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THE OUTLOOK. 


EARLY forty years—more than the lifetime of a 
generation as usually reckoned-—have passed 
since the last serious crisis took place in this 
country. Few are those actively engaged in 
business now who remember the crisis of 1866; fewer still 
can take their memories back to the crises of 1847 and 1857. 
These, though severe in their way, were nothing to the later 
and more terrible catastrophe, and did not leave behind the 
same long train of trouble. Since that time nothing like a 
crisis of the same description, as not unfrequently took place 
before, has occurred. It is true that 1878 brought us the 
failure of the City of Glasgow Bank, and of the West of 
England Bank and a period of distinct pressure, which twenty 
or thirty years previously would probably have culminated ina 
severe panic. The troubles of 1890 were moderated by the 
prudence and energy of Mr. Lidderdale, supported by all the 
force of the Bank. The comparative ease with which these 
later difficulties have been surmounted has been mainly due 
to the different manner in which business is carried on 
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now, compared with the habits and ways of an earlier 
period. In the first place, the reserve of the Bank is 
constantly maintained at a considerably higher level than it 
used to be—when it frequently stood at danger point. It is 
true that it has still not been brought up to being as large in 
proportion to the increased liabilities held by the banking 
institutions of the country generally as would be desirable, 
but it is much larger than it used to be, and the increased 
amount is sufficient to meet the first, and the most dangerous, 
moment of alarm; and, in the next place, business generally 
is carried on now upon a much more solid basis of capital 
than in former years, and far less on injudiciously granted 
credit, which is now scarcely ever, if ever, allowed to back 
up dangerous speculation. The period we are passing 
through does not exactly resemble any of those earlier years 
of trouble which we have briefly recapitulated, and the large 
amount of invested capital—now existing—prevents the fear 
of a sudden breakdown; but there has been a sense of 
depression (now happily passing away) which differs from 
anything previously experienced. 

Yet there has been no violent speculation in trade. 
There is every reason to believe that, generally speaking, 
it is sound, only it is carried on under a sense of shortness 
of ready money, which is very unusual. Let us try and 
endeavour if we can trace some of the reasons which have 
led to this. Part, no doubt, is still a remnant of the war in 
the Transvaal, and the immense amount of capital spent 
unproductively at that time; part, no doubt, is also due to the 
terrible war now raging in the Far East, with the vast waste 
of capital involved. Wealthy as the civilised nations of the 
world may be, so enormous a destruction of capital cannot 
take place without the effect of this being felt over a 
very widely extended surface. Distant as that war is from 
Europe, it is nevertheless, to a great extent, carried on with 
European capital. Some of the money which the Russians 
have borrowed has been raised in France and Germany, some 
of that which the Japanese have required has been raised 
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in this country and in the United States, and to some extent 
this must influence our markets and remove those floating 
balances which are a great support and assistance to trade 
and enterprise. Something also is due to an existing, though 
scarcely generally acknowledged, apprehension lest the field 
of warfare should be suddenly extended ; lest some act of 
violence on the part of a cruiser, with or without orders from 
its home government, may overweigh the patience of neigh- 
bouring powers whose only desire is to be at peace. Doubts 
as to points like these have a great deal of weight in making 
plans for carrying on and far more for extensions of business. 
Though trade is matter of calculation and not of sentiment, 
yet the feelings of customers, the anticipation of the feelings 
of customers, lead on, and naturally, to calculations as to 
what their wants, and hence their orders, will be. Ata time 
like the present what is not absolutely necessary is deferred, 
while what is absolutely necessary is cut down to the lowest 
minimum, Again, allowance must be made for the entire 
subsidence for the time of that spirit of speculation which 
recently reigned despotically in South Africa, and prompted 
the opening of mines for gold and for diamonds, more in 
number and exceeding in splendour the wildest tales of the 
“Arabian Nights.” But after all these things have been 
borne in mind, there still remains a great deal which cannot 
be explained by the causes which have been enumerated. 

For reasons which will be explained more fully later on, 
we believe that among these causes the diminution in the 
banking deposits of the country has great weight. We must 
now endeavour to see what has led to this diminution. First, 
perhaps, we must refer to the wide extension of municipal 
enterprise. It appears to be generally admitted now that 
municipalities are at liberty to exercise trades and to carry on 
undertakings which they did not think of in times com- 
paratively recent. People were accustomed to the idea that 
the municipal authorities should, besides their functions as 
managers of the police and other civic duties, make roads 
and drains and conduct similar work. Gradually the 
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supply of water and the supply of gas have been added 
to these. 

At first these operations were neither large nor costly, but 
when they come to be works like those which are required 
for the supply of Glasgow or of Manchester, or even of 
London, the amounts run up into very heavy figures. What 
made the pressure of these undertakings on the resources of 
banks the worse, was that so many of these works were 
undertaken at the same time. One municipality vied with 
another. The natural rivalry between neighbouring towns 
had full scope for its exercise. Small places desired to show 
that they were not afraid of enterprises which the larger cities 
considered essential to their welfare, and they could not 
easily understand that when the time came for placing their 
stock on the market their credit was not equally good. In 
one sense, no doubt, the security which they were able to 
offer was as good, perhaps better, in proportion to the 
advances which they required, than that provided by the 
larger places, but it was not possible to persuade the general 
public of this. Especially this was the case when places 
which had borrowed little in times past, and whose whole 
wants in these directions had been met by the annual savings 
of perhaps one or two of their wealthier inhabitants, had to 
appeal to the public at large. The industrial centres desired 
to raise money for purposes of sanitation and health; the 
pleasure towns, especially on the sea coast, considered large 
outlays advisable in order to attract summer visitants. Nor 
were other, and perhaps as solid, reasons wanting. Thus the 
Education Act, with the extension it has given to secondary 
education, will require provision for students which has not 
been needed before. The borrowing of municipalities has, 
as is well known, been excessive. When they could not 
raise the funds they wanted by loans in the regular way, they 
sought the money wherever they could find it. 

This has had a singular effect in accentuating the present 
shortness of cash. When municipal authorities found that 
stockbrokers and “ underwriters” could not assist them, they 
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offered higher terms and took money on deposit for short 
periods, and issued notes, running also for short periods, 
which drew money immediately from the banks. Thus, 
Bristol raised a large sum on a short loan, and Manchester 
has advertised for money in sums of £100, at 34 per cent., 
for three or more years. These may quite be compared for 
convenience to the lender with bankers’ deposit receipts. 
This action, combined with a general flatness of trade, 
produced an effect which those who carried out this policy 
probably hardly anticipated. Bank deposits serve more 
purposes than one. On the one hand, they are the savings 
of the many—the money put aside to meet a rainy day, or 
that cannot at the moment be profitably employed in business ; 
but, on the other, they supply the means by which enterprise 
is fostered. Deposits in banks may in one way be regarded 
as bank notes. They supply the basis of the circulating 
medium of the country. They are sometimes not inaptly 
termed “ notes belonging to the public and held by the bank 
at the disposal of their owners.” The cheque system, as we 
have often said, is really a system of paper circulation—one 
hesitates to use the term “ paper money,” which has been so 
often misapplied—made by persons who have cash at their 
bankers, or liberty to draw cheques which the bank engages 
to pay. It is true that by this process, carried out by the 
municipal authorities, and described above, the overdrafts of 
bankers are diminished, but, meanwhile, their deposits are 
reduced, and at the present time, while business is slack and 
profits are reduced to their minimum, deposits do not grow 
in the manner that they do in more favourable times. 
While we have named some of the more primary causes 
which have led to the present state of matters, we must give 
due weight to influences which are not noticed in more 
prosperous times. Amongst these, and perhaps the most 
important, is the fact that our work is less employed on 
directly “ productive” industry as it used to be. All indus- 
tries are not equally “ productive.” We have to use this term 
as none other expresses the meaning we desire to state in 
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so terse a manner. Secondary industries — unproductive 
industries—have greatly increased among us of recent 
years. These flourish when everything goes well, but they 
languish at times when primary industries are less profitable. 
The ordinary course of social life hides these points 
from us. A shop is opened for the sale of some new 
luxury—the product of some secondary industry—the trade 
is brisk, the owner is active and looks out well for his own 
interests; he increases his turnover, he is able to put by 
money, perhaps he improves his premises. Those who pass 
by remark on his prosperity. They do not remember that 
the articles he deals in may be only luxuries pleasant to the 
purchaser, adding greatly to the amenities of life, but, for 
all that, not adding directly to the wealth of the nation. 
When matters like these, as, for instance, the advisability 
of purchasing such goods, are privately discussed at home, 
their real character is at once recognised. The elders 
of the house, the prudent father or mother of the family, 
restrain the impetuous younger members, or, perhaps, even 
give up their own wishes, actuated by the feeling that 
“we cannot afford it.” We forget these things when con- 
sidering business in a general way. If a man can afford 
expensive luxuries and meet all his debts besides, we consider 
he has a right to spend his money as he pleases—and so no 
doubt he has ; but the effect of his action on the wealth of 
the country is to diminish it, or at least to prevent its growth. 
The same thing may be said of the enormous large sums and 
great amounts of time spent on amusement at the present 
time. The growth of these of late years has been enormous. 
It is only necessary to look at the amusement columns of any 
local paper and of our great metropolitan journals. The 
same story is read throughout. A great deal more time and 
money are spent on these things than used to be the case. 
For many reasons it is well that a great deal of time and 
money should be spent thus. The health both of mind and 
body is promoted by proper amusements, especially in the 
open air, but too much of these, as of other good things, is 
bad for everybody. It is very difficult to estimate the amount 
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of national expenditure spent on luxuries and amusements, 
and which might better be employed on things which are 
actually required, either for education or improvement, or 
for profitable employment. But, according to a reasonable 
estimate, it is extremely likely that it amounts to fully 10 per 
cent. of the national outlay, and that it occupies a considerable 
proportion of the time of the people. Among other indica- 
tions, the report of the Postmaster-General gives some 
curious information. The increase in the number of letters 
delivered in the United Kingdom during the year 1903-4 
over the previous year was slight, and the letters delivered 
showed an actual decrease of more than 14 percent. The 
use of the telephone may have something to do with this, 
and the Postmaster-General himself attributes it partly to 
the stagnation of trade. But there is a large increase, more 
than 25 per cent., in the year in postcards; a great many of 
these are pictorial postcards, and, of course, the use of them is 
a great pleasure to many; but, on the other hand, there is 
no doubt it is an indication of the growth of unproductive 
expenditure, and in time, if the condition of our principal 
industries continues to flag, it must tell on the prosperity of 
the whole community. 

When a country definitely adopts a distinct course of life, 
frugal or luxurious, it runs on in that course without consider- 
ing the ultimate end very closely. During the earlier part 
of the last century, England was toa large extent peopled 
and governed by those who had known difficult times, who, 
as it was said, “ had grown up under the shadow of the great 
war at the beginning of the century,” and were in many 
ways of a different and a stouter fibre from those who have 
succeeded them. We are experiencing the natural result of 
a great and long-continued period of prosperity. This, as 
was observed at the beginning of this paper, has been of 
great advantage to our trade and industry by strengthening 
the basis of capital on which they are carried on. What we 
have to look to is to see that our small and frequently harm- 
less indulgences do not prove a drawback to the continued 
development of the welfare of the nation. 
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THE IMPROVED POSITION OF COTTON. 






Wert fear of damage from frost or other climatic 
Nak dangers being now at an end, there is no longer 
any doubt that the American cotton crop for 
1903-4 will constitute an absolute record in 
quantity, while there is every reason to believe that the 
quality will be fully up to the average. Mr. Henry Neill in 
his estimate has assumed, for the sake of safety, that the yield 
will be no more than 0°38 of a bale per acre (or ‘03 below the 
average of the past ten years) ; this, on a total of 31,730,000 
acres, gives 12,000,000 bales. As the world’s consumption 
is not likely to exceed 11,000,000 bales, spinners in all parts 
of the globe will have no difficulty in obtaining, during the 
next twelve months, all the raw material they require, and 
the troubles with which they have had to contend during 
recent years may, therefore, be regarded as over for the 
present. As a matter of fact, for the past three months, the 
depression which has for so long existed in the great cotton- 
spinning industry of Lancashire has shown signs of relaxing, 
and the big textile companies are now looking forward with 
confidence to a period of active recuperation. In this they 
are not alone, for the fortunes of the staple industry of 
Lancashire affect, in no small degree, many other branches 
of the nation’s commerce. Ocean freight earnings between 
the American cotton ports and this country have suffered 
severely during recent years ; the receipts of the Manchester 
Ship Canal from dock dues have also reflected the depression 
in the trade of Cottonopolis ; moreover, goods traffic receipts 
of the railways which serve the County Palatine have been 
seriously affected. The resumption of full time at the 
Lancashire cotton mills will, however, soon make up for past 
losses. For the benefit of those who doubt the correct- 
ness of this opinion, we may point out that the Board of 
Trade returns for the month of October showed an increase 
of 224,000 bales in the quantity of cotton imported into 
this country during that short period, and a corresponding 
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improvement in value of £3,083,000. On the other side of 
the account, there was an advance of £1,186,000 in export 
values, and of 172,748 bales in quantity, so that, after allowing 
for an increase of stocks in hand, it is evident that the home 
consumption during October was on a higher scale than 
at the corresponding period of last year, though allowance 
must, of course, be made for the extent to which cotton 
shipments from the States were held back until the very late 
autumn this year. 

Prior to this year, the maximum American cotton crop 
was obtained in 1899, when the total was 11,275,000 bales. 
Unfortunately for this country, results during the four 
succeeding years were consistently disappointing, those for 
1903 being particularly so, the yield being no more than 
0°35 of a bale per acre, as against the average of o'41 
during the past ten years, in which period as much as 0°48 
was once obtained, namely, in 1897. The following are 
the total figures for the past four years :-—1900, 9,436,000 
bales; 1901, 10,383,000 bales; 1902, 10,681,000 bales ; and 
1903, 10,727,000 bales. Thus the average crop during this 
period was about 10,306,750 bales, whereas the world’s 
consumption was approximately 11,000,000 bales. Old 
stocks in reserve kept the market for some time from feeling 
the full effect of the excess of consumption over supply, but, 
by the commencement of 1903, every bale held over from 
previous years had been absorbed, and spinners had either 
to pay famine prices or remain idle. They compromised by 
working half-time, but, had the 1904 crop been on the same 
level as in the preceding years, a continuance of even this 
would hardly have been possible—in fact, operations in 
Lancashire would have come to a standstill. 

As was only to be expected, quotations advanced steadily 
during the years mentioned, though the levels reached are not 
to be accounted for entirely by the ordinary laws of supply and 
demand, but must, to a very large extent, be attributed to 
the “corner” organised by Daniel Sully and others. Had 
spinners on both sides of the Atlantic been left to share the 
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crops in strict accordance with their needs, short time at the 
mills would never have been necessary ; the operations of 
speculators in New York, New Orleans and elsewhere, how- 
ever, sufficed to raise quotations until the crop shortage, 
which might have been merely a source of inconvenience to 
consumers, became a disaster for about 10,000,000 people. 
Just prior to the period of poor yields, namely, in 1898-9, 
the highest price of “middling uplands” in Liverpool was 
3t%d. per |b., the following year saw a jump to 7#d.; in 
1900-1 the highest quotation was 64$¢@., whilst in 1901-2 the 
maximum was 5$@. In 1902—3 the market again hardened, 
and 696d. was touched. On February 2 last the quotation 
rose to 8'96d. per lb., which is the highest recorded since 
1874, when the crop totalled 4,171,000 bales. During the 
past few months prices have undergone a radical change, the 
current figure being about 5$¢. per lb. Owing to the 
enormous demand which sprang up in the first ten weeks of 
the current season, there is little likelihood of any further 
material drop during the remainder of this year, but, if the 
statistical position is allowed to operate without interference, 
it is probable that some reduction will take place in the New 
Year. For the present, however, demand and supply are 
fairly approximate, and it remains to be seen how soon the 
latter will be able to make some headway. Even at the 
prices now prevailing, planters are making an excellent living, 
for cotton can be grown to pay at 3d. per lb., and 34d. 
per lb. leaves a handsome surplus. 

The loss caused to this country during the past four 
years by the scarcity of cotton, and the operations of a 
small group of gamblers, will never be ascertained precisely ; 
it is estimated, however, to have amounted to at least 
100,000,000, the effect of which was felt with the greatest 
severity during the twelve months ended August 31 last, as 
will have been seen from the prices quoted above. The 
crisis may be said to have reached its most acute stage at the 
end of 1903, for although the actual monthly loss during the 
first half of this year was undoubtedly the climax of the 
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situation, spinners were buoyed up during that period by the 
knowledge that the outlook was steadily improving. The 
majority of the Lancashire mills ran short time during the 
last four months of 1903, and, for the twelve months ended 
December 31 last, it is believed that spinners, manufacturers 
and operatives suffered a loss of £2,000,000, quite apart from 
the losses consequently inflicted upon merchants and others 
indirectly interested in the cotton trade. Throughout the 
first eight months of 1904 short time was rigidly observed in 
Lancashire, and the loss during that period was consequently 
on a far larger scale than in 1903. If all the cotton mills in 
this country were running ¢hree-qguarter time, instead of full 
time, the loss would not be less than £300,000 a week, or 
at the rate of £15,000,000 per annum, but, as the mills were 
running hadf-tome from January 1 to August 31 last, the 
sum mentioned as the total for one year was probably lost 
during the eight months mentioned. 

In view of the improvement in the cotton position, 
preparations are being made by consumers, and others, to 
secure the fullest advantage possible, and, seeing how closely 
this country is identified with the spinning industry, it may 
well be that 1905 will witness the revival in British trade 
which has been awaited so patiently. Everything depends 
upon the extent to which the textile industry improves. If 
the volume of business in this direction can but gather 
sufficient force, every other branch of commerce must derive 
some benefit. All that is needed is a good start; one turn 
of the fly-wheel would set the great commercial engine 
moving, and would probably provide the necessary impetus 
for a continuance of the motion. 

We have already instanced shipowners whose vessels ply 
between the cotton ports of America and this country ; the 
Manchester Ship Canal ; and certain railways, as being among 
the first to benefit from a revival in the textile trade. Taking 
these in the order given, we may now point out that the 
Leyland Line, which already possessed a service between 
Boston and Manchester, has recently considered it advisable 
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to run, in conjunction with the Manchester Liners, an alter- 
native service between New Orleans and Manchester. This 
may be taken as the precursor of other developments of a 
similar nature, for, from October 1 last, the Atlantic has been 
crossed by cargoes of cotton exceeding by thousands of bales 
the corresponding figures for years past. Many shipowners, 
who usually ply in other routes, will thus be induced to try 
their luck on the Herring Pond. To those who watch over 
the interests of the Manchester Ship Canal, these big ship- 
ments are also a source of satisfaction. The published 
returns show that, whereas during the year ended June 25, 
1901, direct shipments of cotton to England, vz@ Manchester, 
totalled 425,739 bales, the corresponding figure to June 25, 
1904, was no more than 359,885 bales—a decline of 65,854 
bales, or over 15 percent. The loss in dock dues during this 
period must have been something over 4 20,000, and, though 
this may not appear a very big sum of itself, it must be 
remembered that these dues hardly represent an appreciable 
fraction of the cost of cotton delivered in this country. 
The English railways most closely identified with the 
cotton trade are the Lancashire and Yorkshire, London and 
North-Western, Great Central, Midland, Great Northern, and 
North Staffordshire. The first two of these rely upon cotton 
freights for a material portion of their income, but during the 
first half of this year alone the “ Leeds ” Company showed a 
decline in gross revenue of £45,139, the result almost entirely 
of the chaotic condition of the spinning trade. Almost as bad 
was the showing made by the London and North-Western 
Railway, the reduction in receipts being £32,000. In the 
case of both these lines, however, the Stock Exchange has 
already realised that the outcome of the current half-year is 
likely to be far more satisfactory than for the six months ended 
June 30 last, or for the second half of last year, and the stocks 
of both companies have recently appreciated in value. Doubt- 
less, the movement will make further progress; but, as the 
possibilities of the situation are fully appreciated, we may 
pass on to a consideration of the textile companies, whose 
improved position has not yet been altogether discounted. 
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There is invested in our cotton spinning and allied indus- 
tries about £80,000,000, the greater part of which is repre- 
sented by the shares and debentures of limited liability 
companies, the remainder being private capital. It is practi- 
cally fourteen years since the process was inaugurated of 
converting the old cotton firms into companies, J. & P. Coats, 
Limited, having made its appearance in 1890. Nearly eight 
years elapsed before the rest of the trade determined to follow 
suit, but at the end of 1897 the English Sewing Cotton 
Company was formed. Thereafter came a quick succession 
of textile trusts, or “combines,” the following being the most 
important :—Fine Cotton Spinners’ Association, 1898 ; Brad- 
ford Dyers’ Association, 1898; Calico Printers’ Association, 
1899 ; and the British Cotton and Wool Dyers’ Association, 
1900. These six concerns have between them an authorised 
share and loan capital of about 35 millions, a considerable 
portion of which still remains unissued. This sudden rage 
among the textile companies for combination was caused, 
ostensibly, by a desire to reduce working expenses and to 
eliminate competition. That such a motive underlay the 
movement need not be disputed; it may be pointed out, 
however, that in capitalising their businesses the vendors took 
care not to underrate their value, and in too many cases 
exorbitant sums were obtained for the properties in question. 
In the light of subsequent events, it can hardly be doubted 
that the sudden transformation of these businesses from 
private concerns into public companies was caused not only 
by the objects just mentioned, but by several important 
influences which were apparent to the trade, if not to the 
public. Of these, two only need concern us, namely, the 
rapid strides made by the American spinning industry, which 
has rendered that country independent of Manchester goods, 
and the fear of higher prices for raw material. 

First, as regards the American spinning industry. The 
total number of spindles in the world at the end of 1903 was 
111,789,600, an increase of 7,967,200 on the figures of 1899. 
Of these, Great Britain possessed 47,200,000, an increase of 
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1,800,000 in the four years, while the United States, with a 
total of 22,239,600, showed an advance in the same period of 
3,961,900, or over twice the number of fresh spindles operated 
in this country. Fortunately, however, consumption in the 
United States has not advanced so rapidly as might have 
been expected, for, according to the last report of the 
American Department of Agriculture, the demand for raw 
cotton in the States during the past twenty years has only 
advanced by 762,000 bales, while the crop average during 
that period has increased by 5,500,000 bales. This does not 
afford a complete index to the situation, however, and if we 
take the world’s consumption, it will be found that there has 
been an increase of 7,000,000 bales during this period, 
so that Manchester men had some justification for their 
nervousness. As a matter of fact, the thing most feared 
by mill owners happened soon after they took advantage 
of the Companies Acts. That is to say, a period of poor 
yields was experienced, and, after supplying his own spinners, 
Uncle Sam had very little left for anyone else ; this, together 
with the action of the speculators, led, as already mentioned, 
to famine prices, and as a result the record of the English 
textile “combines” has been most disappointing. This 
should not be regarded as a permanent feature of these 
trusts, but rather as the result of temporarily unfavourable 
trade conditions. 


The misfortunes of these companies have had at least 
one good effect, in that the prices of their shares have been 
reduced to a level which represents intrinsic values, and 
though the operation may have been unpleasant to those who 
bought at par or over, those who purchase now can have less 
fear that they are paying fancy prices. Take, for a typical 
instance, the English Sewing Cotton Company. This concern 
did an enormous business with Spain in sewing cottons and 
yarns, but, as prices rose, it was found impossible to retain 
a complete hold on that market, and the company’s earnings 
were very seriously affected. The reduction in the price 
of raw material should make a difference to this one concern 
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of about £100,000 in the net profits of the current year, 
and the same line of argument may be applied to all the 
other companies. Coats’ profits for the past year showed, 
it will be remembered, a decline of £100,000 ; but, under 
the better conditions now prevailing, the net profits of the 
current twelve months should exhibit an improvement of far 
more than this sum. Under these circumstances the shares 
of the companies mentioned above, many of which are quoted 
at less than half the prices touched in the great textile boom 
of seven years ago, may be deemed to offer a promising 
medium for the investment of capital. 

One of the most satisfactory features in the improved out- 
look for cotton-yarn and piece goods is the way the Far 
Eastern markets have responded to the fall in prices. The 
bazaars of the Orient, to which immense quantities of 
Manchester goods are consigned, represent the poorest 
customers of John Bull. Consequently, when prices for 
cotton goods went up, the Asiatics simply dispensed with any 
renewal of raiment, and trade was practically suspended. — 
Neither side was able to give way, for the natives simply had 
not the wherewithal to pay, while the merchants were unable 
to sell at the old rates. With this year, however, has come a 
welcome change, and for the nine months ended September 30 
last, exports of cotton piece goods to China show an increase 
of £1,052,000, while had it not been for the war a similar 
improvement would have occurred in the case of Japan. 
Under present conditions it would be misleading to compare 
the trade of that country with previous years, but it may be 
useful to remember that eventually the Mikado’s subjects will 
turn to us for fresh supplies of cotton goods. When they do 
we shall be in a position to supply them at reasonable prices 
and still make a profit. 


i. —_ 
> 





Str HALLEWELL ROGERS, the retiring Lord Mayor of Birmingham, and 
Mr. Ernest Charles Keay (of E. C. & J. Keay, Limited, of Darlaston and 
Birmingham), have been elected to seats on the board of the Birmingham 
District and Counties Banking Company, as from January 1 next, 
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BANKING SUPERANNUATION AND PENSION FUNDS. 


@e have again the pleasure to record the con- 
% tinued development of those useful adjuncts 
to the good administration of the work 
of a bank, the superannuation and pension 
funds for the assistance of bank officers. As time goes on, 
and the number of bank officers multiply, the need for 
arrangements of this kind increases with the numbers of 
those who have to depend on them for assistance in the 
time of necessity. Few are those among the rank and file 
engaged in the practical work of banks who are able to 
save enough out of their yearly pay to meet the requirements 
of the future, as well as those of the present moment. 

Hence we are glad to note the cases we have observed, 
in which the liberal care of the governing body of a bank has 
provided against the wants of its employés in old age. We 
have taken them as they are recorded in the Bankers’ 
Magazine. 





ENGLAND. 

The Birmingham District and Counties Banking Company, 
Limited, include in their balance-sheet to December 31, 1903, 
£2,500 placed to the officers’ superannuation fund. The 
Craven Bank, Limited, refer in their report to the payment 
of pensions to retired officers, and to making an addition to 
the provident fund in their statement to December 31, 1903. 
A similar reference is found in their statement to June 30, 
1904. The amount is not mentioned. The London and 
Provincial Bank, Limited, include in their statement to 
December 31, 1903, the payment of £5,000 to officers’ 
pension and gratuity fund. A similar entry occurs in the 
statement to June 30, 1904. The chairman, Sir Joseph 
Savory, referred to this in his speech at the ordinary 
general meeting in July, 1904. The London and South 
Western Bank, Limited, make “the authorized addition 
of £2,500 to the staff retirement and benevolent fund,” 
both in the statements for December 31, 1903, and in that 
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to June 30, 1904. The entry was referred to by the chair- 
man, Mr. Henry Wethered, at the meeting on February 2, 
and by Mr. C. W. Prescott-Westcar at the meeting on 
August 3. The London and Westminster Bank, Limited, 
refer to “making provision towards the pension and life 
insurance funds” in the statement to December 31, 1903, 
and in that to June 30, 1904. The London Joint Stock 
Bank, Limited, refer to superannuation allowances in their 
accounts of December 31, 1903, and June 30, 1904. The 
amount of the contribution is not published. The Man- 
chester and County Bank, Limited, place £2,500 to 
superannuation fund, both in their accounts of Decem- 
ber 31, 1903, and in those of June 30, 1904. The 
Metropolitan Bank of England and Wales, Limited, transfer 
to officers’ pension fund £2,500 in their annual statement 
dated December 31, 1903. The North and South Wales 
Bank place £2,000 to officers’ pension fund in their state- 
ment to December 31, 1903. Parr’s Bank, Limited, transfer 
to officers’ pension and provident fund on December 31, 
1903, £5,000, and the same amount on June 30, 1904. The 
Union Bank of Manchester, Limited, place £2,000 to a 
pension fund, December 31, 1903, and the like amount 
June 30, 1904. The report of Lloyds Bank, Limited, 
December 31, 1903, states that “the annual contribution of 
44,000 to the provident and insurance fund” had been 
made. The chairman at the meeting of the London City 
and Midland Bank, Limited, January 22, 1904, stated that 
they had credited the officers’ pension fund with £5,000. 
The same amount appears in the accounts for June 30, 1904. 
The Sheffield and Rotherham Joint Stock Banking Company, 
Limited, transfer in their balance-sheet to December 31, 
1903, £500 to clerks’ sick and superannuation fund. The 
Union of London and Smiths, Limited, refer in the account 
to December 31, 1903, and also in the statement to June 30, 
1904, to contributions to pension fund. The Devon and 
Cornwall Banking Company, Limited, speak in their yearly 
statement of “ giving gratuities to officers and clerks.” The 
VOL. LXXVIII. 51 
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amounts are not mentioned. Messrs. B. W. Blydenstein 
and Co. include in their balance-sheet to December 31, 1903, 
“associated pension fund, £24,008. 13s. 11a.” The Town 
and County Bank, Limited, add in their account for the year 
ended January 30, 1904, £1,000 to superannuation fund 
for the bank's officers. Bolitho,. Williams, Foster, Coode, 
Grylls & Co., Limited, speak in their yearly statement of 
“augmentation of superannuation fund.” The Capital and 
Counties Bank, Limited, place in their annual statement to 
June 30, 1904, £10,000 to officers’ superannuation fund. 
The Lincoln and Lindsey Banking Company, Limited, 
include in their annual statement to June 30, 1904, £500 to 
reserve for staff allowance fund. 


SCOTLAND. 


The Commercial Bank of Scotland, Limited, in their 
statement for the year ending October 31, 1903, carry to 
the officers’ pension reserve fund £20,000 as a further 
contribution. 


The British Linen Company Bank include in their 
statement, pension reserve fund £100,000. 


IRELAND. 


The Provincial Bank of Ireland, Limited, refer in their 
statement for the half-year ending December 31, 1903, to 
pensions. The amount is not stated. A similar entry 
appears in the balance-sheet to June 30, 1904. The 
Hibernian Bank, Limited, place £1,000 to officers’ super- 
annuation fund, December 31, 1903. 


The Northern Banking Company, Limited, include in 
their balance-sheet for the year ended August 31, 1904, 
among their other liabilities, officers’ superannuation fund, 
£20,998. 5s. 10d. ; officers’ guarantee fund, £12,065. 12s. 3d.; 
widows’ and orphans’ fund, £9,798. 12s. ; officers’ insurance 
fund, £4,130. 11s. 8d. The Royal Bank of Ireland, Limited, 
place to officers’ superannuation fund £1,000 in the account 
for the year ending August 31, 1904. 
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COLONIES. 


Among banks situated in the Colonies the African 
Banking Corporation, Limited, carries to account in the 
half-year to September 30, 1903, the sum of £2,000 to 
staff guarantee and savings fund, and the same amount 
March 31, 1904. The Bank of Africa, Limited, includes, 
December 31, 1903, contribution of £3,000 to pension fund, 
and the same amount June 30, 1904. The Natal Bank, 
Limited, in its statement of accounts for the year ended 
December 31, 1903, transfers to pension fund £5,000. The 
National Bank of South Africa, Limited, adds £5,000 to 
pension fund for the year ended December 31, 1903. The 
Standard Bank of South Africa, Limited, places £13,000 
to officers’ pension fund, December 31, 1903, and a similar 
amount in the accounts to June 30, 1904. 

The Bank of New South Wales, for the half-year ended 
September 30, 1903, include, amongst their other liabilities, 
“ officers’ fidelity guarantee and provident fund,” and the 
same entry is referred to in the balance-sheet, March 31, 
1904. The Union Bank of Australia, Limited, in the 
accounts for August 31, 1903, place £4,000 as a contribution 
in aid of the bank’s guarantee and provident fund, and a 
similar amount for the same purpose in the accounts to 
February 29, 1904. 

The Commercial Banking Company of Sydney, Limited, 
speak in their statements to December 31, 1903, of “ granting 
to the officers a bonus on their salaries.” The National Bank 
of New Zealand, Limited, in the accounts for the year to 
March 31, 1904, speak of “paying a bonus on officers’ 
salaries and contributing £2,500 to the officers’ pension 
fund.” 

The Bank of Australasia, in the accounts to October 12, 
1903, speak of ‘allowances to the colonial staff,” and the 
same remark occurs in the statement to April 11, 1904. 
The English, Scottish and Australian Bank, Limited, speak 
of placing “to officers’ guarantee and provident fund 
£1,000” in the accounts for the year ending June 30, 1904. 


51° 
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The Bank of Bengal transfers to gratuity and pension 
fund Rs. 50,000 in the statement to December 31, 1903, and 
in that to June 30, 1904, Rs. 1,00,000. The National Bank 
of India, Limited, add £2,500 to the officers’ pension fund 
in accounts to December 31, 1903, and the same amount 
on June 30, 1904. The Bank of Bombay speak, June 30, 
1904, of “ bonus to staff and pension fund, Rs. 40,000.” 

The Canadian Bank of Commerce states in its account 
for the year ending November 30, 1903, that it has “ trans- 
ferred to pension fund, to provide for claims of the staff of 
the Halifax Banking Company, £8,219. 3s. 6d.,” the amal- 
gamation with that bank having recently been arranged. 
They also transferred to their own pension fund, £3,082. 
3s. 9d., being the annual contribution. 


The Bank of British North America, in their statement to 
December 31, 1903, mention that they have transferred “ to 
the officers’ widows’ and orphans’ fund, 4513. 14s.; to the 
officers’ widows’ and orphans’ fund, special donation, 
£102. 2s, 6d.; to the officers’ pension fund, £502. 1s.” For 
the half-year ending June 30, 1904, they state they have 
made the following appropriations for the benefit of the staff :— 
For the officers’ widows’ and orphans’ fund, £513. 145. ; 
to the officers’ pension fund, £529. gs.” The Bank of 
Toronto, in their annual statement to November 30, 1903, 
mention that they have transferred to officers’ pension fund 
$5,000. 

BRITISH BANKS DOING BUSINESS ABROAD. 

The Anglo-Egyptian Bank, Limited, in accounts for year 
ending August 31, 1903, mention contribution to staff pro- 
vident fund, £1,173. 15s. 4@. The London and River Plate 
Bank, Limited, place in account to September 30, 1903, to 
pension and benevolent fund, £5,000. The National 
Bank of Egypt, in account for year ending December 31, 
1903, include amongst liabilities “staff provident fund, 
£6,662. os. 6d.” The London and Brazilian Bank, Limited, 
place £7,000 to staff pension and benevolent fund in accounts 
for year ending January 30, 1904. The London Bank of 
Mexico and South America, Limited, place £1,000 to 
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benevolent fund in account to December 31, 1903. The 
Anglo-Austrian Bank include in the statement to December 
31, 1903, statutory contribution to the pension fund, 
£2,822. 9s. 2@. The British Bank of South America, 
Limited, mention in statement to December 31, 1903, that 
“to the pension fund created by resolution of the general 
meeting of May 4, 1893, 5 per cent. interest has been 
added.” It now stands at £10,692. 16s. 11a. The London 
and Hanseatic Bank, Limited, in accounts for year ending 
December 31, 1903, apply £500 as a contribution to the 
pension fund for the staff. The Bank of Tarapaca and 
Argentina, Limited, includes in statement to June 30, 1904, 
£3,000 to be added to the staff pension and guarantee fund. 


OTHER INSTITUTIONS. 


The Colonial and Foreign Banks Guarantee Corporation 
states that the “benevolent fund has been credited with 
41,031. 5s. 11d., and thirteen donations, amounting to 
4565, have been applied for and granted during the past 
year. There is now a balance of £7,988. 12s. 8d. at the 
credit of that fund available for the benefit of persons 
who have ceased to be members of the corporation, their 
orphans or widows, and members who may stand in need 
of temporary assistance through continued illness or other- 
wise.” 

The Union Discount Company of London, Limited, 
include amongst their liabilities December 31, 1903, provi- 
dent reserve fund, £33,277. 14s., and in the accounts to 
June 30, 1904, the same entry recurs with an amount of 
434,051. 6s. 6d. 

The Birkbeck Building Society include in their accounts 
for the year ending March 31, 1904, “ payment to pension 
fund, £2,000.” 

FOREIGN BANKS. 

Among foreign banks which do business in England, the 
Deutsche Bank appropriate in their statement for the year 
ending December 31, 1903, £75,000 to superannuation fund 
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and gratuities to staff. They carry forward amongst their 
liabilities “the Dr. G. von Siemens pension fund, 4 199,573.” 
We observe that in the previous year the amount of 
this fund was £183,181. The Dresdner Bank include in 
balance-sheet to December 31, 1903, among liabilities, ‘‘ pen- 
sion fund, £86,399.” 

Altogether 58 institutions will be found in this list. This 
number compares with 56 in 1903, 54 in 1902, and 53 in 
1901. We derive the information given here from the 
reports and statements of accounts of banks printed in this 
journal. We have again to repeat that we are glad to see 
that the number of the funds mentioned as in existence 
increases, though, through the course of amalgamations, the 
number of the banks themselves diminishes. We trust that 
we may be able to record additions to the number of these 
funds in future, and we know that there are other arrange- 
ments made by banks for the assistance of their officers when 
they retire which are not mentioned publicly. The money 
thus employed is well spent, and we are glad to see that the 
contributions to these funds have been well kept up during 
a year which has been, in some respects, a trying one for the 
business. In looking through the reports, we have been 
reminded again of the very large sums which have been set 
apart for writing down securities held by banks, and it is 
the more satisfactory to see that while this is being done the 
pensions funds are also well maintained. Liberal arrange- 
ments for the support of men who have loyally worked for 
many years in this manner, when old age or infirmity compels 
them to retire, are eminently important for the well-doing of 
banks, and we trust to find that they will continue to be 
well supported in the future. 





» 
~ 


Mr. ALEXANDER Bocik, secretary of the Commercial Bank of Scotland, 
has been appointed manager in succession to the late Mr. Andrew Aikman. 
Mr. Bogie was first connected with the Kirkcaldy branch of the bank, and 
was subsequently promoted to the head office. After filling the post of 
assistant secretary, he was three years later promoted to the secretaryship. 
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Hotes and Comments. 








BANKING juniors, and all who are concerned in 
mastering the fundamental principles of banking, 
will be interested in reading an announcement in 
the pages which follow our Notes and Comments this month, concern- 
ing a new departure which will be made in the magazine for 1905. 


A NEW 
DEPARTURE. 


INCREASING attention is being paid nowadays 
to the annual addresses of the presidents of the 
Institute of Bankers, as the opening of the session 
of the institute affords an excellent opportunity for a survey of the 
events of the time so far as they affect the practical business of the 
banker. The address of Mr. Phillips on November 2 was worthy of 
the occasion, and few subjects of immediate interest to his confréres 
were left unnoticed in his remarks. At the same time, the speech 
was representative of British banking in the sense that, whilst due 
prominence was directed to the matters that needed a remedy, 
there was no revolutionary schemes of reform suggested. However 
strongly Mr. Phillips might feel in regard to the evils from which 
bankers suffered, and evidently he does feel very strongly upon some 
of these points, the remedies he suggested were of a moderate 
character, and were well within the scope of practical legislation. 
In other words, his address was eminently practical, and from this 
cause alone it commanded the deep interest that was accorded to 
the address by the fellows and members of the institute. 


MR. SPENCER 
PHILLIPS’ ADDRESS. 


AFTER dealing with the internal affairs of the 

LEGISLATION institute, Mr. Phillips proceeded to complain of the 
pny beggarly result of the attempts in the last session of 
Parliament at legislation on subjects directly affect- 

ing bankers. Although the banks of the country have been placed 
in a very delicate position by the decision in regard to the Gordon 
case, the Bills of Exchange Amendment Act, which was to remedy 
this state of things, never got beyond its preliminary stages in 
Parliament. Yet if bankers were to act on the strict letter of the 
law, as laid down by the House of Lords in the Gordon case, the 
entire business of the country would be paralysed. Bankers have 
not taken this extreme step, but their consideration towards the 
general community places them somewhat at the mercy of un- 
scrupulous rogues, and this danger is not altogether of such an 
imaginary character as some people suppose, for we believe the 
ruling has been taken advantage of in several cases where the 
question of settling the responsibility of loss between a bank and its 
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customer has arisen. No wonder Mr. Phillips, as representative of 
his brother bankers, spoke out strongly as to the impotence of 
Parliament to deal effectively with matters of immediate importance. 


IN respect of the ever green subject of the 
Goto reserves. necessity for larger gold reserves on the part of 
the banks, Mr. Phillips did not appear to be in 
favour of any drastic measure, and he would seem to rely rather 
upon general effort than any particular scheme of reform. As he 
pointed out, if every bank bore its proper share by keeping its 
proportionate reserve, the question of reserves would be at 
once solved. As it is, the twelve large banks of the country 
which issue monthly balance-sheets have raised their percentage 
of cash holdings from about Io to 12 per cent. in 1891, to an 
average of about 15 per cent. To do this has involved the sacrifice 
of no small profit, but, as Mr. Phillips stops to ask, what about 
the other two hundred banks in the country? There may be a 
few exceptions, but it is well known that the majority of these 
other banks work upon the narrowest basis of gold reserve, placing 
their reliance for relief in time of need upon the big London banks 
which do keep reserves, or the Bank of England. The position is 
really intolerable, and is likely to be felt more keenly at a time 
such as this when profits are upon the decline. The whole subject, 
however, in the opinion of Mr, Phillips, will best be dealt with at 
first by reference to a small committee of experts, and it is to be 
hoped that such a committee will soon be appointed. 


UPON the increasing gravity of the growing 

Fame indebtedness of the local authorities of the country 
Mr. Phillips spoke in no measured terms, and the 

evidence he brought forward in this respect fully accounted for 
the impressiveness of his language. In England and Wales alone, 
he said, the municipal indebtedness had increased from 492,000,000 
in 1875 to over £350,000,000 now, whereas the rateable value of 
the property on which it is based has only risen from £115,000,000 
to 4£174,000,000, whilst the annual burden has increased from 
19,000,000 to £48,000,000. The extravagance reflected by this 
growth of debt had had its effect upon the minds of the investing 
classes, who were by no means eager to subscribe fresh capital 
towards municipal undertakings. In consequence these bodies 
have had recourse to another device for raising the wind, that is, 
by asking for money on deposit. Heedless of the fact that it is 
a condition precedent to taking money on deposit that one should 
have cash to repay these deposits, they have gone extensively 
into the business, without consideration for the dangers attaching 
to such a proceeding. In doing this they have competed unfairly 
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with the banks, and, bearing in mind the gravity of the position, it 
is to be feared that, unless a limit is placed upon their expenditure, 
the banks will be bound reluctantly to close their doors against them. 


IN moving a vote of thanks to Mr. Phillips, 
MR. pra Mr. Felix Schuster took the opportunity of express- 
: ing his accord with the views of Mr. Phillips. He 
thought it was a positive disgrace that the Bills of Exchange 
Amendment Act had been blocked in Parliament, and considered 
that bankers should take active steps to impress their views upon 
individual members of the “ House.” On the question of gold 
reserves, he once again emphasised the need of the banks stating 
the average of their cash holdings during the month, rather than 
“dress the front window” on a particular day. Mr. Schuster 
agreed with what was said about the municipalities, and recom- 
mended closer union amongst the banks. He complained that the 
municipalities were now not only borrowers but lenders, and doubted 
whether corporations having borrowed money at specified rates had 
the power to lend it to other corporations at higher rates. Bankers 
were entitled to speak on the matter as ratepayers, and should 
support the Bill introduced by the Chambers of Commerce giving 
power of representation on corporations to joint-stock companies. 


THERE was one idea running all through 
Mr. Spencer Phillips’ address which seems, so far, 
to have escaped special notice; we refer to his 
repeated plea for banking co-operation as the remedy for banking ills. 
In dealing with banking reserves—the part of the utterance which 
has attracted most attention—co-operation is put forward as the 
remedy. In discussing the problem of competition, he asks why we 
should not confide in each other and work together more. In calling 
the attention of his audience to the growing amount of unremunerative 
work performed by bankers, he emphasises the necessity of banks 
standing by each other if this state of affairs is to be remedied, inas- 
much as it is obvious that any one banker standing out from a common 
arrangement would render it inoperative. Lastly, he urges that the 
lodgment of securities for municipal accounts is another matter on 
which it is eminently desirable that an understanding should be 
arrived at amongst bankers. It is quite certain that more might be 
done than has hitherto been effected in this direction. 


WHEN a Government loan is subscribed to the 
extent of over 80 millions sterling, the lists opening 
on a Monday and closing at noon on Tuesday, with 
the usual “aftermath” from the provinces on Wednesday morning, 


BANKING 
CO-OPERATION. 


HANDLING THE 
JAPANESE LOAN. 
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it reflects some credit on the issuing banks when they succeed in 
getting the allotment letters into the hands of applicants by the first 
post on Friday morning. This was effected in the case of the recent 
Japanese Loan, the arrangements in connection with which worked 
smoothly and easily. The most curious scene in connection with the 
issue was that witnessed when the prospectuses were given out after 
business hours on the preceding Saturday. At Parr’s Bank—the 
nearest to the Stock Exchange of the three issuing houses—the 
applicants for prospectuses formed up in a double gweue extending, 
for some time, well out into the road, and the services of four 
policemen and an inspector were requisitioned to regulate the entry 
and exit of the crowd. It is said that something like 30,000 
prospectuses were handed out in twenty minutes, but in any case the 
bank was quite clear again, so far as the public space was concerned, 
within half-an-hour of the commencement of the distribution. 


DURING October the imports of gold came 
to £3,186,939, of which practically one-half was 
received from India, the bulk being in sovereigns ; 
#1,065,259 came in bar gold from South Africa, and £402,763 in 
bar gold from Australasia. The whole of the sovereigns received 
from India were despatched on Government account, as an outcome 
of the demand in that country for silver for currency purposes. 
The exports amounted to as much as £6,235,109, this being the 
period of the year‘when London usually settles some of its accounts 
with foreign countries. No less than £3,745,465 was sent to 
Germany as a result of the considerable rise in the value of money 
at Berlin, and Egypt, South America and India took over 
%2,000,000 of the balance. Taking the ten months to date, the 
imports amounted to 427,958,889, or 44,259,211 in excess of the 
amount imported in the same period of 1903. Three-fourths of 
the increase was due to larger receipts from India, most of which 
consisted of sovereigns originally despatched from Australia. On 
this account the receipts of gold shipped direct from the latter 
commonwealth were a little over a million lower, but South African 
receipts were £1,900,000 higher. The exports for the same period 
came to $24,719,722, or 44,639,501 more than in 1903. Of the total, 
Germany, France and South America took about £5,000,000 each, 
India about £3,600,000, and Egypt £2,591,000. 


MOVEMENTS 
OF GOLD. 


THE report of the senior Official Receiver in 
companies’ liquidation is always awaited with 
interest, as it summarises to a certain extent the 
condition of affairs of those interested in the 
formation and promotion of joint-stock undertakings. On this 


DECREASE IN 
COMPANY 
REGISTRATIONS. 
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occasion Mr. Barnes reports that, whilst the number of companies 
registered in 1903 was slightly larger than the preceding year, 
being 3,692, as compared with 3,596 in 1902, the amount of 
nominal capital was much less. This amounted to £115,657,364, 
as compared with £147,563,148 in 1902, and is, in fact, the lowest 
total shown in the five years reviewed by the senior Official Receiver. 
In the first of these years—1899—the amount of joint-stock capital 
registered was £229,570,438, so that the total has been reduced by 
nearly half. Part of this decrease is ascribed to the working of the 
Companies Act, 1900, which certainly places obstacles in the way of 
the registration of companies of a speculative or unsound character. 
Besides this, however, the paucity of capital awaiting investment has 
told its tale, and much of the capital registered in 1903 must have 
been of a private character, in which no appeal was made to the 
public. — 

A SMALL proportion of the reduction may be 
due to the increasing favour amongst promoters of 
shady undertakings to register them in Guernsey. 
Finding the provisions of the Act of 1900 too stringent, advantage 
has been taken of the easier conditions prevailing in the law of 
Guernsey to register in that island. Only in the last two years has 
this practice assumed any importance, the number of companies 
registered in 1902 being 53, with a nominal capital of £18,05 3,000, 
whilst in 1903 the number rose to 75, with a nominal capital of 
#18,890,000. It is nearly twenty-one years ago since the State of 
Guernsey formulated a special Joint-Stock Company Act, and, until 
a few years ago, it was simply used by those seeking to form local 
companies. The provisions of the Guernsey Law, however, do not 
require the filing of copies of agreements, and many other safeguards 
introduced into recent Actsin Great Britain, and accordingly pro- 
moters and directors who wish to prevent the disclosure of such 
material facts have adopted Guernsey for the official domiciles of 
their creations. Thanks to energetic reiteration of these facts in 
the press, the circumstances connected with such registrations have 
become well known, and it is considered a subject for explanation 
why a company should be registered in that island. 


THE liquidations of companies in the year 

ASSETS TAKEN amounted to 1,682, and the feature again was the 
BY DEBENTURE- “eer , ; 

HOLDERS. large number of instances in which the assets of 

the company were taken by debenture-holders to 

the exclusion of the unsecured creditors. In many instances the 

debentures under which the assets of the company were seized were 


issued in part payment for the company’s property at the time of 


GUERNSEY 
REGISTRATIONS. 
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its formation, and by this means the original seller of the property 
recovered what he sold, increased, in some instances, in value by the 
goods obtained on credit from traders who, on the failure of the 
company, were left without any dividend whatever. To prevent, or 
diminish, such experiences, provision was made by the 14th section 
of the Companies Act, 1900, for the registration of mortgages and 
charges, with the object of giving information on the subject to those 
dealing with a limited company, but the provisions of this section 
were not stringent enough, and in many cases companies are still 
able to mortgage and charge their property without making a public 
avowal of their action. The injustice created by this condition of 
affairs is so great that it is to be hoped that the law will be amended 
to some extent so as to render these evasions less frequent. 


RATHER early in the season the demand for 
remittance to India has become very keen, and the 
exchange has risen to about Is. 4,4;¢., which is very 
near the point at which gold can be shipped from London at a profit. 
Usually at this time of year the Indian banks depend upon being 
able to secure considerable amounts of sovereigns in Australia for 
shipment to India, with a view to depositing them in the Currency 
Department against the withdrawal of silver rupees. On this 
occasion, however, the Australian banks have been averse to letting 
sovereigns go easily, as business in the Commonwealth is improving, 
and, therefore, internal needs are larger. They have, accordingly, 
demanded a higher premium, which has, in a measure, contributed to 
the rise in the Indian exchange. In order to obviate gold ship- 
ments to India from London, the India Council raised their offerings 
of council drafts to 120 lakhs per week, which compares with 
50 lakhs per week a year ago. So long as Eastern bankers can get 
sufficient of these means of remittance at Is. 47,@. or Is. 45d. there 
will be no withdrawals of gold from London, It is evident, however, 
that these sales will largely exceed the actual needs of the Govern- 
ment, for the Budget only anticipated the disposal of 416,500,000 
in the year, whereas over 412,000,000 have been taken already, 
which is much about the same condition of things as prevailed last 
year, when some £23,859,303 were sold in the financial year. 


THE INDIAN 
EXCHANGE. 


THE suspension of payments by a savings bank 
at Needham Market, a small Suffolk town, brings 
home the necessity of some supervision over the 
affairs of all institutions of this character. The official receiver, in his 
statement of the affairs of Mr.S. A. Maw, who apparently constituted 
the bank, showed that the gross liabilities amounted to £19,069, of 


SEMI-PRIVATE 
SAVINGS BANKS. 
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which £8,400 relate to fully-secured creditors, the liabilities expected 
to rank for dividend amounting to £10,533. The gross assets were 
estimated to yield £4,296, leaving a deficiency of £6,257. The 
depositors in the Penny Bank number 180, representing total deposits 
of £5,560, in sums ranging from a few pounds to several hundreds. 
Regarding the working of this institution, the official receiver states :— 
“* There has never been any deed or prospectus defining the constitu- 
tion of the bank, no trustee or other officers have ever been appointed, 
and I am told that, although the words ‘ Penny Savings Bank’ are 
over the door of the annexe to Mr. Maw’s private house, no pass- 
book or other document relating to the bank has been printed for the 
last forty years.” It was, indeed, a case of fellow townspeople 
trusting blindly a well-respected neighbour, but even if such trust 
is fully warranted it is far better that accounts should be rendered 
and duly audited. — 

IN view of the persistent purchases of silver by 
the Indian Government, it is not surprising to find 
that the executive of that country have decided, 
with the concurrence of the Secretary of State, to no longer include 
the profit on coinage in the revenue of each year. The purchase of 
silver at about 27d. per ounce, and its mintage at about 5s. 6d. per 
ounce, is such a profitable transaction that in the few years that have 
elapsed since the Indian Government resumed mintage operations, a 
profit of considerably over £7,c00,000 has been secured. After the 
first year of the resumption of these operations, it was resolved 
to carry the profits thus accruing to a special reserve in the 
Currency Department, in order to guarantee the maintenance of the 
exchange. But the practice was still continued of carrying the profit 
on coinage as a source of revenue in the revenue accounts, although, 
of course, the amount was subsequently written off as being credited 
to the Currency Department. The final destination of the sum, how- 
ever, was not always appreciated, and so the impression became 
current in certain quarters that the profit upon coinage went to meet 
the ordinary expenditure. Any misconceptions on this head will 
be removed by the change now to be instituted. 


INDIAN PROFITS 
ON COINAGE. 


WE would draw the attention of our readers to 

BACK NUMBERS 4 notice which appears in our advertisement 
OF THE BANKERS 

MAGAZINE.” columns of numerous back numbers wanted of the 

Bankers Magasine. It may be that in some 

offices duplicate copies have been accumulated, and that holders will 

be glad to take advantage of the opportunity afforded for disposing 

of the same. 
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A NEW DEPARTURE. 


With our January number we propose to commence a 
fresh departure in the annals of the BANKERS’ MAGAZINE. 
While retaining and strengthening all the existing features 
of the Magazine, we intend to add a section especially for 
the benefit of the rank and file of the banking profession. It 
ts to be an educational section; a section for junior men; a 
banking students’ sectton—call it what you will—designed to 
assist those who (to adopt the language of the President 
of the Institute of Bankers in his recent address) “ have a 
wish to study Banking and Financial questions, and thus 
get a veal insight into the principles underlying their 
profession, fitting themselves to undertake the duties of 
those high and responsible positions which it should be the 
ambition of every bank official to occupy.” 


Coupled with this addition to the contents of the 
Magazine will be a variation in the system of subscription, 
whereby the younger members of the profession, who may 
have hitherto found the price of the Magazine beyond their 
means, will be able to pay the amount in two instalments, 
We believe that with a little financial combination among 
junior men, where necessary, the new departure will have the 
double effect of increasing the interest of the Magazine and of 
bringing it well within the reach of every banking man. 
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The January number will contain in this section :— 


(7) Hints as To Metuop in Reapinc for the /nstitute 
Examinations, by a “1904” Successful Candidate. 
(2) Questions In PracticaL BANKING, se¢ in the 1904 
Examination of the Institute, with complete 
answers thereto, by Percy E. Barton, Barrister- 


at-Law. 


(?) A Review of Sykes’ “ Banking and Currency,” by 
F. E. Steele, Examiner in Banking and Currency 
to the London Chamber of Commerce. 

(4) “ Banxinc Don’ts,” addressed to Junior Clerks. 


Jn appiTion fo these features specially designed for 
candidates for the Institute Examinations, the BANKERS’ 
MacazinE for the coming year will, as usual, deal not 
only with all the current topics of interest to bankers, 
but special attention will be given to problems which are 
prominently occupying attention at the present time, such as 
the following :— 

The Growth in National and Municipal Expenditure. 


Municipalities as Bankers. 


The Banking Systems of other Countries compared with 


our Own. 


Extension of the “ Savings Bank” System, etc., ete. 





Detailed Prospectuses of the new Volume and Subscription 
Forms can be obtained from the Publishers of the BANKERS’ 
MacazinE, Waterlow G& Sons Limited, London Wall, E.C. 








COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 
Anglo-Egyptian Bank ; Bank of Tarapacd and Argentina ; English, Scottish 
and Australian Bank; North of Scotland Bank; and Yokohama 
Specie Bank. — 
ANGLO-EGYPTIAN BANK. 


HE last report of this bank shows that the remarkable 
progress shown of late years has received no check, 
and, indeed, the following table brings out the fact 
that most of the important items in the balance-sheet 
exhibit a further considerable expansion :— 








Deposit, 











a Current and , Bills Cash in Strouse ; Bills Profit, Divi- | Placed to 
io on other Payable. Hand. Accounts Receivable. dend. | Reserve. 
“AUB: 3%! Accounts. ‘ai 

& & & & & & he £ 


1899 | 1,390,022 | 1,494,694 | 379,846) 2,536,103 | 397,353 | 59,659 8 | 25,000 
1900 | 1,640,360 | 1,537,971 | 453,057| 2,557,239 | 596,948 | 83,994 | 10 | 40,000 
1901 | 1,666,508 | 2,130,641 | 477,185| 2,871,278 818,419 | 81,301 10 35,000 
1902 | 2,000,641 | 1,611,114 | 400,346| 2,871,538 810,084 | 91,335 10 50,000 
1903 | 2,462,814 | 2,353,291 | 420,232] 3,645,088 | 1,270,187 | 93,173 10 50,000 
1904 | 2,777,209 | 2,315,264 | 419,420| 4,092,350 | 1,192,517 | 99,430 124 | 50,000 





























The growth in deposit and current accounts is almost as large 
as in the preceding twelve months, and their total of 42,777,209 
has virtually doubled in the period under review. Bills payable 
and bills receivable both show some contraction in amount, but 
this may easily have resulted from the lower price of cotton. Cash 
stands at much the same total as last year, and the addition to 
advances and other accounts is somewhat larger than in deposit 
and current accounts. The profit for the twelve months amounted 
to £99,430, establishing another record, and the directors took the 
opportunity to signalise the occasion by increasing the dividend on 
the shares. After adding 450,000 to reserve, thus raising its total 
to £400,000, or to a level with the paid-up capital, they declared 
dividends amounting to 124 per cent. for the year, leaving £15,000, 
or £2,000 less than last time, to be carried forward. A contribution 
of £1,430 was also made to the staff provident fund. In spite of the 
increased distribution, it is therefore clear that the bank is putting 
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almost as much to reserve as it divides amongst its shareholders. In 
order to balance the larger business transacted, the board last May 
determined to issue 20,000 new shares, which have since been 
subscribed at a high premium and paid up, so that the paid-up 
capital and reserve now amount to £500,000 each. 


BANK OF TARAPACA AND ARGENTINA. 

We have not hitherto included this bank in our studies, as in 
September, 1900, it absorbed the Anglo-Argentine Bank, and this 
made any extended comparison impossible. Four years, however, 
have now elapsed since this amalgamation, and the following table 
gives a survey of the business in that period :— 





Deposit 
and 





stosst| cline | payaie. | tndand | nesani.| “tc | phe, [and Reser, 
4 & & & & & he & 
1901 | 1,546,811 | 1,299,769 | 734,937 | 1,261,976 | 1,587,935 | 68,080 | 7 | 17,525 
1902 | 2,085,264 | 1,836,206 | 758,283 | 1,690,197 | 2,259,751 | 77,038 6 | 32,000 
1903 | 2,207,518 | 1,508,903 | 869,851 | 1,596,000 | 2,042,303 | 89,683 6 | 37,809 
1904 | 2,489,531 | 1,492,268 | 657,960 | 1,760,374 | 2,203,021 | 91,773 6 | 53,000 





























Marked expansion is shown in all the important items which 
reflect the transactions of the bank. Deposit and current accounts 
have risen £282,000 in the twelve months, and the total of 42,489,531 
represents an addition of nearly 41,000,000 since the amalgamation 
was carried through. Bills payable, although less than in 1903, show 
satisfactory growth on the whole, whilst the rise in bills receivable 
and advances during the four years more than reflects the rise in 
deposit and current accounts. Cash in hand and at notice is some- 
what lower, but this is largely accounted for by the increase in 
securities held, which now amount to £319,440. Net profits have 
expanded in a very satisfactory manner, but, strangely enough, the 
dividend for the past three years has been less than that paid for 
1900-1. The reason is to be found in the greater attention paid to 
the reserve in those years, and the policy reflects great credit upon 
the management. At the time the amalgamation was carried through 
the reserve fund stood at £135,000, as against a paid-up capital of 
£750,000, but, thanks to the conservative policy adopted since, the 
reserve has been raised in the four years to £250,000. The directors, 
too, are so well satisfied with the results of this steady expansion in 
the resources of their bank, that they intend to raise the reserve fund 
to £375,000, or 50 per cent. of the paid-up capital, before taking into 
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consideration an increase in the distribution. As it is, the profits of 
the bank have so progressed that more than half are set aside to 
reserves, the net profit for the last twelve months being £91,773, 
whilst the dividend only required £45,000. The position is rather 
tantalising to shareholders, but only those thoroughly conversant 
with banking practice can fully appreciate the benefits which accrue 
from a bank building up a strong reserve fund. Business both in 
Chili and Argentina was prosperous last year, but in Uruguay it 
proved disappointing. Only one out of the sixteen branches 
possessed by the bank is in that country, so that the condition of 
business there is by no means so important to the bank as the state 
of affairs in the other two countries. The bank has recognised the 
importance of Bahia Blanca by opening a branch at that Argentine 
port. Reviewing the progress shown in the past four years, it is 
evident that the amalgamation has had a distinctly favourable 
effect upon the business of the bank. Its activity upon both sides 
of the South American Continent has increased its importance, 
whilst the greater scope afforded for the full employment of its 
resources has had a favourable effect upon its profits. 


ENGLISH, SCOTTISH AND AUSTRALIAN BANK. 

The improvement in the condition of the affairs of this ban« 
continues, and the report just issued records a distinctly favourable 
position. As against recent years the figures in the balance-sheet 
show the following comparison :— 





Bills 





Year Deposit . Cash and * Advances +s 
ended | and Current m.. Bullion in ~ we and other Profits. ae o—- 
June 30. | Accounts. hand. Remittances Assets. 
& & & & & & h & 
1899 | 1,613,924 | 324,039 | 703,520 | 818,136 | 3,713,594 | 120,415 | — | 15,000 


1900 | 1,875,514 | 481,889 | 770,191 | 983,838 | 3,855,256 | 161,459 | 2} | 15,000 
1901 | 2,071,799 | 427,329 | 735,930" | 791,525 | 3,948,477 | 156,374 | 33 | 15,000 
1902 | 2,106,225 | 419,201 | 734,977 606,310 | 4,163,922 | 161,986 | 4 | 15,000 
1903 | 2,320,029 | 271,021 | 988,833 | 593,059 | 3,977,820 | 148,485 | 4 | 15,000 
1904 | 2,358,550 | 346,796 | 968,655 | 610,059 | 4,123,538 | 152,862 | 4 | 15,000 



































* In the preceding twelve months £100,000 in cash was invested in British Government securities. 

The deposit and current accounts have risen quite as much as 
during any year under review, and the total of £2,358,550 is very 
nearly double what it was in 1898. Improved trade conditions in 
Australia probably account for the increase in bills payable. Bills 
receivable and advances are both distinctly higher, and partly in 
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consequence, no doubt, the net profit is £4,377 higher at £152,862. 
The directors declare a dividend at the rate of 4 per cent. per annum, 
transfer £15,000 to reserve, £1,000 to pension fund, and raise the 
balance forward from £10,221 to £12,035. In addition, the sum of 
47,192 is devoted to the purchase and cancellation of deferred 
inscribed deposit stock. The final instalment of the terminal deposit 
receipts, amounting to £90,040, was paid on July 1 last, and this 
item will no longer appear in the balance-sheet. As the chairman, 
Mr. C, J. Hegan, stated at the meeting, the bank has thus carried out 
the conditions laid down under the arrangement of 1893, and there is 
little question that the improvement in business conditions in 
Australia will enable the institution to take full advantage of the 
improved position of its affairs. The management will no longer 
have to prepare for heavy repayments on account of old liabilities, 
but will have practically full freedom, as the only obligation in this 
respect remaining is the necessity of the setting aside one-fourth of 
the sum declared by the directors as available for dividend, in order 
to redeem deferred inscribed deposit stock. With the present 
dividend of 4 per cent., this involves the employment of the sum of 
£7,192 in this manner, and, after the amount set aside on this 
occasion has been employed, the deferred inscribed deposit stock 
should stand at about £810,000. The reserve fund now amounts 
to £106,904, but there is also a capital reserve of £77,270, produced 
by the redemption of perpetual stocks. 


NORTH OF SCOTLAND BANK. 


A careful study of the figures set forth by this bank for the twelve 
months ended September 30 brings the conclusion that a distinct 
improvement has taken place in the position. This view is largely 
reflected in the substantial rise in the rate of dividend. Following is 
a comparison of the figures for recent years :— 





Bills 
Year + Deposit | Cash in hand ‘ Investments 7 : 
ended Ph cae a and Credit | and with or wo and Loans Profit. Beet en 
Sept. 30. “| Balances. Bankers. Advances. on Stocks. . 





& £ & £ £ y 4 4 
1899 | 508,025 | 3,786,579 | 427,246 | 2,497,670 | 1,408,012 | 46,771 | 8}]/ 11,000 


1900 | 496,886 | 3,960,019 | 394,366 | 2,594,593 | 1,573,085 | 46,423 | 8}/ 11,000 
1901 | 486,406 | 4,081,283 | 361,078 | 2,418,006 | 1,861,719 | 47,264 | 8}| I1,000 
1902 | 500,490 | 4,133,055 | 371,164 | 2,369,841 | 2,059,002 | 48,189 | 8}| 13,500 
1903 | 472,133 | 4,069,424 | 450,082 | 2,636,044 | 1,539,652 | 48,998 | 9§| 13,500 
1904 | 477,909 | 4,009,235 | 384,186 | 2,738,610 | 1,534,136 | 52,599 | 10 | 13,500 





























52° 
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A welcome sign of returning trade activity is seen in the moderate 
expansion in the note circulation, but deposit and credit balances 
show a decline of about £69,000, which is, however, less than that 
shown in the preceding twelve months. This may have resulted, to 
a certain extent, from the depreciation in the values of high-class 
securities. Possibly, in connection with this latter feature, the total 
of the investments is slightly less at the substantial amount of 
$1,534,136. Bills discounted and advances have risen further, the 
aggregate of £2,738,610 being the highest in the period under review. 
This movement probably accounts for the moderate reduction in the 
holding of cash, which, however, at £384,186, is well above the 
average of years preceding 1903, the sum shown in that year having 
been exceptionally large. The greater activity in loans and discounts 
is reflected in a substantial advance in profits, which, at £52,599, 
represent the highest recorded in the period dealt with. As a 
consequence, the directors are able to increase their distribution by 
& per cent. to 10 per cent. for the year, and, at the same time, add 
£12,500 to reserve and devote £1,000 to the reduction of the value 
of buildings. The dividend now declared is the highest announced 
since 1887. 

YOKOHAMA SPECIE BANK, 

In view of the exceptional condition of affairs in Japan, the report 
of this bank was awaited with some interest, and from the table 
below it is evident that the war has had a considerable effect upon 
the figures in its balance-sheet :— 








Half- Bills Payable, ‘ ' - 
oan ' Redis- Cash in hand Bills Bills, Placed to 
Pie we Deposits. counted, and at Receivable, | Discounts, Profits. | Div,| Reserve, 
June 30 Acceptances, Bankers. etc. Loans, etc. etc. 
3° etc. 
2 
& & & & & & %| & 


1899 | 4,863,524 | 5,922,921 876,196 | 6,144,130 | 3,859,982 | 108,622] 15 | 25,000 
1900 | 5,471,704 | 9,007,229 | 962,853 | 8,370,420 | 5,351,588 | 92,934] 13 | 13,000 
1901 | 4,503,608 | 7,671,159 | 1,090,748 | 7,950,442 | 3,507,604 | 149,274] 13 | 20,000 
1902 | 5,527,418 | 7,020,533 | 1,366,261 | 7,874,472 | 3,923,131 | 142,092] 13 | 30,000 
1903 | 7,811,285 | 5,882,297 791,988 | 8,567,693 | 4,622,702 | 147,939] I2 | 35,000 
1904 | 7,277,202 | 9,467,419 | 1,352,435 |11,028,467 | 5,189,512 | 147,933| 12 | 30,000 





























Taken altogether, we should imagine that the events of the war, 
coupled with the attendant heavy outlays abroad, have had a 
favourable influence upon the business of this institution. The 
Yokohama Specie Bank stands as the representative of the Bank of 
Japan for all payments abroad, and with its offices at London, 
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Hongkong, Shanghai, New York, Bombay, and Lyons, it offers every 
facility for the easy conduct of financial relations between Japan and 
foreign countries. It is, therefore, not surprising, under present 
circumstances, to find the item of bills payable, acceptances, etc., 
some 43,600,000 higher than last year, at the large total of 
49,467,419, this being the highest total recorded in the period under 
review. On the other hand, bills receivable, bills discounted, loans, 
etc., show an aggregate increase but little below that exhibited by 
bills payable. Cash is considerably higher at 41,352,435, but 
deposits show a moderate diminution, yet the total of £7,277,202 is 
some £2,400,000 more than that of 1899. Profits are well main- 
tained, the sum of £147,933 shown for the half-year being within 
a few pounds of the highest of the period under review. The 
directors accordingly maintain the dividend at 12 per cent., transfer 
20,000 to the reserve and £10,000 to the silver funds, leaving 
£52,700 to be carried forward. The reserve fund will then amount 
to £952,000, and the reserve for silver funds to £50,000. Besides 
this, there is a reserve for doubtful debts of £23,538, and a reserve 
against depreciation of bank’s premises and properties of £60,734. 
Including the balance forward, therefore, the reserves in all amount 
to £1,118,972, as compared with a paid-up capital of 41,800,000. 


> 
» we 





ARGENTINE BANKING.—In a recent despatch the Buenos Ayres corre- 
spondent of the Zimes supplies some interesting details with regard to 
banking matters in Argentina. The French Bank of the River Plate, he 
states, following the example of the Bank of Commerce and of the Spanish 
Bank of the River Plate, has increased its capital by $2,000,000 by issuing 
20,000 new shares of $100 each, which have all been taken up as soon as 
offered by present shareholders. All the private banks have lately been 
doing a very good business, distributing dividends ranging mostly from 7 per 
cent. to Io per cent. Discounts of commercial bills are very easy at between 
4 and 4} per cent. for both paper and gold. The moratorium asked for by 
the Hypothecary Bank of the Province of Buenos Ayres has finally been 
granted by both Chambers of Congress, although limiting its duration to two 
years instead of four. The measure has been unfavourably received by 
cedula holders here, and their committee of defence has not given up its 
campaign against the proposed Bemberg arrangement. Another commis- 
sioner has just arrived from Europe with a new proposal, and he is at present 
discussing the matter with the Finance Minister at La Plata. According to 
rumours current in financial circles, the latter seems better disposed now that 
the Provincial Government of Buenos Ayres has been relieved of the debt 
weighing on the port of La Plata, of which the works and other property are 
to be transferred to the exclusive proprietorship of the Federal Government. 
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THE LANCASHIRE AND YORKSHIRE BANK. 


A Savincs BANK DEPARTMENT STARTED. 


PLTHOUGH not exactly a new departure, much interest 
has been aroused throughout the country by the issue 
of a circular by the Lancashire and Yorkshire Bank, in 
which it is announced that deposits will be received 
of a character which usually go to the savings banks. 
The views of the managers in regard to this departure are well 
expressed in the following remarks which head this circular :— 


The Lancashire and Yorkshire Bank have established a savings department in which 
small sums (not less than one shilling) may be deposited. If you wish to be independent, 
you must have money. The only way to have money is to save it. To save it you should 
put it in the bank. If your money is in the bank you think twice before you spend it. 
Those odd shillings and sixpences you waste would soon mount up to pounds, and if you put 
them in the bank they would be there when they were wanted, and would help you to furnish 
a house, buy a business or provide for a rainy day. Money put into the Government or 
Trustees’ Savings Banks cannot be used to promote trade or commerce, but the Lancashire 
and Yorkshire Bank endeavours, so far as is prudent, to assist the trades and manufactures 
in the districts in which it is established, and employs a portion of its deposits in this way, 
so that depositors with it help to find funds for the employment of labour. Deposits can be 
made any day during banking hours. 


The system to be pursued by the bank will possess certain 
advantages over those under which much of the savings of the poorer 
classes are held. For instance, no notice of withdrawal will be 
necessary, all that is required will be the attendance of the depositor 
at the office of the bank in business hours with his bank book. Then 
interest will be allowed at the bank’s usual rate of interest for 
deposits for every full pound for every day it is in the bank. Both 
these regulations are an improvement on the conditions under which 
the Post-office works its banking department. The other regulations 
are very similar to those which apply to other banks working under 
like conditions. Every official is bound to secrecy, and no information 
respecting a depositor’s account can be given to any other person. 
Any person over sixteen years of age may open an account, and any 
amount not less than one shilling may be deposited. Depositors 
will have to give written notice of any change of address. Interest 
will be added to the account half-yearly, in May and November. 
Withdrawals can be made any day during business hours, and the 
depositor must attend personally to draw the money. Each depositor 
will be provided (free of charge) with a bank book, without which no 
business can be transacted. The book can be left at the bank for 
safety if the depositor wishes, but when the account is closed the 
book must be given up to the bank. Cheques will be collected, 
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and all kinds of business transacted for depositors, who may also 
leave valuables and securities with the bank for safe custody wherever 
it has strong room accommodation. 


It is evident from the completeness of these details, that the 
matters connected with the new departure had been carefully con- 
sidered by the management of the Lancashire and Yorkshire Bank. 
Evidently they are firmly convinced of the benefits that will be 
derived from the step, and are prepared to see considerable develop- 
ments from the policy pursued. It is, however, only right to state 
that much diversity of opinion exists in banking circles as to the 
wisdom of the course which has been adopted. Those who favour 
the step chiefly support their opinion on the power of the Lancashire 
and Yorkshire Bank, in bidding for the savings of the masses, to tap 
a source of revenue which has hitherto been neglected by the joint- 
stock commercial banks. Hitherto such savings have only been 
accumulated under schemes which savoured of grandmotherly 
government. The working man, or woman, who had money to 
set aside, was told that these funds would either be secured directly 
by the Government, as in the case of the Post-office Bank, or be 
invested or used under special conditions such as prevails under the 
working of the Trustee Savings Banks. In the early days of such 
banking, it is conceivable that prospective depositors had to be 
humoured in this manner, as their intelligence would often fail 
to grasp the conditions under which bankers ordinarily work. 
Education, however, has done much for the working classes in the 
last thirty years, and the average artisan or labourer, who thinks at 
all, can appreciate the fact that his savings will be just as safe with 
a bank which uses its money in prudently developing the industries 
of the neighbourhood, as with one that simply invests the money 
and makes its profit out of the margin between the interest granted 
to the depositor and the interest received from the investment. 
Banks in America have long had savings banks connected with 
them, and it has never been generally asserted that such adjuncts 
have proved detrimental to the well-being of such institutions. 
Then the matter of interest should not prove a stumbling block. 
It is erroneously assumed in many quarters that “the usual rate 
of interest” on deposits of the Lancashire and Yorkshire Bank 
implies a rate of 14 per cent. below the Bank of England minimum, 
as is the rule in London. In the provinces, however, this rule does 
not apply, and especially in the north of England, where the com- 
petition of the Yorkshire Penny Bank and the borrowing of the local 
bodies upon short term have forced up the deposit rate well above 
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that prevailing in London. Consequently, we should imagine that if 
the Lancashire and Yorkshire Bank grants to its savings bank 
depositors the same rate as it gives to ordinary depositors, the rate 
will usually not be less than 2} per cent., which will place it on an 
equality in this respect with the Post-office and other savings banks. 
Then the bank has about a hundred branches and sub-branches scat- 
tered over a well-defined area in the two leading industrial counties of 
England, and, in a sense, it would be economy to add to the useful- 
ness of these branches by including another department in their 
transactions. Much of the work of a bank ina provincial town is 
done within a circumscribed space of time, and to meet the pressure 
existing at that time the office must be proportionately staffed, 
whether it be fully employed during the remainder of the week or 
not. Now, the savings bank department would develop a business 
which would be spread more evenly over the week, and the work in 
connection with it would generally come at a time when the staff was 
well able to deal with it. Behind all these considerations comes the 
indubitable fact that, by securing the saver of money when young, 
the bank with a savings bank department may secure him throughout 
his career. A thrifty workman or artisan is often a master-man or 
capitalist in embryo, and it is only natural that when the change 
comes from a savings bank account to an ordinary working account, 
the rising man of business finds it easier to make a transfer in his 
old bank than seek out a new institution. 

On the other hand, there is a strong body of opinion amongst 
bankers that it is unwise to attempt to bind together two such 
distinctive branches of banking, as is being attempted by the 
Lancashire and Yorkshire Bank. Those who avail themselves of 
the savings banks throughout the country belong to a totally different 
class to those who use the ordinary banks. Although education 
may have enabled them to appreciate the advantage of the collective 
employment of money, it has at the same time brought a counter- 
vailing influence in the shape of a keener appreciation of passing 
events, which often leads to exaggeration. Although little was said 
at the time, it is a well-known fact that the savings banks of the 
country have on occasions been subject to “runs” from the most 
distorted view of matters by their clients. A financial disaster in 
another quarter, a misconstruction of the statements in a political 
speech, or even mere idle talk in the workshop have led to “runs” 
upon savings banks quite above suspicion. 

Although banks in the United States often have savings banks 
attached to them, they are always conducted as separate entities, 
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having separate capital and separate balance-sheets. No doubt 
the object of the Lancashire and Yorkshire Bank in making the 
innovation was to meet in some measure the competition of the 
Yorkshire Penny Bank, which attracts so much of the available cash 
in Yorkshire into its coffers, but the business of this institution is 
done largely at night, which does not coincide with the “ banking 
hours ” of the Lancashire and Yorkshire Bank. Bearing in mind the 
fact that at least 2} per cent. must be allowed as interest upon the 
deposits, it is urged that an ordinary joint-stock bank will not gain 
sufficient benefit out of the transactions conducted to warrant it 
going into this class of business. As to this, however, the Lancashire 
and Yorkshire is no doubt the best judge in the matter of its affairs, 
and the result of the experiment will be watched with interest. 

That a strong cleavage of opinion should exist regarding the new 
departure is in itself no demerit of the scheme, and now that the 
scheme has been fairly launched by the Lancashire and Yorkshire 
Bank, it would be well to watch the course of events, and judge 
rather from results than theory. Proof that the departure is of 
considerable importance is afforded by the announcement that the 
National Bank is already preparing a scheme for adding a savings 
bank department to its business. The National Bank stands for 
so much in the commercial development of Ireland that action on 
its part is bound to influence Irish banking generally. 





» 
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ROUMANIAN’ FINANCE.—<According to the Zimes correspondent at 
Bukarest, considerable distress is now being experienced in Bulgaria as a 
result of the failure of the crops in consequence of drought during the recent 
summer. The disasters of this season, he goes on to say, though in no 
respect comparable with those of the calamitous year 1899, might neverthe- 
less have seriously affected the national finances but for the great series of 
economic reforms introduced by M. Sturdza in 1901. Since that date the 
State has lived within its income, the expenditure has been kept under 
careful control, the vicious system of supplementary credits has disappeared, 
and the huge floating debt, which threatened to engulf the national credit, 
has been consolidated by means of a foreign loan without unduly onerous 
conditions. Successive Budgets have shown substantial surpluses, and the 
country is consequently in a position to face the present crisis without fear of 
a financial catastrophe. The receipts for the financial year 1903-4, which 
closed on October 13, amount to 246,813,725 lei, showing an excess of 
21,696,725 lei over the Budget estimates. In a country almost wholly 
dependent on its agriculture it is essential to make timely provision against 
the inevitable recurrence of bad seasons, and this has been practically accom- 
plished by the present Government. 
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BANKING “DON'TS.” 


BEING A FEW RANDOM SUGGESTIONS TO HEAD OFFICE MANAGERS, FROM A BRANCH 
STANDPOINT. (A REPLY TO THE “Don’ts” IN THE OCTORER NUMBER 
OF THE Bankers’ Magazine.) 

Don’T give your branch managers need to advertise themselves 
at head office. Remember that “they also serve who stand and 
wait.” It is not given to every one to be a general manager—only 
one peg can fill one hole—but branch managers have something to 
do with the bank’s profits, and should be treated to something more 
than crumbs from the salary “ board.” 


Don’t hector your branch managers. Give them credit for being 
as loyal to the interests of the service as yourselves. Remember 
that they possess the same gentlemanly instincts as yourselves, and 
the only difference between you and your junior branch manager is 
ofttimes reckoned in pounds, shillings and pence. 


Don’t forget that the conditions of business which obtain in a 
country town are very different to those of a large city. You can 
pull up your iron or cotton merchant with far greater safety to the 
interests of your business than your branch manager can pull up 
Smith, the grocer, whose relations or connections have accounts 
which are to be found on almost every other page of the branch 
ledger. Give your branch manager credit for knowing a little more 
of the “ temper” of his clients than you can possibly know. If he is 
a man of judgment and discretion—and it is to be presumed he is 
or you would not have placed him where he is—you may depend 
upon it that the bank’s interests will be well protected. 


Don’T treat your branch managers as vassals or serfs when they 
do happen to call at head office. It is as easy to be affable and 
courteous as it is to adopt the “ Well! what do you want?” tone. 


Don’T select your branch inspectors for the same reason that the 
Criminal Investigation Department appoint their officers. The visit 
of an inspector should be welcomed at a branch instead of being 
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regarded as the visit of an inquisitor. That feeling of repugnance to 
an inspector’s visit is in nearly all cases to be attributed to the 
suspicious manner in which he conducts his inspection. 


Don’t regard your branch manager as part of his branch’s fixtures. 
He is in danger of becoming stale, and it would often be to the 
advantage of the service if managers exchanged appointments at 
intervals of five or six years. 


DON’T treat the above suggestions too lightly, but regard them 
as being worthy of some consideration. 
A BRANCH MANAGER. 


———— > - — 


Brazi_.—lIn a report on the trade of Rio de Janeiro for 1903 the British 
Vice-Consul there gives some interesting particulars regarding the general 
economic condition of Brazil. The commercial situation, he remarks, is said 
by many to have improved considerably, but the report would seem scarcely 
warranted in face of the persistent want of confidence which makes discounts 
difficult and keeps large sums lying idle in the banks in account current 
without interest. British banks, particularly, appear satisfied with the year’s 
results, but their experience cannot be said to reflect truly the general 
condition of the country, rather their gain is simply expressive of other 
people’s loss, inasmuch as business formerly entrusted to native banks has, 
since the collapse of the latter in 1900, found its way to the foreign banks, 
which are also doubtless benefitting from a gradual change of system in 
dealing with imports. Formerly, invoice values of the great bulk of imports 
were simply debited to dealers in account current, but now they are drawn 
against at time of shipment and the bills passed through the banks for 
collection. Such a change of system, in view of the existing conditions, is 
certainly to be recommended. A truer index to the economic situation is to 
be found in the large number of recent commercial failures, and in the 
unfortunate predicament of labourers and operatives in the agricultural 
districts, where we learn that planters are in arrear with their employés for as 
much as two and three years’ wages. A change for the better is, however, to 
be found in one particular, namely, the greater stability of the exchange, 
which has now been for many months in the neighbourhood of rs. to the 
milreis. Influences operating against trade development, independently of 
the purely economic difficulties arising chiefly from the poor results of the 
last two coffee crops, are to be found in the heavy taxation, it being 
calculated that Federal and State (exclusive of municipal) taxes for the present 
year (1904) will amount to no less than 524,000,000 milreis, or 70 per cent. 
of the total value of exports. Another most discouraging element is to be 
found in the commercial laws, which make the recovery of debt uncertain. 
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A MIDLAND COUNTIES AMALGAMATION. 


WeN a circular issued on the oth ult., which we append to 
@ these remarks, the Birmingham District and Counties 
Banking Company announced that a provisional agree- 
ment had been entered into by which the business of 
the Midland Counties District Bank would be acquired. 
The latter bank was a comparatively small institution, having been 
founded in 1889 as the Nottingham and District Bank, but some 
ten years afterwards its title was changed to that by which it 
was more recently known. Its chief business was in Nottingham, 
where it had seven offices, besides which it had an important branch 
at Leicester, and offices at fourteen other towns in the Midland 
counties. Altogether its offices numbered twenty-nine, and this, 
added to the eighty-five offices of the Birmingham District and 
Counties, will bring up the total controlled by that bank to114. The 
last return published by the Midland Counties District Bank showed 
that the current and deposit accounts amounted to £997,296, whilst 
those of the Birmingham District and Counties Banking Company 
came to 45,488,593, so that the amalgamation of the two will raise 
this item to nearly 6} millions. As regards the terms of purchase, 
it is announced that for every two Midland Counties District Bank 
shares one share of the Birmingham District and Counties Banking 
Company will be given with 25s. in cash. Now, the shares of the 
Midland Counties Bank have 45 paid upon them, whilst those of the 
Birmingham District Bank have only £4 paid upon them, so that as 
the paid-up capital of the Midland Counties amounted to £125,000, 
it appears that the purchase price will consist of £50,000 in shares, 
and £15,625 in cash, or £65,625 in all. Other things being equal, 
the Birmingham District Company makes a profit, on paper, of 
£59,375 by the operation, which it can add to its reserve, if it thinks 
fit, in addition to the reserve of £24,607 at present shown by the 
Midland Counties Bank. As a matter of fact, the transaction is 
distinctly favourable to the shareholders of the Midland Counties 
Bank, for, whilst this bank pays dividends of 6 per cent., the 
Birmingham District distributes at the rate of 15 per cent. Conse- 
quently, if the dividends of the latter bank are maintained, Midland 
Counties’ shareholders will receive just the same income from their 
investment as in the past, whilst the 25s. in cash paid upon every two 
shares is a bonus presented to them in order to make the transaction 
attractive. Subjoined is the circular issued by the Birmingham 
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District and Counties Banking Company, in which the amalgamation 
was announced :— 


THE BIRMINGHAM DistRICT AND CounTIES BANKING COMPANY LIMITED. 


Head Office :—63 Colmore Row, 
Birmingham, 
November 9, 1904. 

Dear Sir (or MApAM),—We have much pleasure in informing you that 
a provisional agreement has been entered into by which (subject to the 
necessary shareholders’ confirmation) the business of “The Midland 
Counties District Bank Limited” will be amalgamated with that of this 
company. 

The Midland Counties District Bank was established in 1889, and has an 
issued capital of £750,000, divided into 25,000 shares of £30 each, on 
which £5 is paid up. Its head office is at Nottingham, where there are six 
branches. There is a branch at Leicester and at fourteen other towns in the 
Midland counties, besides sub-branches. 

Under the terms of the agreement, shares in this company will be allotted 
to the shareholders in the Midland Counties District Bank in the proportion 
of 1 to 2 (fractional parts being dealt with in the usual way), together with 
25s. in cash, or 12s. 6d. on each Midland Counties Bank share. 

The proposed arrangement has been the subject of careful consideration 
by your directors, who believe that the consolidation will result in substantial 
benefit to the shareholders of both banks. The chairman of the Midland 
Counties District Bank will join your board. 


Yours faithfully, 
JAMES SMITH, Chairman. 


WILLIAM Derry, General Manager. 


At the meetings of both banks, held on the 18th ult., this 
provisional agreement was ratified, 





> 
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FINANCES OF DENMARK.—<According to a TZimes correspondent, the 
accounts of the State of Denmark for the financial year 1903-4 have recently 
been published. ‘There is a surplus of about half-a-million kronen. The 
total income amounts to Ar. 79,761,539 (or about 8*7 million kronen more 
than the estimates), while the total expenses amount to Ar. 79,266,026 (or 
about 7°2 million kronen less than the estimates). The increase in revenue 
is due chiefly to the State railways, indirect taxes, mail and telegraph services. 
The position of the country seems to be satisfactory, the total amount of public 
debt being only Av. 243,107,499, of which about 191 million kronen 
represent the actual cost of the State railways, which last year yielded a 
dividend of about 3 per cent. 
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MONETARY AND BANKING MATTERS ABROAD. 


Mk. CHARLES A. CONANT recently delivered a 
THE SCOPE OF suggestive address to the American Institute of Bank 
UNITED STATES ' : . 
BANKING. Clerks. In this he pointed out that whilst New 
York, from the volume of its transactions, took its 
position amongst the monetary centres of the world, it did not rank 
as an international centre so far as the scope and character of these 
transactions were concerned. Bankers in London, Paris, Berlin, and 
even Brussels, were obliged to deal with international securities, with 
international commerce, and with international investments. In New 
York, however, bankers were more narrow in their operations, which 
partook more of the nature of national, than international, transac- 
tions. No doubt much of this insular business is due to the fact that 
the great development proceeding in the United States has absorbed 
the energies of its bankers. Mr. Conant, however, seemed to think 
that the oft-expected change was at hand, and that the transactions 
of United States bankers would broaden under the growth of accumu- 
lated funds in the country, which would compel them to enter the 
international field in order to find full employment for the funds 
seeking investment in New York. 
IT is generally known that some of the leading 
GROWTH OF banks in New York have increased their business by 
ae 7 leaps and bounds” of late years, but few will be 
UNITED STATES. ’ 
prepared for the growth shown in the actual figures 
of some of these institutions. A well-known New York financial 
journal has taken the trouble to compare the deposits shown in the 
balance-sheet of the five most progressive banks with those shown ten 
years ago, and then to compare the progress displayed by the other 
banks in the New York Clearing-house. The following table sets forth 
this comparison :— 





Bank. 1894. 1904. » mon 
National City . ‘ ; - $36,657,600 . - $183,365,400 . - 407 
Hanover ° ‘ ° - 23,807,200 . . 63,856,900 . - 194 
Commerce. ‘ ‘ - 24,700,600 . . 155,918,300 . - 546 
First ‘ , . ; - 24,458,500 . - 110,079,000 . - 356 
Chase . ; ; F - 20,539,900 . . 60,455,900 . - 199 

$130,163,800 . . $573,675,500 . - 34! 
Other Clearing-house banks . 459,377,600 . - 619,562,200 . . 35 








Total of all banks . . - $589,541,400 . - $1,193,237,700 . - 102 
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These figures are a remarkable testimony to the energy and enter- 
prise of their boards of management, but it is not surprising to find 
that there is some uncertainty felt as to whether the movement is 
beneficial to all concerned. We have, however, gone through much 
the same process of recent years on this side, and yet the position is 
admittedly sounder than it was in the old days, when banking was 
more freely conducted and crises were of regular recurrence. 


CASH IN THE WE give below the statement of the cash held 
pore ae ating in the Treasury of the United States at the close 
nen of business, October 31, 1904 :— 
CAsH IN THE TREASURY OF THE UNITED STATEs. 
(The dollar converted as $5 = £1.) 


Reserve Fund . =. £30,000,000 | Gold and silver certifi- 

Trust Funds! . . 204,311,000 | cates and Treasury 

In General Fund,? notes of 1890 . . £204,311,000 
National Bank de- . National Bank 5 per 
positories, etc. - 47,676,000 Cent. Fund = and 


disbursing __officer’s 
balances, etc. . + 18,406,000 





£222,717,000 
Reserve fund . » 30,000,000 
Available cash balance 29,270,000 


| oe 





59,270,000 


£281,987,000 | £281,987,000 
seven | ate 
1 The trust funds are divided between— 


Gold coin . ° ° ‘ . ° ° - £106,296,000 
Silver dollars . ° > . ° ‘ ° 98,015,000 


£204,311,000 
* The general fund includes more than £7,955,000 gold coin and bullion. 
The comparison with September is as follows— 











TOTAL. 

October, 1904 . a yg 4 £281,987,000 
September, 1904 ° : _ ‘ . 281,782,000 
More in October . ‘ j " . ‘ £205,000 
Trust FunpDs. ' 

October, 1904 . ° , ‘ . ‘ - £204,311,000 
September, 1904 ° ° ° . ° ° 202,956,000 
Morein October .  . lt, a ee £1,355,000 
The trust funds are divided as follows— —_—— 
Gold coin. Silver dollars. 

October, 1904 . - *£106,296,000 . - £98,015,000 
September, 1904 . 105,698,000 . ° 97,258,000 
More in October . £598,000 £757,000 








It is remarkable how very slight the difference in the general 
totals between September and October is, considering the pressure of 
business in the latter month. 
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IT is announced that the Bergisch-Markische 
ANOTHER __ Bank, of Elberfeld, will increase its capital by 
GERMAN BANKING 
AMALGAMATION. 5»750,000 marks toa total of 60,000,000 marks. The 
chief object of this change is to provide means for the 
absorption of several smaller institutions. These consist of Messrs. 
Lazard, Brach & Co., of St. Johann, Saarbriicken; Messrs. A. 
Molenaar & Co., of Crefeld ; and the Pachstein Bank. It is remark- 
able to find these banking amalgamations proceeding in Germany 
after the recent rebuff delivered to the Deutsche Bank, but there is 
no question that the trend of events is in favour of smaller banking 
institutions being absorbed by larger concerns. Much as a section of 
the public may object to the process, it appears to be one of the 
evolutionary forces which is moulding commercial affairs in many 
countries. 





> 
is 


THE directors of the London and South Western Bank have elected the 
Honourable Frederic William Anson a director of the company, in place of 
Lieut.-Colonel G. A. Elliot, deceased. 


Cuina.—In an extensive consular report on the foreign trade of China 
for the year 1903 the British Commercial Attaché at Peking says that 
disappointment has characterised the course of trade in China throughout 
the period under review. To two of the factors contributing to this 
unsatisfactory state of things, as far as the United Kingdom was concerned, 
namely, the partial paralysis of the cotton industry and the fear of an outbreak 
of war between Russia and Japan, had, in China’s case, to be added a series 
of unforeseen and, at the time, inexplicable fluctuations in sterling exchange, 
a falling-off in the volume of her exports, and the inevitable contraction of 
business, resulting from tight money and high rates of interest. The average 
rate of exchange for the Haikuan tael in 1903 was 1°3 per cent. higher than 
in 1902, and for the first six months the average rate worked out to 2s. 6d., 
against 2s. 9}. for the last six months, a difference of 10} per cent., with 
quotations as a rule below the parity of silver. ‘Tientsin, the distributing 
centre for the north and north-west, passed through a financial crisis of 
unprecedented magnitude, the Shanghai market was, in the second half of the 
year, depleted of silver to provide for the contingencies of war, and about the 
same time the Hankow market found itself in difficulties. That, under the 
circumstances, importers, who had in addition to reckon with the erratic 
movements of raw cotton, should have been chary of operating freely need 
not therefore be matter of surprise. The increase in the value of imports is 
mainly to be attributed to larger purchases of Indian opium to meet a shortage 
in the native crop, and, although exports show a slight increase in value, they 
fell off some 7 per cent. in weight. 
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THE INSTITUTE OF BANKERS. 


ADDRESS BY THE PRESIDENT. 


Mr. Spencer Phillips, the president, delivered his 
inaugural address. As is usual on this occasion, 
Mr. Phillips reviewed the events of the day so far as 
they concerned bankers as a body, and in regard to the 
leading subjects dealt with, his remarks were of great interest. In 
the opening he took the opportunity of modestly pointing out 
that he was comparatively a junior Fellow of the Institute, but, at the 
same time, stated that he had been most deeply interested in 
banking ever since he left his university. The president naturally 
dealt first with the affairs of the institute, regarding which he said :— 

First, as to our numbers. I am happy to say that an increase is shown 
in all ranks, and is especially noticeable as regards our Fellows, whose total 
had been almost stationary for some few years. Deaths and retirements 
must, it is to be feared, from time to time make gaps in our higher ranks, but 
these, I am glad to say, have been more than filled during the past year, and I 
must express the hope that the excellent example set by the court of the 
Bank of England in joining us as Fellows in a body may be very generally 
followed by other banks, and I am glad to have this opportunity of repeating 
a suggestion of one of my predecessors, that those who have now risen to 
posts of authority in our banks should at the close of this year seek election 
as Fellows. 





THE EXAMINATIONS. 

Our examinations, the usefulness of which is becoming more and more 
widely recognised, have again this year attracted a record number of 
candidates, viz., 1,916, of whom 227 gained our certificate, while 386 passed 
our preliminary examination. The carrying out of the examinations on so 
large a scale would not be possible without the hearty co-operation of 
bankers throughout the country. ‘To them, and also to the institutes at 
Manchester and Liverpool, I have great pleasure in again tendering our 
warmest thanks for their assistance in carrying out what I must consider as 
almost our most important work. I may add that the recent alterations in 
our syllabus appear to be working smoothly, and the council do not propose 
to make any further changes in it at present. 


THE COMING SESSION. 


As regards the coming session, I will in the first place call your attention 
to the proposed winter course of lectures on “The Relations of Banks and 
Municipal Authorities,” a subject which, I am sure you will agree with me, is 

VOL. LXXVIII. 53 
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of the greatest importance at the present time, and as to which I propose 
making a few remarks later on. The lecturer will be Mr. E. J. Naldrett, 
barrister-at-law, who has made a special study of the subject, and who is 
already favourably known to us through the excellent paper he read in 
April, 1898. The provincial centre at which these lectures will also be 
delivered is Liverpool, and as the arrangements there will be in the excellent 
hands of the local institute, we may be quite sure that everything will be 
done to ensure success. 

As regards papers for our session, we shall, I hope, start with a thoroughly 
practical one, viz., “The Land Registry System as it affects Bankers.” It is 
to be by Mr. W. C. Nottage, an official in the Land Registry, and should be 
of permanent use to us. 

Other papers will no doubt be arranged for in due course, but perhaps 
it is as well that some of our dates should for the present be left vacant, in 
order that we may deal with any important questions which may from time to 
time unexpectedly arise. 

This is all I need say as to the immediate affairs of the institute, and I 
will close this preliminary portion of my address by expressing my earnest 
hope that more and more members of our community may avail themselves 
of the advantages held out by our institute that they will study banking and 
financial questions, and thus get a real insight into the principles underlying 
their profession, and so fit themselves to undertake the duties of those high 
and responsible posts, which it should be the ambition of every bank official 
to occupy, and not regard their work as a simple mechanical operation to be 
got through as quickly as possible ; they will, I hope, realise that they are a 
small cog in a vast wheel, the successful revolutions of which depend upon all 
parts being in absolute harmony, and it is the duty of every individual to 
endeavour to grasp and master the working of the whole machine, and to 
realise the interdependence of one part on another. It is for this reason that 
I think a training in a comparatively small country office is, in some respects, 
better grounding than that in a big London one. 

Turning to matters of more general interest, Mr. Phillips pro- 
ceeded to touch upon the Legislation and Legal Decisions of the year 
which affected bankers directly. On this head he stated that :— 


The record of legislation, or, I should say, of attempted legislation, 
during the past parliamentary session, on subjects directly affecting bankers, 
is, I regret to say, a melancholy one. It is, in fact, nothing more than a 
repetition of the preceding year, when three Bills, viz., the Prevention of 
Corruption Bill, the False Statements (Companies) Bill, and the Bills of 
Exchange Act Amendment Bill were all lost through pressure of time at the 
close of the session. 

A deputation from the Central Association, of which I had the honour 
to be a member, waited on the Attorney-General in May, to urge the 
necessity of passing three Bills, particularly “The Bills of Exchange Act 
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Amendment Bill,” which consisted of three lines only, and which was 
originally brought in at the end of the session 1902. This Bill is of the most 
primary importance, not only to bankers, but to the whole trading com- 
munity. I do not hesitate to say that if bankers acted on the strict letter of 
the law, as laid down by the House of Lords in the Gordon case, the entire 
business of the country would be paralysed. Imagine if all credits paid in 
by stockbrokers on Stock Exchange settling days, by merchants, by big 
country auctioneers, cattle dealers, etc., were placed to a suspense account— 
as they legally should be—and not allowed to be drawn against until cleared. 
It seems to me that what should be before all things a business assembly 
would be much better employed in devoting two or three hours of a sitting 
in rectifying an accidental error in the drafting of the original Act of 1882, 
and giving relief from a state of things which was never contemplated, and 
which is of great importance to the whole community, than spending weeks 
beating the air on debates of no practical use to anyone. I may mention in 
passing that the Attorney-General gave the most kind and sympathetic 
attention to our representations, and the justice of the banker’s claim is 
fully recognised by His Majesty’s Government. This is the Bill which 
it behoves us to use all the influence we have, both collectively and 
individually, to endeavour to get passed, so as to relieve bankers from 
a most unfair liability, and trade generally from most serious obstructions. 
In this connection I might perhaps, in passing, call your attention to 
the recent case of The Akrokerri Mines v. Economic Bank, which was 
decided by Mr. Justice Bigham on July 6 last, and which is reported 
in our Journal for October. This judgment, to a very small extent, 
may be said to have modified the decision in the Gordon case. We are 
glad, of course, to have a definite judicial confirmation of an opinion long 
held by bankers generally, that entries in a bank’s ledger do not make the 
bank holders for value, nor confer any right on the customer to draw money 
out of the bank, and also that such words as “account Economic Bank” are 
not in any sense an addition to the crossing, and that “the paying banker 
has nothing to do with the application of the money after it has once been 
paid to the proper receiving banker.” But the circumstances of the case 
were so very special, and the application of the decision generally necessarily 
so circumscribed, that we cannot flatter ourselves that the general position 
is really improved by it. The other two Bills, viz., “Prevention of 
Corruption ” and “ False Statement (Companies) Bills,” I do not personally 
think will in any way affect us, particularly after the explanations which we 
gave and received from the Attorney-General. 


THE GOLD RESERVE. 

I can hardly allow an occasion like this to pass without, at all events, a 
brief allusion to this subject, which is frequently in the minds of many of us, 
and which has been debated and discussed in various places and on many 
occasions for years past. I think I may say, without fear of contradiction, 
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that the great majority of those who have given time and thought to this 
question are agreed that something in the direction of augmenting our 
reserves is desirable, and even necessary. At the same time, we have 
hitherto been deterred from actively attempting a solution of the problem, 
not only by the inherent difficulties of the matter, but also by the now 
venerable traditions that surround the Bank Charter Act of 1844, and last, 
but not least, by our inability, so far at all events, to equitably apportion the 
cost which must attend almost any imaginable scheme. The Bank Act of 
1844 was, as you know, passed to regulate a state of affairs in this country 
very different to those which now surround us. Anyone who has studied 
the controversies which accompanied the passing of that Act cannot fail to 
be struck with the fact that it was the question of the note issues which 
seemed to dominate every discussion, and almost all of the innumerable 
pamphlets written on the subject, and that whether the writers were in 
favour or against the Act. For us who live in times when our currency may 
be said to consist mainly of cheques, it is somewhat difficult to realise the 
importance which sixty years ago seems to have appertained to the note 
issues, a subject which now happily troubles us very little. And it is 
curious to remark that the Act of 1844 was by no means conspicuously 
successful during its early career, as it broke down three times in the first 
twenty-two years of its existence. Since then, however, the special circum 
stances which it was passed to regulate have, to a great extent, passed away ; 
there has been no suspension of the Act, a result to which we, as bankers, 
may consider that we have to some extent, at all events, contributed. But 
the necessity of increasing the gold reserve, whether with or without an 
amendment of the Bank Act, is becoming more and more pressing, and 
in the past few years many suggestions have been made in the public press 
or elsewhere with that object. 

There have from time to time been proposals, and these have been most 
prominently connected with the name of our friend, Mr. Palgrave, that the 
Bank Act should be amended somewhat on the lines of the German Bank 
Act of 1875, which, as you know, allows that bank to issue notes beyond the 
reserve by paying interest on the excess; a measure which, though looked 
upon at first as a somewhat doubtful experiment, has, it is generally con- 
ceded, worked exceedingly well in Germany, and probably helped to 
diminish in some degree the fluctuations in the rate of discount in that 
country. But the difference in size and conditions between the Berlin 
money market and our own have suggested grave doubts as to the suitability 
of the provisions of the German Bank Act to this country. 

Then Lord Goschen, in 1881, when he was Chancellor of the Exchequer, 
lent his great authority to a scheme for increasing the reserve, a principal 
feature of which was the issue of £1 notes against a special or second reserve 
of gold, though this proposal for a second reserve was afterwards dropped as 
too complicated, and the whole stock of gold was to be held in one reserve 
at the Bank of England. Amongst other objections felt to it, this plan was, 

















THE INSTITUTE OF BANKERS. 725 
to some extent, handicapped by the general objection to £1 notes, for which 
Lord Goschen himself was not, as he said, an enthusiast, and never had been. 
In propounding his scheme, Lord Goschen referred to yet another plan 
which had been almost simultaneously suggested by the late Mr. Stanley 
Cobb, viz., that the banks should contribute 24 per cent. of their deposits in 
gold to a central store, that this sum should form a second reserve, and on 
this second reserve notes should be issued in times of internal crisis. This 
plan had, as Lord Goschen pointed out at the time, its own special difficulties, 
such, for instance, as to whether a bank having contributed 2} per cent. of 
its deposits would be entitled to a corresponding proportion of the total notes 
issued. 

Then, in 1903, my able predecessor, in his inaugural address, made another 
suggestion, the main feature of which was the increase by each bank in the 
kingdom of its paid-up capital to the extent of 20 per cent. by the issue of a 
three per cent. preference gold stock, the proceeds in each case to be 
devoted to the acquisition of a corresponding amount of gold in addition to 
its present holdings ; this gold to be deposited at the Bank of England, but 
not merged in the Bank figures, and its management to be vested in a joint 
committee of the bankers and Bank of England. In the first place, I very 
much question the possibility of raising any such sum at that rate of interest, 
but I will not trouble you with the other reasons why I am not in accord 
with him on this point. 


(Quite recently yet another proposal, which has met with considerable 
favour in some quarters, has been put forward in the newspapers, suggesting 
that the Bank of England should, as opportunity offers, realise “ other 
securities” in the banking department to the extent of, say, £4 10,000,000, 
and that they should retain gold at the expense of the nation in their place. 
The gold should be accumulated only when obtainable at 77s. 9¢., or there- 
abouts, and a favourable opportunity (probably simultaneous with the purchase 
of cheap gold) should be seized for selling the securities. The Government 
should guarantee interest to the Bank at, say, 3 per cent. per annum upon 
the gold so held. No notes would, of course, be issued against this reserve, 
as it would be held in the banking department. 


The question of gold and bank reserves is one which has been very 
much to the front ever since the Baring crisis in 1891. The Alpha and 
Omega of banking is credit. And credit rests on the ability of banks to 
meet their liabilities, which are in all cases in the last resort payable in gold. 
The question of reserves would, in my opinion, be in a great measure 
adequately met if every bank bore its proper share by keeping its propor- 
tionate reserve. After the Baring crisis, the banks were severely lectured by 
the then Chancellor of the Exchequer—Mr. Goschen—on the inadequacy 
of their reserves, and justly so, too; but I may remark, in passing, that far 
and away the greatest sinner is the Government itself, who, in respect to the 
Savings Bank deposits, are the biggest bankers in the country, and keep 
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scarcely one single sovereign against nearly £ 200,000,000 of deposits. I 
have known a case of a withdrawal of some £30 from the Post-office, when 
they have come to one of our branches to lend them the money, and we have 
had to telegraph to London for authority to do so. What would be the result 
of our treating one of our own depositors in this way I need not ask. In 
response to this appeal of the Chancellor, banks having a head-office in 
London decided to publish a monthly balance-sheet, fondly imagining that 
the others would shortly follow their lead—an idea which I myself certainly 
never for a moment thought would be realised. And these banks have 
continued their publication ever since. You will have, perhaps, noticed that 
in the initial stage the cash kept by these banks did not average much, if any, 
more than from ro to 12 per cent. of their liabilities. You will see now that 
it usually amounts to 15 per cent., and in certain cases to a still higher 
percentage. Their self-imposed ordinance has had a castigating effect ; but 
what about the other 200 banks? I have had, perhaps, a better opportunity 
of looking into the arcana of different banks than some other people, and my 
experience of country banks generally makes me doubt as to whether they all 
act up to the above-mentioned standard. I may add that a joint-stock bank, 
which came into our fold some years ago, whose reputation and position was 
second to none in the kingdom, and justly so, too, and was a model of good 
management in other respects, employed every farthing they possessed, save 
and except what they required for till money, up to the hilt every day ; feeling 
sure that by means of their investments, which were gilt-edged—though not 
Consols—they would always be helped over the stile if pressure came. And 
that, I may say, is not an exceptional case. Now, if every bank published 
their accounts monthly, and still better weekly, I venture to think that the 
amount of gold, either in their own keeping or in that of the Bank of 
England, would be largely increased. Further, I do not consider that the 
banking profits would be diminished, for it would undoubtedly tend to steady 
the market, and prevent the violent and spasmodic fluctuations of rates which 
are so constantly occurring. But to gain the desired end it must be a 
universal practice. 

There is the thorny question, which has often been discussed before, and 
will be again, as to whether the ultimate reserve of the country should be 
kept by the Bank of England or the joint-stock banks themselves. I will 
not go into this question, but merely throw out a hint, that in the latter case 
the joint-stock banks might fairly ask for a proportionate note issue. My 
own view inclines to the desirability of not disturbing the existing system, a 
system which probably would not be adopted if we began de novo, but which, 
on the whole, has worked with great smoothness. But so long as this 
continues, it is the duty of both parties to work together with one common 
object. It is incumbent on the joint-stock banks to keep large and more 
than adequate balances at the Bank ; and, if it is not heresy to say so, it is 
equally incumbent on the Bank not to use this money to the detriment of the 
other banks with the latter’s own customers. 
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The subject is, in my opinion, more suitable at first, at all events, for 
discussion and examination by a small committee of experts, such as that 
appointed by the Central Association of Bankers, and I am sure it will be the 
wish and intention of all those engaged in any investigation that no steps 
shall be taken which shall be deemed in any way hostile to the Bank of 
England, whose services in the past we all recognise, and whose help in the 
future we shall cordially welcome. 


THE STABILITY OF JOINT-STOCK BANKS. 


I think the events of the last twelve months are a striking testimony to 
the soundness of the joint-stock system, and the stability of banks generally. 
Consider the enormous shrinkage there has been in all securities, and more 
particularly in the gilt-edged ones, in which alone conservative banks invest 
their money. If five or six years ago anyone had been bold enough to hint 
at such a possibility, he would have been universally condemned as only a fit 
inhabitant for a lunatic asylum, and yet we have weathered this without even 
the slightest tremor, and in many cases without even a fall in dividend. I 
think there is no question that, apart from sentiment, the concentration of 
banking into fewer hands has tended to sounder and safer business. In the 
old days, when relations between banker and customer were more personal 
than at present, and there was no head office to be referred to, or to be afraid 
of, the management often found it difficult to say “No.” I had the 
opportunity of looking the other day at an old book in the library of a 
gentleman now eighty years of age, who took great interest in, and was an 
authority on, currency questions in the forties and ’fifties, and I found this 
paragraph :—“ By an account printed on the appendix of the Lords’ Report 
upon the Bank resuming cash payments, it appears that in seven years, viz., 
from 1810 to 1816 inclusive, no fewer than 147 commissions of bankruptcy 
had been issued against country bankers alone, and in thirty years nearly 
300, an aggregate of failures much in excess of the proportion to the number 
of these establishments and in all probability far exceeding those in any 
other business.” I will only say, look at this picture and on that. 


COMPETITION. 


There is one further question which I should like to bring to your notice 
now that the aggregate number of banks is so much lessening, viz., competition. 
Competition is very exhilarating to the competitor, and exceedingly beneficial 
to the public ; but the line must be drawn somewhere if we do not wish to 
cut our dividends to nil. What I should like to see, and what I am glad to 
say seems every day to be growing, is a better understanding between banks. 
If bank A filches a customer from bank B by additional accommodation, 
cutting of rates, or an abnormal allowance of interest, bank B naturally 
resents it, and tries to be even with him to the mutual detriment of both. 
(The Scotch banks work in union, is it not possible for the English ones to 
do ditto?) ‘This competition is often owing to the zeal of branch managers, 
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who think to score a mark, but I think such aspirations should be visited 
with a severe censure, and we should all be the better for it. We bankers 
plume ourselves, at all events, used to plume ourselves, on being on a 
superior platform to the ordinary trader ; why should we not confide in each 
other more, and why should we not work as to rates and allowances as the 
Scotch banks and the railways do? Our position would be strengthened, 
and we should be less at the mercy of the clever and unscrupulous rogues, 
who take a pleasure in trying to defraud a bank. There is abundant room 
for us all, and at the same time we possess what Mr. Bagehot years ago 
described as “a privileged position,” for we well know how almost impossible 
it would be for a new bank to gain any real footing. Why, then, should any 
imaginary jealousies prevent us from taking full advantage of our unassailable 
position? We have gradually, I take it in a great measure from this cause, 
got into the habit of performing duties, and taking responsibilities for which 
surely we have the right to ask for some remuneration, as this extraneous 
work involves much clerical labour and consequent expense. 


MUNICIPALITIES, 


There is a question which was touched on by your late president, #.¢., the 
growth of the municipal debt and municipal extravagance, which is so impor- 
tant, that I hope I may be pardoned for referring to it again, and that you 
will not accuse me of attempting to whip a dead horse. I referred to it at 
the annual meeting of my own bank shareholders, in January last, and 
perhaps you will allow me to quote what I said, “I am sorry to say that 
another competitor has lately appeared in the field with respect to deposits, 
I allude to municipal corporations. The debts of our municipal corporations 
have been increasing, especially during the last ten years, by leaps and 
bounds. They now amount to £350,000,000, or half the national debt. 
The money has been expended, in many cases, on unproductive works, and 
in others, which I reprobate still more, on municipal trading. Their extrava- 
gance has been so great that the money market is now practically closed to 
them. It is impossible now for a municipality to get out a loan, except at a very 
usurious rate of interest. They have consequently had recourse to another 
way of raising the wind ; that is, by asking for money on deposit. It is, if I 
may say so, a rather ostrich-headed proceeding, because, though it does not 
appear on the Stock Exchange list amongst the total amount of their loans, 
still it is only borrowing in another form. I have always considered it a 
condition precedent to taking money on deposit, that you should have cash 
to repay those deposits as we have. I need not tell you that many of these 
municipalities could not repay their deposits without borrowing from some- 
one else. I think that we bankers in the past have been perhaps somewhat 
to blame for being too complaisant and too liberal with regard to these com- 
munities. But I fear that in the future, unless they put a limit to their 
expenditure, and especially if they proceed to raise money in this particular 
way, we shall be bound reluctantly to shut our doors against them. In 
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saying this I am not expressing my own individual opinion only, as I know 
it is the view of all the principal bankers in the country.” 

I endorse every word I then spoke. The municipal indebtedness now 
amounts to half the whole national debt of the country, and we all 
know that almost all the chief cities and boroughs are waiting for a favour- 
able moment to make fresh flotations. In England and Wales alone they 
have increased from £ 92,000,000 in 1875, to over £350,000,000 now, 
whereas the rateable value of the property on which they are based has only 
risen from £115,000,000 to £174,000,000, but the annual burden has 
increased from £ 19,000,000 to £48,000,000. It is not only the war which 
caused the creation of such a large amount of new securities to finance it, but 
the municipal borrowings coterminous with them which has caused the 
depreciation of all first-class stocks, and has, temporarily only I hope, 
damaged the credit of the country ; and for what purpose? In many cases 
undoubtedly the money has been wisely spent, but in many more it has 
been frittered away on objects which certainly should not come under the 
municipal ken. We have some corporations who direct 14 or 15 different 
industrial undertakings. Yarmouth is proposing municipal music halls, 
and the London County Council steamboats on the Thames. Most 
of us find that one business, and that one in which we have had a 
special training, takes up all our time. How can a man direct and 
check some half-a-dozen or a dozen different undertakings, as well as his 
own business, in most of which he has a barely superficial knowledge ? 
Unfortunately, in most municipalities the City Fathers are men who, as rate- 
payers, have only a small stake in the community, so they do not feel the 
pinch of the increased rates, whilst they enjoy the patronage of giving out 
contracts and employing labour. I do hope steps may be taken to compel 
a rigid government audit of corporation accounts. I well know that even 
with the best and purest intentions, it is impossible correctly to gauge the 
cost of different industrial undertakings carried on by a municipality, as you 
do in a private or joint-stock business, carried on for one purpose alone. 
Take such a matter as lighting, a legitimate enterprise, the streets are pulled 
up for laying the mains, or pavement temporarily removed ; is that invariably 
charged to that department, are not the hauling and the clerical work often 
mixed up with other businesses of the corporation? The increase of these 
municipal debts must not only tend to keeping high-class securities down to 
their present low level, but, what is almost more important, it must have an 
adverse affect on the commercial business of the country. I hold that, apart 
from the enterprise and intelligence of the British nation, the prosperity of 
the country is in no small way due to the fact that the savings of the people 
are collected and placed in the hands of the banks, in a degree which has no 
parallel in any other nationality, and by them employed to fructify and help 
the different commercial industries. If these savings, instead, are deflected 
into the municipal stocking, where then, may I ask, will our traders obtain 
the necessary temporary accommodation so essential, even for large 
capitalists ? 
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There is another point on which I hope we may all speak with no 
uncertain sound, viz, the lodging of securities for municipal accounts. I 
grant it is difficult to go back on the past; but I consider that it is not 
consonant to the position of a big bank with large capital and reserves to 
give security to any customer ; nor is it fair on their other customers to make 
municipalities preferential creditors. And, if they are put in that position, 
what is to prevent other large customers asking for the same privilege, and 
then where should we be? This is eminently a case in which the under- 
standing which I have advocated above should be arrived at amongst banks. 


SCARCITY OF CAPITAL. 


Perhaps the most distinctive feature of the last twelve months has been 
the scarcity of capital. In the first three months of this year the current and 
deposit accounts of the twelve leading banks have diminished by no less than 
15 millions. This has been partly, but only very partly, regained now ; 
but where did it go? Not abroad, for the foreign money remained here. 
We had ease in London for this reason, but scarcity in the country, for 
the foreign money was of no avail there. How is the scarcity to be 
accounted for? The war and the consequent destruction of capital 
was certainly the primary cause. The vast amount of money sunk 
in South Africa in enterprises yielding no return was another factor. 
The shrinkage in values, and consequent “forced liquidation,” or rather 
reduced borrowing powers, for each loan is a credit balance somewhere, 
is a third reason. Add to this the struggle of municipalities to mop 
up money whensoever and wheresoever they could, not only by loans from 
the public, bankers, and insurance companies, but, not content with this, 
in some cases they have opened savings banks of their own, and you 
have sufficient reasons to account for a good deal more than the apparent 
scarcity which has prevailed. 


TRADE AND THE FISCAL QUESTION. 


I am sorry I cannot speak in enthusiastic terms to you of the condition 
of the trade of the country; although I am glad to say that in Lancashire, 
which, for the last twelve months, has been suffering from what may be 
almost termed a modified cotton famine, there are decided signs of returning 
prosperity ; and generally during the last fortnight there have been slight 
symptoms of a better feeling. I trust it may not be merely a flash in the pan. 
Trade was crippled by the South African war. ‘True, certain manufacturers, 
who supplied the necessaries for the campaign, ship-owners, the ammunition 
makers, saddlers, etc., were benefitted, but, quite apart from the depreciation 
of all securities and loss of capital entailed by the war, a great deal of the 
money spent went to the other side of the Atlantic in purchase of horses, 
mules, and provisions. We had barely come to the end of this expenditure, 
and were beginning slowly to recuperate, when the fiscal question was 
suddenly sprung upon us. I do not hesitate to say that this had a most 
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detrimental effect on trade, unsettling business generally, as traders and 
manufacturers were afraid to embark in any fresh enterprise, not knowing 
what the outcome might be. Further, it upset all political relations, and 
everyone knows that a clear political horizon is one of the first necessities of 
good and active trade. Far be it from me to dogmatise on the tariff question, 
it is a subject which puzzles far abler men; but this I do say, that the 
prosperity of this country generally, since free trade has prevailed, has, 
perhaps, been unequalled in the world’s history. Further, I do not pretend 
that our customs duties are not capable of some alteration and improvement, 
but I do maintain that, before revolutionising the same, we must most 
carefully and accurately weigh the pros and cons, and count the cost. 
That, too, I venture to think, could be best done by a commission of first- 
class experts in finance and economics, and not traders only; for it is only 
human nature that any trader or manufacturer should have an eye chiefly to 
the improvement of his own particular business. It is a matter of only an 
hour or so to cut down a fine oak, but it takes the best part of a hundred 
years to grow its equal. TI hope, therefore, nothing will be done to upset our 
existing system, without being assured that an alteration is a change for the 
better, and for the better of the community at large. 

In moving a vote of thanks to the President for his address, 
Mr. Felix O. Schuster made an excellent speech, in which he 
reiterated his opinion that the joint-stock banks should publish 
monthly the average of their cash holdings, and not merely “ dress 
the front window.” He cordially agreed with the remarks of 
Mr. Phillips in regard to municipal borrowing, and pointed out at 
the same time that matters had gone so far that in certain cases 
they had become lenders as well as borrowers, 


»— 
> 





THE Standard Bank of South Africa announces the opening of a branch 
at Elliot, Cape Colony. 


Tue Earl of Radnor has joined the board of directors of the Wilts and 
Dorset Banking Company. 


GERMAN Finance.—The Berliner Tageb/att says that a supplementary 
Budget of £ 4,000,000 will be submitted to the Reichstag on account of the 
Herero rising. It is noticeable that even so small a sum is embarrassing to 
the Imperial Finance Ministry, which is even now engaged in the endeavour 
to reduce the annual deficits by curtailing expenditure, and seeking sources 
of revenue without resorting to unpopular taxes. The Government has 
various projects for public works on hand, which will probably be again 
delayed in consequence. The Berlin correspondent of the Standard adds 
that, in addition to the levying of new taxes, a new loan will perhaps be 
floated to meet the expenses of the Herero rising. 
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Monetary Review. 


Lombard Street only slightly affected by political troubles.—Higher money rates 
due to gold withdrawals.—Russian withdrawals.—Easier conditions 
on the Continent.—The Japanese loan, etc. 


HE Money Market has had much to disturb it during the 
past month, and has borne the ordeal well. While 
the Stock Exchange at times showed signs of panic» 
owing to the North Sea outrage and the delay in 
getting Russia to acknowledge her errors and promise 

restitution, Lombard Street was merely passive, declining to commit 
itself to more than the ordinary daily transactions, but at no time 
indicating, by raising discount rates, that it feared a disturbance of 
credit. Rates have certainly advanced during the month, but there 
are ample reasons for the movement apart from political considera- 
tions. Heavy gold withdrawals have taken place from the Bank, 
and it is an open secret that French and German banks have been 
withdrawing balances from London in order to strengthen their own 
position, and indirectly to assist in financing Russia. A renewal of 
loan operations in this market have also contributed in a small degree 
to make money dearer. Several times during the month a rise 
in the Bank rate has threatened, but the movement has not yet 
taken place, and it is even possible that we may get through the 
year with an official minimum of 3 per cent. Everything, of 
course, depends upon the magnitude of future gold withdrawals. 
In the past month the Bank has lost over three millions in gold 
for export, but, fortunately for Lombard Street, the Bank had well 
strengthened its position prior to the withdrawals, and conse- 
quently has been able to open her purse-strings wider than it might 
under any other circumstances, without any serious inconvenience 
resulting. 





The gold withdrawals have been largely for Buenos Ayres and 
Egypt, and such withdrawals are customary at this time of the year, 
and have no great significance. The amounts taken are, perhaps, 
larger than usual, because the crops in both countries are unusually 
prolific; but gold taken for Egypt has at least a chance of being 
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returned, and whatever is shipped to Argentina is evidence of the 
prosperity of that country and is not begrudged. In addition to 
these shipments, however, there has been a heavy drain to Germany. 
One shipment alone exceeded a million sterling, and this naturally 
gave rise to a little apprehension. Other shipments to Berlin are 
connected with the expansion of trade and a revival of speculative 
activity in the country, and how far demands may extend in these 
circumstances it is impossible to say. 

When we last wrote money was comparatively easy, I4 per 
cent. being the charge for day-to-day loans. The concluding 
days of October, however, saw increased demands for accommo- 
dation, and the rate temporarily advanced to 24 to 3 per cent. 
with the market going to the Bank for about two millions. The 
Stock Exchange settlement had much to do with the increased 
requirements, an “account” having to be arranged heavier than 
any during the last twelve or eighteen months. Practically the 
whole of the amount borrowed was repaid subsequently, but Stock 
Exchange requirements have continued to increase, and with other 
demands arising from loan issues, etc., the market has made frequent 
visits to the Bank for discount business. As showing the greater 
demand for Stock Exchange money it may be stated that the 
joint-stock banks have been able to obtain quite 4 per cent. more 
for their fortnightly advances, the charge at the mid-monthly 
settlement being fully 34} per cent. The open market rate of 
discount, which a month ago was 2y% per cent., has gradually risen 
until now it is 3 per cent.—the same as the Bank of England charges 
for discounts. Usually when the two rates are in close juxtaposition 
an advance in the Bank rate is foreshadowed, but, as we have 
already said, such a movement is by no means certain on the 
present occasion. Rather should the fact of the market being in 
such close touch with the Bank prevent a rise, as a maintenance 
of existing conditions gives support to the Bank, and enables it to 
retain a firmer grip upon its gold supplies. Elsewhere we offer 
some further remarks upon the situation as it may be affected by 
gold withdrawals. 

On the 14th inst. the discount houses advanced their rates of 
interest on deposits to 2 per cent. for money at call and 2} per 
cent. at notice, previous terms having been 14 and 1} respectively. 
The banks continue to give 1} per cent., only once, we believe, 
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in recent years, having departed from the practice of following the 
Bank of England in its movements. 


Market Rates—Best Bills. 





Floating | Bank Date of 
Money. | Three Four | Six Rate. Alteration. 
| Months. | Months. | Months. 
| 








% % | & he | hs 
October 22, 1904 . . 1} 2¥%8 | 2% | 2h | 3 
| April 21, 1904 
November 22, 1904 ; 2} 3 | = 3r8 | 3 
| 
} | 
Movement . ; ° +1} + sh | + Ph +3 = 








GOLD MOVEMENTS. 

We have already stated that the Bank has lost about 3} millions 
in gold for export, the bulk of which has gone to Argentina, Egypt 
and Germany. In addition, large amounts have been bought up in the 
open market for shipment to the Continent, and as a consequence of 
the keen demand practically the whole of the large arrivals of the 
metal from the Cape have been prevented from reaching the Bank. 
The price of the metal fell at one time to 77s. 11d. per ounce, but 
quickly recovered and is now at 78s., with inquiries still being received 
on German account. The German demand, indeed, is an unsatisfied 
one, but so long as it is confined to the open market it does not cause 
apprehension. Early in the month the Bank sought to divert the 
drain of sovereigns to American eagles by reducing the selling price 
of these coins from 76s. 9d. to 76s. 8d. per ounce, and did, indeed, 
succeed in disposing of a small parcel, but it cannot be said that the 
experiment was very successful. Here we may direct attention to 
the increasing output of gold in South Africa and in other countries, 
the ultimate effect of which must be to materially relieve the various 
money markets of the world. The following table gives particulars 


of the movements for the past month and since the beginning of 
the year :— 


GOLD MOVEMENTS AT THE BANK FROM OCTOBER 21 TO NOVEMBER 20, 1904. 
U.S. gold coin sold. : £151,000 No bar gold or sovereigns received at Bank 
To Egypt . . . . 1,230,000 during the month. 

» Germany ° ° . 1,085,000 
» South America. ‘ 820,000 
» Malta . : ; ; 70,000 
» Guayaquil . ‘ , 20,000 
» Gibraltar ‘ R ‘ 15,000 
» Buenos Ayres . : 6,000 





Total amount exported - £3,397,000 
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GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO NOVEMBER 20, 1904. 





German gold coin sold , £27 3,000 Bar gold bought . ‘ . £7,367,000 
U.S. gold coin sold. , 151,000 German gold coin bought . 53,000 
Destination not stated . 75,000 From India . ° ‘ ‘ 4,309,000 
To South America : ‘ 5,082,500 | » Egypt ‘ ‘ ‘ 1,670,000 
» Egypt . ‘ , ; 3,570,000 » Australia . ‘ ‘ 219,000 
» Germany ‘ ; ‘ 1,085,000 » South Africa . ‘ 100,000 
» Malta . . ° ° 130,000 » France ° ‘ . 84,000 
» Buenos Ayres > ‘ 126,000 » South America . - 36,000 
» Brazil . " ‘ ' 110,000 
» Guayaquil . ° 107,000 | 
» Java ° . ‘ ‘ 100,000 | 
» BO ‘ ; , 50,000 
» Bermuda ‘ ; , 42,000 | 
» Gibraltar ° ° . 41,000 
» Peru e ‘ ° 25,000 
» Santos . ‘ ‘ , 20,000 
» Portugal . ‘ ° 10,000 
» Batavia . ; 2 10,000 | 
» West Africa . ‘ . 5,000 | 

£11,012,500 | 
Net amount imported . ‘ 2,825,500 

£13,838,000 | £13,838,000 





MONEY RATES ABROAD. 


Money in Paris and Germany has been dear, and is now cheaper. 
With a solicitude for our market which is a marked characteristic of 
French bankers, money has been withdrawn from New York for 
shipment to Paris in preference to disturbing balances here, and in 
this way the resources of the Bank of France have been materially 
strengthened at very little sacrifice to the London market. Our 
market has not gone scot free, as we have intimated in a previous 
paragraph ; but it was in the power of the French banks to make the 
position here very uncomfortable, and the opportunity was not seized 
upon. Germany has not been so thoughtful of the interests of 
Lombard Street, or the withdrawal of over a million sterling from the 
Bank in one day might not have taken place. At the same time, it 
is only fair to state that the position of the Reichsbank had become 
somewhat strained—comparatively speaking—and a replenishment 
of its resources was very necessary if Russian demands were to be 
met with promptitude. So long as the war lasts, both France and 
Germany must feel the strain upon Russian finances, each having to 
provide money for the continuance of hostilities. How far London 
will be called upon to fill up the gaps made by constant inroads upon 
their funds it is impossible to say, but it must never be lost sight of 
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that the financial position in France and Germany may at any 
moment necessitate the withdrawal of balances now employed in 
London. A new Russian loan has been arranged, and while the 
actual issue may be deferred for an indefinite period, the fact that it 
is hanging over the markets must necessarily tend to hamper credits 
at the centres concerned, and which embrace Germany, France and 
Belgium. In America the financial position seems comparatively 
sound, and it is reassuring to know that the Secretary of the 
Treasury has announced his intention not to call in balances from 
the banks until after the end of the year. 














Paris, Berlin. Amsterdam. Vienna, 
nell a 
| 
Market Rate, October 22, 1904. . . | 2 4 2} 33 
m November 22,1904 . . | 21°; 4 245 | 3 
| - 
Riseorfall . 2. 2. 5 2 6 2 2 -4 — +15 | +} 





NEW CAPITAL ISSUES. 


The past month has witnessed a decided revival in joint-stock 
activity. Quite a number of new issues have appeared, including 
even some mining ventures. Several foreign railways have asked 
for additional capital, and there have been appeals from established 
industrial undertakings, as well as applications for entirely new 
enterprises—the British Cotton-Growing Association being a notable 
example of the apparent belief in the more venturesome policy 
of the investing public. Several small loans for home corporations 
have been placed privately, and a public emission has been made of 
a Cape municipal loan for £250,000 and a city of Sydney town 
loan for £330,000. The most important issue, however, has been 
the Japanese loan of £12,000,000, of which £6,000,000 was 
reserved for London, and subscriptions for which totalled nearly 
85 millions! The issue price was 90}. Treasury bills for £2,000,000 
were tendered for on the 8th inst., and the applications amounted 
to 47,064,000. The bills were merely in replacement of a similar 
amount falling due on the 14th inst., and consequently did not 
materially affect market supplies of money. Although the aggre- 
gate amount of the tenders was large there was no disposition to take 
the bills on low terms, the average rate at which they were allotted 
being £3. 2s. per cent. The Royal Mail Steam Packet Company 
has sought to place an issue of preference stock, but without success, 
and the same has now been withdrawn, shareholders being simul- 
taneously called upon to pay up the uncalled liability on their shares. 
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THE SILVER MARKET. 

The upward tendency in this market has made further progress, 
and the price of bars has risen yd. for immediate delivery to 27}. 
per ounce, and ,4;d. for forward delivery to 26$d. per ounce. Buying 
on behalf of the Indian Government has not been noticeable in the 
last week or two, but it is generally expected that purchases on this 
account will be renewed. Meantime, offerings from the United 
States have been small, as a considerable amount of the metal has 
been bought on account of Panama. Latterly a strong demand has 
sprung up for silver for shipment by the next steamer to China, as 
the banks working there find their stocks considerably reduced. The 
announcement that the Mexican Minister of Finance had brought a 
Bill into Congress for the introduction of a currency system based 
upon gold did not have much effect, as such a proceeding had been 
looked for. Some two years ago the Mexican Government appointed 
a travelling commission, which visited the United States and Europe 
and studied monetary conditions prevailing there. This commission 
reported in favour of a scheme based somewhat upon the Indian 
reform, in which silver should remain the practical currency of the 
country, but valued for all purposes upon a gold basis. The 
views thus expressed were not at once accepted by the leading 
minds in the Mexican Executive, but apparently this difficulty 
has been surmounted, and the news that the Minister of Finance 
introduced the measure is treated as a sign that the suggested 
reform receives the support of President Diaz. If such is the case, 
there is little question that the reform will be quickly put into 
force, for there has been a steady movement in favour of such a 
change amongst the commercial interests of Mexico, supported, 
as these are, to so great an extent by United States capital. 
It is, therefore, expected, with a certain degree of confidence, 
that the proposed law willbe put into force by January 1 
next. The full details of the scheme have not come to hand, 
but it would seem that the standard will be based upon a dollar 
with a fixed value in gold of 50 cents gold. That is to say, the 
Mexican exchange would be raised to 25¢. per dollar for all 
international payments. It is intended to continue the mintage of 
Mexican dollars for export purposes, but otherwise the mints would 
be closed to free coinage. A new coin, possibly smaller than the 
existing Mexican dollar, will be minted, and the importation of old 
Mexican dollars will have to be forbidden, or else the working of the 
scheme would be seriously affected. Finally, the demonetization of 

the old Mexican dollar in the country itself may have to be carried 
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out if the scheme is to be rendered secure, as this would put an end 
to the danger of the expatriated Mexican dollars being smuggled 
into the country. The provisions whereby a reserve of gold should 
be accumulated, in order to protect the value of the new dollar, have 
not been divulged so far, but there is little question that this important 
side of the matter will not be ignored. The silver market was little 
affected, as it is short of the metal, and the first effect of such changes 
is often to produce an increased demand for its use. Later on, the 
effect may be otherwise, as the higher price at which the Mexican 
dollar will be valued may lead to less silver being employed. The 
news, however, had the result of causing a strong enquiry for Mexican 
dollars in Mexico itself, and urgent orders were sent for the despatch 
of all such coins, the price of which jumped up #d. to 26$d. per 
ounce. It is questioned, however, whether Mexican dollars in the 
Far East could be brought here and then transhipped to Mexico in 
time to reach that country before the ports might be closed to their 
importation. At the same time, a fairly large amount might easily 
be sent across the Pacific and introduced into Mexico, vid San 
Francisco. Such a proceeding might easily increase the demand for 
uncoined silver on account of the Chinese banks. Money in India 
continues to rise in value, and the Bank of Bengal has advanced its 
rate of interest from 5 per cent. to6 per cent. In the middle of the 
month the India Council offered the “ record ” amount of 120 lakhs 
of drafts for sale, and, as the exchange then declined, it reduced its 
offering next week to 100 lakhs. 
TRADE, ETC. 

The condition of trade varies with the districts concerned. In 
some great activity is reported; in others the very reverse is the 
case. The building trade is perhaps as slack as any, and this affects 
many other trades, including hardware. But textile industries show 
signs of continued improvement, and the turmoil in political circles 
promises to infuse more life into the shipbuilding and allied trades, 
owing to the desire that exists to increase our naval resources. It 
is early days yet, perhaps, to indulge in anticipations as to what 
will happen when the war is over, but there will certainly be an 
immense amount of damage to repair, the accomplishment of which 
will give an impetus to the trade of this as well as other countries. 
There is a distinct revival in the cotton trade. The returns of 
foreign commerce for the month of October show an increase of 
£1,759,600 in the value of the imports, or 3°6 per cent., and a 
decrease of £417,500 in the exports, equal to 1°6 per cent. The 
increase in the home trade is due almost entirely to the greater 
activity in cotton, 











—— 














Qe — 








739 


STOCK EXCHANGE VALUES. 


3 USINESS in the Stock Markets during the past month has 
been quieter than in October, and the movements in 
prices are less striking. Nor are they, as was the case 
in our previous valuation, entirely in one direction, 
the changes, in fact, being of a somewhat irregular 
character. The general tone, however, has remained firm, and on 
balance the alteration, though slight, is favourable to holders of 
stock, our list of representative securities showing a net increase of 
about six millions, the exact figures being as follows :— 





Aggregate value of 325 representative securities on Oct. 20, 1904 £3,031,197,000 
” ” ”» ” ” ” Nov. 20, 1904 3,037,401 ,000 


Increase . ‘ - ‘j 46,204,000 


Activity during the month has been most conspicuous in the 
speculative markets, notably American railroad securities and South 
African mining shares. As regards the former, the orders continue 
to be chiefly on American account, the public here standing aloof. 
English and Continental speculative operators, however, have dealt 
freely, and on balance there is a considerable rise to record. For 
the substantial improvement of fully 74 per cent. in mining shares 
the strength and activity of Rhodesian ventures and copper mining 
shares are mainly responsible. In the former market speculation 
has been stimulated by reported fresh gold discoveries in Southern 
Rhodesia, while copper shares have been extensively bought from 
Paris, and the price of the metal has improved. 

First-class investment securities have been quiet and Consols and 
similar securities have lagged a little, in consequence of dearer money 
and uncertainties concerning the general political outlook. An 
important set-back is also to be noted in English railways, the 
market being adversely affected by unfavourable traffic returns. 
Railways in British Possessions have been distinctly strong, while 
among foreign railways a feature has been the continued strength and 
activity of South American issues, 

Bank shares have declined in spite of the increased demand for 
money, and shares of insurance companies are rather easier. Among 
miscellaneous descriptions, land and investment stocks, and the shares 
of trust companies, have been actively inquired for, and a considerable 
improvement has been established in some industrial and telegraph 
and telephone stocks. The shares of iron and steel companies have 


also displayed conspicuous strength. 
* 
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TARLE—SHOWING VALURS OF SECURITIKS AND THRIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[000’s omitted.] 








ae Market Values. Comparison. 





























| Increase 
Amount (Par ——. — — - |- eS a | 
value. Oct. 20, ioe Now. 20, 1904.| Increase, | Decrease. Decrease. 
| | | 
& £ 4 4 4 Per Cent. 
800,194 | 14 British and Indian) 741,098 739,658 sa 1,440 - 02 
Funds | 
36,379 | 8 Corporation (U.K.)| — 37,836 37,899 | 63 | + o'2 
Stocks | 
49,417 | 11 Colonial Gov. do. 50,583 50,721 | 138 + 03 
29,823 | 5 Do. Inscribed do. 30,113 30,211 | 98 eas + 03 
928,539 | 30 Foreign Gov. do. 844,841 844,687 | es 154 ia 
213,007 | 19 British Rail. Ord. 256,880 253,731 = 3,149 - 12 
171,118 | 14 Do. Debenture do. 183,910 184,142 | 232 ene + Ol 
128,803 | 13 Do; Preference do. 166,229 166,715 486 + 03 
47,010 | 7 Indian Railway do. 56,629 57,163 534 + O79 
56,014 | 8 Railways in British 41,130 41,496 | 3606 + 0'9 
Possessions do. 
89,000 | 10 American Ry. Shs.| 100,186 102,435 | 2,249 + 22 
59,545 | 12 Do. Bonds (Gold) . 50,904 51,229 | 325 + 06 
7,005 | § Do. do. (Stg.) . 8,527 8,559 | 32 + 04 | 
19,516 | 12 Foreign Railways . 18,507 19,104 | 597 + 32 
84,216 | 9 Do. Obligations . 59,051 59,072 21 ne 
35,190 | 30 Bank Shares, z.c. 
_ 10 British Bank Shs. 45,620 44,835 | oo 785 - 17 
-~ 4 Australasian do. 10,408 10,388 | eo 20 - o2 } 
— 6 Other Colonial do. 9,194 9,116 od 78 - o8 
-- 10 Semi-Foreign do. 17,239 17,416 | 177 ae + 10 
7,038 | 8 Corporation Stocks 7,306 | 7,320 | 14 + 072 
(Col. and For.) | 
6,167 | 8 Finan. Land . ° 11,144 | 11,537 393 aa + 3'5 
10,842 | 4 Gas , ' . 30,397 | 30,037 | ink 310 - ro 
3,956 | 14 Insurance. ; 18,234 18,148 ae 86 - OS 
6,055 7 Coal, Iron & Steel 9,567 10,235 668 mn + 6°9 
20,716 | 6Can.and Dock . 80,759 81,973 1,214 + 15 
4,529 | 8 Breweries ° . 10,908 11,016 108 ws + ro 
9,944 | 15 Com. Industrial,etc. 345352 34,316 eae 36 - oO 
8,810 | 10 Mines (chiefly S. 48,749 52,504 39755 a + 7°7 
African) 
4,966 | 8Shipping .  . 7,412 7,507 95 + 13 . 
17,914 | 9 Telegraph and 18,443 18,972 | 529 + 2°9 | 
Telephone 
4,066 | 11 Tram. and Omnibus 3,729 | 3,801 | 72 + 19 
8,553 | 10 Waterworks . ° 21,312 21,408 | 96 + 05 
| | - 
—_— 12,262 6,058 Average 
Lejss decrease | 6,058 cal morn , 
Repent james ; |————_—_|___ per cent. 
2,868,932 | 325 Totals |£3,031,197 |£ 3,037,401 | £6,204 | Net increase + o'2 
—_—>- — 


THE National Bank of Egypt announces that Mr. A. G. M. Dixon has 
been appointed sub-governor of the bank at Alexandria in place of Mr. R. C. 
Abdy, resigned. 
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BANK CLERKS’ ORPHANAGE. 


NEW YEAR’S OFFERING, 
In aid of the Funds of the Orphanage on, or as, January 1, 1905. 


HE New Year’s Offering collections instituted by the 
editor of the Banking World in 1885, were carried 
on through the medium of that publication for nine- 
teen years, with ever-increasing success, and for the 
very welcome and invaluable aid thus afforded, the 

committee must always feel themselves under a debt of gratitude. 

When, to their great regret, they learnt that in consequence of 
the cessation of the Banking World in August, 1903, it would not 
be possible for the editor to continue further the collection of the 
New Year’s Offering, they decided to undertake the work themselves, 
in the hope that friends who had contributed in previous years, and 
others before whom their appeal might come, would not allow the 
necessary change of method to affect adversely the income of the 
orphanage. 

The results of their first collection (for January 1, 1904) fully 
justified this expectation, the total receipts amounting to the 
unprecedented sum of £944. 6s. 

The committee earnestly hope that an equal, if not greater, 
measure of success may attend the present appeal for January 1, 
1905, and as they are confident the orphanage has only to be more 
generally known to be better appreciated and supported, they give 
below some particulars of its work. 

The object of the Bank Clerks’ Orphanage is the maintenance 
and education of children of bank officials deprived of a father’s care 
and protection. Such children are eligible for admission between 
the ages of six and eleven, and remain until the age of fifteen, during 
which period the entire cost of their clothing, maintenance, education, 
medical attendance, and all incidental expenses, is borne by the 
orphanage. Since the foundation of the orphanage in 1883, one 
hundred and fifty-nine children have been admitted to its benefits, 
and seventy are now under its care. 

The orphanage has no buildings, and no uniform dress, many of 
the founders and subscribers disliking the idea of a badge of charity 
for the children of old friends and colleagues. The children are 
therefore placed in carefully selected private boarding schools, where 
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they receive an excellent education, and in no respect is any 
distinction made between them and the other pupils. This plan 
is, and always has been, found to work admirably. The benefits 
received by the children extend in many cases over a period of 
seven or eight years. 

The minimum annual subscription is purposely fixed at the small 
sum of 5s., so as to be within the means of every member of a 
bank’s staff. The number of subscribers now enrolled is close upon 
five thousand, and considering the numerous possible claims upon 
the orphanage on behalf of their children, the committee do not 
feel justified in entertaining any application in respect of children 
of non-subscribers. 

The address of the committee is 34 Clements’ Lane, London, E.C. 


att 
a 





AUSTRALASIAN BANKING RETURNS. 


THE statistics supplied by the Australasian Insurance and Banking 
Record of the figures of the Australasian banks for the three months ended 
June 30, give an excellent resumé of the condition of those institutions. 
Once again—probably for the last time—the Record draws attention to the 
fact that whilst the New Zealand figures are of a satisfactory character, those for 
the Commonwealth are disappointing, a non-progressive condition of banking 
affairs being shown. Compared with the two preceding years, the deposits, 
advances and note circulation of the Commonwealth banks show as 
follows :— 


June Quarter. Deposits. Advances, etc. Notes in Circulation. 
1904 . - £89,498,509 . . £87,705,222 . . £3,133,268 
19093. . 89,702,072. 88,829,819. . 3315:747 
1902. ‘ 91,364,348. , 88,412,408 . . 39305,135 


Under all three headings shrinkage is shown. The adverse movement in 
deposits is possibly occasioned by reduction of Government balances, and 
that in advances, etc., by gradual realisation of old assets. But allowing for 
these factors, the position has still to be regarded as hardly satisfactory, so 
far as the volume of the business is in question, and it must be remembered 
that the excellent agricultural conditions should have their effect upon the 
figures later on. The New Zealand position is a much better one than that 
of the Commonwealth, the figures under three headings being as follows :— 


New ZEALAND. 


June Quarter. Deposits. Advances, etc. Notes in Circulation. 
19044 . . £19,579,781 . . £16,348,880 . . £1,519,784 
1903 - + ‘19,454,425. «$5,609,023. =. =~‘, 501,247 
1902. , 17,191,500 . 15394377. - , 1,403,436 


The movements for the past two years, as indicated by the foregoing figures, 
are considerable, the colony having been very prosperous. 
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Proceeding to deal with the figures in detail, the ecord first takes 
deposits, then advances, etc., the note circulation, and coin and bullion, 
comparing with the amounts for the previous quarter and the corresponding 


quarter for 1903. 


I.— Deposits. 


The following table shows deposits per State under the headings current 
accounts (deposits not bearing interest), and fixed deposits (deposits bearing 





















































interest) :— 
June Quarter, March Quarter, June Quarter, 
1903. 1904 1904. 
Victoria— £ £ £ 
Current accounts 11,602,187 11,751,571 10,87 3,428 
Fixed deposits 18,183,078 18,670,086 19,375,782 
Total 29,785,265 30,421,657 30,249,210 
New South Wales— 
Current accounts 13,151,618 13,505,531 12,946,431 
Fixed deposits 19,4575243 19,255,115 19,419,277 
Total 32,608,861 32,760,646 32,365,708 
South Australia— 
Current accounts 2,620,373 2,626,985 25434255 
Fixed deposits 3,658,197 3,588,525 3,019,777 
Total 6,278,570 6,215,510 6,054,032 
Queensland — 
Current accounts 4,726,281 4,649,588 4,612,526 
Fixed deposits 7,823,836 7,896,255 7,917,094 
Total 12,550,117 12,545,543 12,530,220 
Tasmania— 
Current accounts 1,619,467 1,463,406 1,467,384 
Fixed deposits 2,07 3,953 2,095,067 2,105,797 
Total 3,693,420 3:558,473 3573181 
Western Australia — 
Current accounts 3,330,261 3334351 3,296,231 
Fixed deposits 1,449,578 1,466, 1,429,927 
Total 4,785,839 4,800,440 4,726,158 
Total for the Commonwealth . 89,702,072 90,302,569 89,498,509 
New Zealand— nae 
Current accounts 8.937.545 8,786,035 9,581,663 
Fixed deposits 10,516, 10,368,546 9,998,113 
Total 19,454,425 19,154,581 19,579,781 
Aggregate for Australasia £ 109,156,497 109,457,150 109,078,290 

















From these figures it will be seen that Australian deposits show a decrease 
of £804,060 for the quarter, and one of £203,563 for the year. The 
better showing for the year is entirely due to Victoria, which showed an 
increase of £463,945, which largely counterbalanced the decreases in other 
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States. The New Zealand figures are again good, being £425,200 higher 
for the quarter and £125,356 for the year. 

A classification of deposits under the headings not bearing interest and 
bearing interest is as follows :— 


Proportion of 
Deposits not Deposits Deposits 
earing Bearing Bearing Interest 
Interest. Interest. to total 
Deposits. 
Commonwealth— 4 £ % 
March quarter, 1903 ; ; 38,253,066 53,188,166 58°17 
June » 1903 - + 37,034,677 52,597,087 58°68 
September _,, 1903 : ; 35»292,049 53,251,611 60°14 
December __,, 1903 ; , 35,852,022 52,440,747 59°39 
March » 1904 - + 379334432 52,971,137 58°66 
June » 1904 . . 35,630,255 53,868,254 60°19 
New Zealand— 
March quarter, 1903 , ; 8,259,884 10,188,295 55°23 
J une ” 1903 ° . 8,937,545 10,516,880 54°06 
September __,, 1903 : ‘ 8,834,327 10,518,652 54°35 
December _,, 1903 , . 8,361,648 10,427,224 55°50 
March a 1904 ‘ : 8,786,035 10,368,546 54°13 
June » 1904 9,581,663 9,998,118 51°06 


The ratio of fixed to total Anat in Australia has risen from 58°68 to 
60°19 per cent., whilst in New Zealand it has fallen from 54°06 to 51°06 
per cent. 


Deposits per bank are stated in the following table :— 


DEPOSITS PER BANK. 


June Quarter, March Quarter, June Quarter, 
1903. 1904. 1904. 
& & & 

Bank of N.S. Wales. ; ; : 21,018,838 21,168,250 21,064,144 
Bank of rete ; . : ; 1 3,642,540 13,869,183 13,819,718 
Union Bank of Australia . . 13,793,002 13,834,499 13,836,193 
Commercial Banking Co. of Sydney ‘ 11,138,957 10,941,277 10,926,243 
Australian Joint Stock . ‘ : 3,364,542 3,287,393 3,191,977 
Commercial Bank of Australia , : 2,946,343 2,921,845 2,875,535 
National of Australasia . . ; ‘ 6,035,275 6,212,130 6,101,561 
Bank of New Zealand . , . , 10,050,009 9,707,024 9,773,091 
Queensland National Bank . ; . 4,615,704 4,586,691 4,546,010 
English, Scottish and Australian Bank . 2,201,973 2,340,386 2,388,852 
Bank of Victoria . . ‘ ‘ 453945444 4,522,204 4,463,880 
London Bank of hematin ° : ‘ 2,841,917 2,901,145 2,977,471 

Colonial of Australasia . , ° ; 2,215,827 2,327,776 2,330,736 
City Bank of Sydney . , ‘ : 1,061,458 1,138,684 1,074,632 
Commercial of Tasmania . . . 1,523,765 1,474,885 1,491,359 
National of New Zealand . ; . 2,683,741 2,723,973 2,789,982 
Bank of Adelaide . ‘ . ; . 1,656,284 1,656,745 1,600,941 
Royal of Queensland. , , ; 811,301 807,798 838,038 
Royal of Australia ; . ‘ ‘ 631,464 668,690 613,919 
Bank of North Queensland . . . 364,802 290,750 300,069 
National of Tasmania . ° , : 495,346 465,239 467,988 
Western Australian Bank : ° . 1,668,965 1,610,583 1,605,951 








Total . £109,156,497 £109,457,150 £109,078,290 
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II.—ADVANCES, ETC. 

Under this head are included discounts, overdrafts, Government and 
other public securities (which are not stated separately in all the returns), 
and all other assets not otherwise enumerated, held by the banks in the 
States and New Zealand. The amounts for the past quarter, the previous 
quarter and the corresponding quarter last year, are stated as follows :— 


ADVANCES PER STATE. 




















June Quarter, March Quarter, June Quarter, 
1903. TQ04. ty4- 
L i Z 

Victoria . : ‘ , e , ‘ 29,905,949 29,779,353 29,420,052 

New South Wales . ‘ : : . 34,187,224 33,803,479 33:237;755 

South Australia. ; : ‘ 4,428,983 4,467,465 4,401,991 

Queensland* . , ; ; , 14,082,725 13,979,119 13,974,233 

Western Australia . , , , , 3,683,451 3,850,623 3,955,108 

Tasmania : : ; : ; : 2,541,487 2,668,273 2,710,083 

Total for Commonwealth . £88,829,819 £88,548,312 87,705,222 

» » New Zealand . ‘ 15,609,023 16,676,580 16,348,880 

Total Australasia . , . £104,438,842 £105,224,892  £104,054,102 

‘The movements for the quarter and year are stated as follows :— 

For the Quarter. For the Year. 
Victoria . - ° ‘ ‘ , ‘ . ~~ £353,301 . ‘ - — £479,897 
New South Wales ‘ ‘ , , , - — 565,724 . ° - = 949,469 
South Australia . , ‘ : ‘ . — 65,474 - ‘ <4 16,992 
Queensland . P ‘ , : . ‘ : 4,886 . ‘ - = 108,492 
Western Australia ° ‘ , ° ° - + 104,485 . ‘ - + 271,657 
Tasmania . , ‘ , : ‘ , - * 41,810 . , - + 168,596 
New Zealand , , : ‘ . , - 327,700 . , - + 739,857 
Total . . . ~ 41,170,790 . ‘ . — £384,740 








The changes for the quarter were to be expected, but the declines shown 
by the figures of some of the larger Australian States on the year is distinctly 
disappointing. In all probability this movement has now reached its greatest 
point, and an improvement should be seen. 


III.—Nores 1n CIRCULATION. 


A statement of the note circulation of five States (Queensland having a 
Government issue) and New Zealand is as follows :— 











June Quarter, March Quarter, June Quarter, 

1903. 1904. 1904. 

ae f £ L 
Victoria ‘ , . , ; : , 936,411 960,908 $91,646 
New South Wales : . , . ‘ 1,410,566 1,410,474 1,344,822 
South Australia. ‘ , , , 406,618 432,706 389,550 
Western Australia . : . , ; : 391,427 358,491 354,715 
Tasmania. . ° . : ; ' 170,725 148,140 152,535 
Total for Commonwealth ‘ , - £3,315,747 £ 3,310,719 £3,133,268 
New Zealand , , , ; ; . 1,501,247 1,471,107 1,519,784 
Total Australasia. . . «. «+ « £4,816,904 £4,781,826  £4,653,052 














The Commonwealth total shows a decrease of £177,451 for the quarter, 
and one of £182,479 for the year. The New Zealand shows an increase 
for the year of £18,537. 


* Queensland Treasury notes held by the banks are included. 
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IV.—CoIn AND BULLION. 


The amount of coin and bullion held by the banks in each State is given 














as follows :— 
June Quarter, March Quarter, June Quarter, 

1903. 1904. 1904. 

& & & 
Victoria : 6,341,633 5:737,021 6,225,954 
New South Wales . 6,912,650 6,718,171 6,955,398 
South Australia 1,517,140 1,544,192 1,452,760 
Queensland 2,189,853 1,904,616 1,829,516 
Western Australia . 2,304,850 2,068,182 2,143,049 
Tasmania 755,483 755314 751,792 
Total for Commonwealth . £20,021,609  £18,727,496  £19,358,469 
New Zealand 3598,245 3,841,949 3,867,826 
Total Australasia . . £23,619,854  £22,569,445  £23,226,295 





The quarter shows an increase of £656,850, but the total falls short 


of that of a year ago by £393,559. 


The following table states the holdings of specie per bank :— 


CoIN AND BULLION PER BANK. 


June Quarter, 


March Quarter, 


June Quarter, 





1903. 1904. 1904. 
£ & & 

Bank of N. S. Wales 4,863,728 4,546,823 4,719,171 
Bank of Australasia 3,380,200 3,132,468 3,208,580 
Union Bank of Australia 31330,023 2,845,985 3,338,124 
Commercial Banking Co. of Sydney 2,254,407 2,230,906 2,191,950 
Australian Joint Stock . 436,732 539,839 504,981 
Commercial Bank of Australia 904,937 899,093 792,474 
National of Australasia . 1,288,641 1,058,763 1,262,474 
Bank of New Zealand 1,546,521 1,772,662 1,604,888 
(Queensland National Bank . 579,337 593,234 579,551 
English, Scottish and Australian Bank . 675,634 650,102 613,389 
Bank of Victoria ; : 888,547 813,983 791,302 
London Bank of Auntie 701,401 549,577 620,092 
Colonial of Australasia . 328,071 352,753 415,922 
City Bank of Sydney 112,699 186,536 120,320 
Commercial of Tasmania 216,244 277,106 243,536 
National of New Zealand 581,321 616,356 662,841 
Bank of Adelaide . 373,769 368,202 325,448 
Royal of Queensland 166,927 146,591 179,996 
Royal of Australia . : ; : 109,975 98,396 96,330 
Bank of North Queensland . . ' : 46,361 26,897 32,116 
National of Tasmania . : . . : 85,618 69,292 69,675 
Western Australian Bank 748,761 793,881 853,135 

Total . . £23,619,854  £22,569,445 £23,226,295 








Coin and bullion together bear the ratio of 19°64 per cent. to total 
Australasian deposits and circulation, against 20°32 per cent. for the previous 


quarter, and 20°61 per cent. a year ago. 











Seo 
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HISTOIRE DE LA BANQUE D’ANGLETERRE.* 


WSN the interesting preface of M. Ch. Lyon-Caen, member 
¢ of the Institute of France, and professor of the faculty 
of law in the University of Paris, attention is directed 
at the outset to Professor Andréadés’ statement that 
no complete history of the Bank of England has been 
written up till now in English or any other language. It is claimed 
that the void has now been filled by the publication of this work, 
which is full of facts, as well as of financial, economic, and legal 
observations of every kind. Whether it is wise to write the history 
of an establishment like the Bank of England up to the present date 
may be questioned. Papers and letters which could throw light on 
many of the Bank’s operations are not now accessible, but will be in 
the course of time, when there is no reason for withholding them 
from publication. There is a saying that the judgment of foreign 
contemporaries is equal to that of posterity. The saying, however, 
proceeds on the hypothesis that all the facts have been available— 
a large supposition indeed. 

The value of any history depends on the point of view from which 
it is written, and the special fitness of the writer for the task. 
M. Andréadés has acted as an outside observer of the Bank of 
England, whose functions and operations he describes in these 
pages. He does not, therefore, write from within; he is rather a 
student who has read much and seen much, but yet who has the 
power—from his double position of doctor of law and of political and 
economic science—to apply his trained mind to the consideration of 
those questions which are turned up by the plough of the Bank of 
England’s operations, especially when these have to do with the 
State. M. Andréadés, albeit a native of Corfu, and a professor 
of the University of Athens, nevertheless writes in polished and terse 
French, which is the /éngua franca of the continent, and with the 
clearness and precision of logical method. 

In the course of his work the author necessarily devotes much 
attention to the national events which have taken place concurrently 
with the Bank’s operations at the various notable periods in its 
career. His bibliography in this connection is very valuable, though, 
as stated by him, a publication (by Stephens, 1897) of books bearing 
on the Bank of England already exists ; still his own list is at hand 








* Par A. Andréadés, Professeur agrégé al Université d’ Athénes, etc. Paris: Librairie 
Nouvelle de Droit et de Jurisprudence, Arthur Kousseau, Zditeur. (1904.) 
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and within easy reach of consultation. The books cited include 
many relating to general history, and one of them even goes back 
to 1665, and is entitled: A Description of the Office of Credit, 
with a plain demonstration how a man may trade for six times his 
stock; London, 1665. Their quotation shows a wide range of 
reading on the part of the writer, who tries to reach his theme 
from a high politico-financial-economic plane. The character of 
M. Andréadés’ work is that of a simple exposition of the origin, 
foundation and development of the Bank, which is treated in the 
first volume, and also of the nature of an analysis of the important 
Act of Sir Robert Peel and its working at the different English 
crisis periods, and lastly a review and critique of the Bank’s relations 
with the Treasury authorities. 

The first volume comprises the Bank’s history up to 1819, and 
is thus less eventful than the second section. An interesting chapter 
is that entitled: “Comparison of the Bank of England with the 
principal continental banks of the period,” in which allusion is made 
to the first continental public banks, viz., “ La Banque della Piazza 
del Rialto (1584)” and “ Le Banco del Giro (1619).” The various 
runs, crises, suspensions, and big events such as the South Sea Bubble, 
Black Friday, and the Gordon Riots, are here treated, along with the 
various Acts of Parliament bearing on the Bank. In the intro- 
duction, the Bank of England is spoken of as the oldest of the 
national banks in Europe, and “‘to-day it is the Bank highest in 
reputation (/a plus réputée) and, in several ways, the most original 
in the world.” While commenting on the various histories of the 
Bank already written, M. Andréadés remarks on the curious manner 
in which Thorold Rogers came to write his book, Zhe First Nine 
years of the Bank of England, a work which is well characterised as 
one of the few histories which receive scientific treatment. It 
appears that, while hunting up information for his History of Prices, 
Rogers stumbled over a statistical journal published in the City by an 
apothecary named Houghton. This journal contained, in addition 
to prices of commodities, news, advertisements, etc., a daily register 
of the prices of the Bank’s shares from August 17, 1694, to 
September 17, 1703, of which the Bank knew nothing. Rogers 
resolved to publish them with suitable comments thereon. The 
genesis of M. Andréadés’ work was the thesis which he wrote when 
taking his degree of Docteur és-Sciences Economiques, and the subject of 
which was a portion of the Bank of England’s history. This thesis 
has been considerably altered, re-arranged, and expanded into the 
present work. 
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The second volume treats of the banking troubles culminating in 
Sir Robert Peel’s Act of 1844, which, along with other valuable matter, 
is given in full at the end of the book. The views of the promoters 
of this Act are quoted, and two chapters are consecrated to the 
currency question. These, and other chapters, are excellent specimens 
of the writer’s powers of clear and epigrammatic exposition, to which 
the French language so happily lends itself. Under the heading 
of “the Balance-sheet of the Bank,” agreement is expressed with 
Mr. Palgrave (Zhe Bank Rate and the Money Market, 1903) in his 
condemnation of the separation of the Bank into two departments, 
a division which is accused of being, to a large extent, responsible for 
the frequent fluctuations in the rate of discount in England. 
M. Andréadés says :—“ The division of the Bank of England into 
two departments practically separates the Bank’s resources into two 
unequal parts, on the weakest of which all the demands are concen- 
trated, which, in England, are naturally very great, and may come 
suddenly. The Bank is thus obliged continually to ward off a danger 
which would be much less feared if a less artificial arrangement had 
been adopted.” The same word artificial is applied to the Act of 
Sir Robert Peel (wm peu artifictel) by an English critic, who dubbed it 
“a bit clumsy.” 

The different crises are also treated in the second volume, that of 
1890 receiving special consideration, and the conjoint banking 
guarantee of the Baring house meriting the writer’s approval. He 
remarks that the public only knew of the crisis of 1890 when it had 
ceased to *exist. Lord Goschen’s proposal to increase the. central 
stock of gold and give more elasticity to the note circulation, in times 
of crisis, forms the subject of an interesting chapter, and both sides 
of the proposal are clearly stated. The respect paid to Sir Robert 
Peel’s Act is mentioned, and Lord Goschen’s statement, “I have 
been, and I am,a Bank Charter Act man,” leads M. Andréadés to 
say that, “time has, in fact, transformed the empiric measure of 
1844 into an institution which benefits by the ‘tabooisme’ which 
every English national institution enjoys.” In short, the Act is too 
sacred to be touched! As showing the historical impartiality of the 
writer, his remarks may be quoted that, in regard to the ratio of its 
gold holding to its note circulation, the Bank of England is superior 
in that respect to the banks of France and Germany. “ At this same 
period—1902—the stock of gold of the Bank of England rose to 
£ 101,932,000, and that of the Bank of Germany to 436,273,000. But 
we must bear in mind that these two banks have in circulation a 
much larger quantity of bank notes than the Bank of England, and, 
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if we take the last decennial period, we shall see that the proportion of 
the stock of gold to the circulation of notes is in England 128 per 
cent., in France 54 per cent., and in Germany 56 per cent. If we 
take also into account the silver reserve, which, from an international 
point of view, cannot be compared to a gold one, the metallic stock 
of the Bank of France is equal to 86 per cent. of the notes in 
circulation, and the metallic stock of the Bank of Germany to 81 per 
cent. only.” 

By way of appendix, an account is given of the relations of the 
Bank of England with the Treasury, an important chapter in 
banking history, to which the latest contribution is some passages in 
Morley’s Life of Gladstone bearing thereon. M. Andréadés is to be 
felicitated on his most interesting work, written with much skill, 
pains and research, and which brings into admirable focus a mass of 
well-digested information on a highly dignified theme. 





& 
> 


Tue Bank of Africa, Limited, has opened a branch at Griquatown, Cape 
Colony. 


Tue Birmingham District and Counties Banking Company, Limited, has 
opened a branch at No. 27 High Street, Birmingham, under the manage- 
ment of Mr. J. H. Frost. 


FRENCH Bupcet.—The Standard correspondent in Paris: states that 
M. Merlou’s report on the Budget for 1905 has been distributed to the 
deputies. The estimated expenditure, as amended by the committee, 
amounts to 3,603,541,667/, an increase of a little more than 38,000,000/. 
over last year. It is probable that that increase will be added to in the 
course of the discussion of the Finance Bill, and that the growth will not be 
less than 45,000,000/. or 50,000,000% However that may be, the budget 
committee had difficulty in providing for the increase of 35,000,000f, The 
Budget for 1905 being based on the revenue in 1903, the committee con- 
sidered itself justified in meeting the deficit by increasing the estimates of 
certain sources of revenue. In the enormous total of estimated expenditure, 
amounting to 3,603,500,0007,, only 70,000,000f go towards the redemption 
of debt. Short Treasury bonds for 156,500,000/. fall due in 1905, but for 
their redemption only 1,000,000f is assigned. It is, however, suggested that 
if there is a surplus in the course of the year it shall be employed for that 
purpose. The total public debt, inclusive of life annuities, amounted on 
January 1, 1904, to no less than 29,500,000,000%, and the 70,000,000/. 
assigned to redemption in 1905 account for only one-quarter per cent. of the 
capital. M. Merlou says that at least 200,000,000/. or 300,000,000f should 
be employed every year in redemption. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


GERMAN East ArFrica.—The report on the German Colonies by the 
Councillor to H.M. Embassy at Berlin (Mr. J. B. Whitehead) states that the 
new agreement between the German Chancellor and the German East Africa 
Company, by which the latter surrendered the most important of the rights 
and privileges they still retained under the agreement of November 20, 1890, 
including the right of establishing a bank of issue and their coinage rights, 
came into force on April 1, 1903, and has cleared the way for a reform of 
the East African currency, which has since been partially carried out as 
follows :—The rupee has been retained as the unit of currency, but will in 
future be divided into 100 heller instead of 64 pesas. The coins will be 
minted in Berlin on account of the Protectorate Government, and the value 
of the rupee has been brought into a fixed relation to the German Imperial 
currency by the fact that the authorities of the Protectorate are authorised to 
accept German 20 and 1o mark gold pieces at the fixed rate of 15 and 
74 rupees respectively. 


Mexican CurRENCY.—A Reuter’s despatch from Mexico, dated Novem- 
ber 17, states that the Mexican Government would ask Congress that day for 
authority to carry out the scheme of monetary reform which they have now 
determined upon. It is understood that the Government will close the 
mints to the free coinage of silver to private holders, but not for export 
purposes, and that the actual dollar will ultimately be worth one-half of the 
value of an American gold dollar. Thus the consumption of silver in 
Mexico will be the same as before. 


PERUVIAN TRADE.--A British consular report on the trade and general 
condition of Peru for the year 1903 states that during the year under review 
commerce and navigation continued to be fairly prosperous, but this 
satisfactory state of things was disturbed on several occasions by outbreaks 
of bubonic plague on the coast, which are causing uneasiness as to the future, 
owing to the insanitary condition of the towns. The political events which 
led to the creation of the Republic of Panama were watched with keen interest 
by the people of this country, as they hope to derive great commercial 
advantages from the canal under construction. Although the prospects held 
out are, perhaps, exaggerated, there can be no doubt that the completion of 
the Panama Canal will confer benefits of no small importance on Peru by 
facilitating the access of her products to the great markets of the world. 
The Government have under their consideration a vast scheme of railway 
construction, with a view to furthering the development of the plateau districts 
and low lands lying towards the east, which, during the rainy season, are 
almost shut off from the coast region. Notwithstanding the fact that the 
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industrial and commercial progress of the country has been remarkable 
during the last few years, it seems doubtful whether it will be possible to raise 
the very large amount of capital which would be necessary to carry out the 
greater part of the schemes which are in contemplation. However, in order 
to increase the revenue for the purpose of meeting growing wants and new 
obligations, several taxes have been raised much beyond their former limit. 
The total amount of the imports into Peru in 1903 was £ 3,783,380, as 
compared with £3,428,283 in 1902 and £2,862,407 in 1901. There was a 
considerable increase in the volume of British trade with this country during 
1903. In rgor the total value of the imports from the United Kingdom, 
through Pacific ports, was £ 1,023,488, in 1902 41,088,829, and in 1903 
£ 1,486,438. To the latter amount the sum of £32,990 must be added, 
being the value of direct imports from India and British colonies during 1903. 
The total exports of Peru in 1903 amounted to £ 3,857,753, as compared with 
£3:703,971 in 1902, and £4,730,776 in 1901. This large falling-off in the 
export trade is only apparent. It is explained by the fact that the values of 
the chief exports have been reduced ; formerly they were grossly exaggerated. 
The value of the exports to the United Kingdom and British colonies from 
Pacific ports in 1903 was £1,589,401, as compared with £1,557,487 in 
1902, and £ 2,325,695 in 1901. 


Unitep States.—The report of the British Commercial Agent in the 
United States on the trade of that country contains some interesting remarks 
on the general economic situation across the Atlantic. The report states that 
in the past year (ending June 30 last) was reached the climax of an almost 
unparalleled period of prosperity. Values were forced up to extreme limits, 
speculation was enormous, and the over-extensions of business led eventually 
to a curtailment of credit. More securities were thrown on the country than 
it was able to absorb, and the natural re-action set in. Contraction of 
business immediately took place. Large orders, which had been given out 
for railway and building materials, were cancelled and a period of comparative 
quiet commenced. The country requires time to rest and recuperate, and 
the gambler time to forget this period of inflated prices and excessive 
speculation. Attention has been drawn to the fact that during the Wall 
Street boom many very able. manufacturers and business men neglected their 
legitimate business in order to gamble in stocks. They have now returned 
to their factories and mercantile establishments, and have once more become 
producers of actual wealth. having abandoned the attempt to accumulate 
fortunes which appear fabulous on paper but which add little or nothing to the 
material wealth of the country. Nothing shows more clearly how great has 
been the re-action than a comparison of the records of new corporations 
during the first six months of last year and this. During the first half of 1903 
there was capital stock created of about $1,200,000,000, while during the 
same period of 1904 it amounted to a little more than $500 000,000. The 
new listings on the New York Stock Exchange for the first six months of this 
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year were only about $41,500,000, while during the same period of 1903 
they amounted to $291,000,000, $315,000,000 in the first half of 1902 and 
$1,273,000,000 in the first half of 1901. The listing of industrial companies 
has almost ceased and the extension of railways has been considerably 
curtailed. At the present time it would be exceedingly difficult to float a 
company of any size. The investing public will require a considerable time 
to forget their heavy losses during the late industrial boom. How long this 
period of recuperation will last depends largely on the size of the crops. 
The financial and business world is experiencing a period of cautious and 
conservative trading which has been rendered necessary in order to restore 
confidence and satisfy the country as to whether a serious business depression 
is impending. Present indications do not point to a long period of low 
prices. Political questions have, of course, affected business to a certain 
extent during the present year ; but over-speculation in stocks, gambling in 
cotton, and a great reduction in the export of wheat have had much more 
influence on the present state of trade. Should the crops turn out to be as 
satisfactory as expected, confidence will grow, and contemplated work, which 
has been held back, will be proceeded with. There is a sufficient amount of 
business in sight to provide a considerable amount of tonnage for the iron 
and steel manufacturers as soon as affairs become settled again. There will 
then be an increase of imports and a probable decrease in exports. As is 
generally the case when the home demand falls off more attention has been 
paid lately to export business, and great endeavours have been made to get 
rid of surplus products in foreign markets. A notable exception has been 
the manufacturers of iron and steel. Instead of continuing their works to 
the full extent and depending on the export business to dispose of their 
surplus and thus sustain home prices, they have, to a larger extent than usual, 
curtailed production and thus avoided accumulating large stocks. This has 
prevented the dumping of so large a quantity of iron and steel in foreign 
markets as was anticipated a few months ago, and has increased the cost of 
manufacture to a considerable extent. It has been suggested in several 
quarters that the dumping has been suspended for political reasons, the 
object being to stifle any agitation in reference to the tariff question. There 
is no doubt great objections have been raised to manufacturers selling their 
products abroad at a lower price than at home, in order to be in a position 
to make a larger profit on what they sell in what is, naturally, their more 
valuable market. The general business of the country is absolutely sound 
and the fer capita wealth is rapidly increasing. According to a New York 
paper, the aggregate wealth of the country at the end of 1903 was conserva- 
tively estimated at $100,000,000,000, an increase of $6,000,000,000 over the 
last census year 1900. ‘The wealth of the country is placed at $1,245 per 
head of the population, an increase of $10 over the last census year. The 
per capita indebtedness of the nation was reduced to $11 50¢., and the fer 
capita circulation was placed at $30 210. 


VOL. LXXVIII. 55 








754 


Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


6 Sholebroke Terrace, 
Leeds, 
November 21, 1904. 


WILL FOREIGN CAPITAL REACH THE PROVINCES ? 


Sir,—The two most serious questions of to-day which confront bankers 
are undoubtedly :— 

First, their decreasing deposits. 
Second, the cash reserve. 

It is quite conceivable that the present total of 830 millions of bankers’ 
deposits may decrease to 700 millions within the next ten years. Any 
drain of investment capital naturally first affects the lowest interest-yielding 
securities, #.¢., commercial banks. This is the keynote of the situation in 
which the large provincial banks find themselves at the present moment. 
The drain has been due to many causes, paramount among which stands 
out the competition of corporations and the temptation to invest in 
securities at their present low prices. Owing to the ever-increasing 
responsibilities of corporations their outstanding debt must grow larger. 
They will require at least 20 millions per year for the next ten years. 

To deny them access to the open market is indirectly to materially 
affect the health of future generations, which is the main fabric of any 
nation’s prosperity, as its effect is cumulative. 

The high prices of 1896-7 were artificial and unhealthy, and we cannot 
hope, or even wish, for a similar return of the market. 

The decreased deposits of the banks will have the following results :— 

1. Decreased dividends to the shareholders. 
. Decreased percentage of liquid assets. 
. Increased advance rates. 
. Curtailment of holdings in the short loan fund. 
. Flow of foreign money into the short loan fund. 
. Eventually foreign money will flow into the provinces. 

How long it will be before foreign banks open provincial branches 
extensively in this country will depend on future events. At the present 
time their agencies here are chiefly concerned in international banking. 
The possibility, however, may become an accomplished fact in the near 


future. It is a national danger, to stem which the shareholders’ dividends 
of English banks must first suffer. 


Aw +> w NN 


We are, 
Yours faithfully, 
A. H. Grsson. 
A. E. WILLIs. 























CORRESPONDENCE, 755 


PRICES OF COMMODITIES, 


3 Moorgate Street Buildings, E.C. 
November 4, 1904. 
S1r,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
1884-1893= 71 February, 1895 = 60°0 
1888-1897= 67 July, 1896 = 59°2 
1894-1903= 66 July, 1900 = 76°2 

_ March, 1903 = 704 
1884 = 76 October, 1903 = 69°0 
1896 = 61 | December, 1903 = 70°0 
1897 = 62 | March, 1904 = 708 
1898 = 64 | June, 1904 = 694 
1899 = 68 | July, 1904 = 69°9 
1900 = 75 August, 1904 = 70% 
1901 = 70 September, 1904 = 70°7 
1902 = 69 October, 1904 = 7I'0 
1903 = 69 


There is a further slight rise in the index-number, but the movements of 
prices were practically confined to some of the minerals, to sugar, and cotton. 
Corn and animal food remained on the whole unchanged. Coffee and tea 
were barely maintained, but sugar had a further advance from 115. 3d. per 
cwt. for beet to 115. 1od., against 8s. 5d. at the end of 1903, and an upward 
tendency during the last few days. It is estimated that there will be a 
decrease of about one million tons in the beet sugar production—viz., about 
five million tons in 1904-5, against about six millions in 1903-4. 

Among minerals iron was slightly higher, copper rose from 4/58 per ton 
to £628, tin from £1274 to £132}, and lead from £124 to £12§. House 
coal in London improved also. American cotton, on the other hand, fell 
from 5*80d. per lb. to 5°34d., against 6°96d. at the end of December and ¢d@., 
the top price in February. The decline since the end of last year amounts, 
therefore, to 1d. per lb., while Indian cotton has fallen only $d. per lb.—viz., 
from 5%¢. to 49d. for fair Dhollerah, and stands now on a comparatively 
higher level than American. The new American crop is estimated at 114 to 
12 million bales, against 10,100,080 bales last season, while the requirements 
are estimated by Mr. Ellison at 11 to 114 million bales American. The 
position of coarse wool remains very strong, owing to the scarcity of remaining 
supplies in England and the United States. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1884-1893. 1894-1903. 1895. 1896. 1900. 1903. 1904. 1904. 
Average. Average. Average. Feb. July. Feb, Dec. Sept. Oct. 
Food . 8% 74 66 6378 600 658 658 695 696 
Materials 76 69 66 570 586819 7347S 720 


Articles of food stand 64 per cent. higher, materials 2 per cent. lower, 
than at the end of last year. 
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Silver was well maintained during October, with only slight fluctuations. 
The prices and index-numbers compare thus (60°84d. per oz. being the parity 
of 1 gold to 154 silver = 100) :— 


Index- 
Price. Number. 
Average, 1894-1903 . ‘ ° . 27}d. = 45°2 
End December, 1900 ; ° ° : 290%;¢d. = 486 
End January, 1903 . . ° ‘ : 21jd. = 360 
End October, 1903 . : : . : 278a = 454 
End December, 1903 : . ° . 264d. = 42°9 
End May, 1904 > ; > ° . 254@. = 41°7 
End September, 1904. ; ; 26h4d. = 438 
End October, 1904 . 2644d. = 443 


Yours faithfully, 
A. SAUERBECK 
GUARANTEE UNDER SEAL. 

Sir,—Is it quite certain that a guarantee (on the ordinary bank form), 
under seal, requires an ad valorem stamp? Many such documents only 
bear a 10s. impressed stamp. 

As “ guarantees” are not mentioned in the Stamp Act, 1891, they would 
appear to come under the head of “Deeds of any kind whatsoever, not 
described in this schedule, 1os.” Is it claimed that they come under sec. 86 
of the Act? 

Is there any advantage, beyond the extension of the Statute of 
Limitations, in having a guarantee, under seal, rather than under hand only, 
especially if the latter is accompanied by a signed minute of the board of 
the company, in which they authorise the giving of the guarantee? 
Yours faithfully, 


[The question asked has been answered in the Bankers’ Magazine of 
May, 1897, page 776. The answer given is as follows :—‘A guarantee, 
under seal, is liable to duty at the rate of 2s. 6d. per cent. on the amount 
guaranteed, unless there is a prior security for the same advance which is 
stamped at this rate of duty, in which case the duty on such guarantee (it 
being a collateral security) would be at the rate of 6d. per cent. (See the 
schedule to the Stamp Act, 1891, sub. tit. ‘Mortgage’ and ‘Collateral 
Security.’) If such instrument is stamped 6d. per cent. a denoting stamp 
should also be impressed. (See sec. 11 of the Stamp Act, 1891.)” 

It should, however, be noted that since the above answer was supplied, 
the Revenue Act of 1903 has become law, and under that Act the maximum 
duty to be paid on a collateral security is 1os. 

With regard to the question as to the document being under seal, it should 
be remembered that the Companies’ Act, 1867, provides for the signing of 
documents under the hand of an officer of the company, duly authorised for 
the purpose, and having regard to this Act it does not seem that the seal is 
absolutely essential.—Ep. 3.A/.] 
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CHEQUE ENDORSEMENTS. 


Sir,—Kindly state if you consider a cheque in the form hereunder is a 
perfect instrument, if it requires endorsement, and, if so, by whom? 
Yours truly, 
B. ANKER. 
“The Southern Bank, Limited, 
“ Shellbridge, 
“ October 1, 1904. 
“Pay Petty Cash the sum of Twenty pounds. 


“ £20. 

“ WILLIAM SIMPSON.” 

[The above would generally be treated as a bearer cheque, being 
payable to an impersonal payee.—Ep. B.M.] 

STAMP DUTIES. 

S1r,—I understand that at certain London banks, when a customer calls 
for cash for himself, the usual stamped cheque payable to “self” is not 
required of him ; but an unstamped form demanding the cash and giving 
authority to debit his account. 

This, if true, appears to be an evasion of the stamp laws; and I should 
be glad if you could indicate how it is possible legally to defend the 
practice. 

Thanking you in anticipation, 

I am, dear Sir, 
Yours faithfully, 
“* PROVINCIAL.” 

[For the purposes of the Stamp Act, 1891, a document which is “an 
order for the payment of any sum of money out of any particular fund” is a 
bill of exchange, and liable to duty. If, therefore, the customer calls at the 
bank, and signs a form requiring payment of a sum of money out of his 
account, the instrument seems to be clearly chargeable with the stamp duty. 
Is it quite clear that the practice referred to is followed by the London 
banks ?—Ep. B.M.] 


COHESION AMONGST BANKERS. 


S1r,—The President of the Institute of Bankers, at the meeting held on 
the 2nd inst., in his reported address appears to have sounded the right note 
in his reference to the desirability of strengthening the entente cordia/e among 
the banking community, and instanced the system in vogue amongst the 
Scotch banks. 

But I fear the note sounded (and with apparent approval) will be as a 
voice crying in the wilderness, unless the various banks take decisive steps 
with a view to joint and mutual action. At the risk of being thought 
presumptious, I would respectfully suggest that the official heads of all the 
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London banks, and particularly those having branches in the country, be 
called together. 

As a result of a round-table conference, it is not unreasonable to think 
that some uniform line of action might surely be devised. 

Assuming that there are still some elements in common between one 
bank and another, notwithstanding, probably, acts of indiscretion now and 
again through mistaken zeal, say, on the part of a branch manager, and 
which may lead to soreness or even reprisals. 

I venture to think that a far better feeling would pervade the whole of 
our banking community were the general managers, as the outcome of such 
deliberations, to address their respective branch managers in terms precisely 
analogous! ‘This would give real effect to that voiced at the meeting already 
referred to. 


There should be no ambiguity of language in the instructions (or, rather, 
letters of counsel) from the chiefs to their respective subordinates, the tone 
of which should be such as to produce a general uplifting, and to impress 
upon the local representatives a higher conception of what is due on their 
part to what we may still hope to describe as a profession, and to which all 
those interested claim allegiance. 

It is only by some such process that I can see the possibility of restoring, 
and thus, too, maintaining the best traditions of the profession. 


Yours faithfully, 
Lianelly, aidinns 
November 4, 1904. 





-s 
ws 


Austrian Bupcet.—The Budget for 1905 was introduced in the Lower 
House of the Austrian Reichsrath on November 17. The total expenditure, 
according to a Reuters cable, is estimated at 1,776,326,654 kronen, and the 
total revenue at 1,777,901,387 kronen. There is thus a surplus of 1,574,733 
kronen. New Rentes to the amount of 14,474,400 kronen will be issued to 
provide the funds required to redeem the bonds of the public debt falling 
due next year. The estimated expenditure of nearly every department shows 
an increase, with the result that the total increase of expenditure is about 
20,000,000 kronen, and taking fresh expenditure estimated at 17,000,000 
kronen into account, it amounts to nearly 37,000,000 kronen. As a set-oft 
against this rise in the expenditure, the revenue also shows an increase, the 
direct taxation being estimated to yield nearly 7,000,000 kronen more than 
last year, and indirect taxation nearly 11,000,000 kronen more. The latter 
includes an increase of more than 4,000,000 kronen from sugar taxation. 
Five million kronen more has been devoted to the redemption of the 
national debt than last year, and, of the total amount allotted for this 
purpose, 7,500,000 kronen have been taken from the ordinary revenue. 
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Reviews of Books, etc. 


A Corner in Gold, and our Money Laws (published by P. S. King and 
Son, Orchard House, Westminster).—The anonymous author of this study of 
the monetary system of this country would seem to have been stirred to his 
task by the agitation of Mr. Chamberlain in the political world. Endeavouring 
to survey our monetary system from a position of isolation, the writer has 
fallen into one of the old financial heresies, for his book is one long argument 
in favour of the penalisation of exports of gold from the country. This was 
a favourite device for the cure of monetary evils in the middle ages, but, in 
spite of the many elaborate, and even cruel, laws enacted to carry out this 
policy, it always proved a failure. In his first chapter, the author shows 
clearly how far his views fail to grasp the actual meaning of the play of the 
exchanges, and the following sentences set forth in a condensed form his 
chief complaint against our monetary system :— 

The presence or absence of the gold on which the issue of our bank notes depends is 
made contingent on the foreign exchanges, not on our own requirements or on any fixed 
conditions controlled by our laws, but on the accidents of foreign politics or the action of 
cosmopolitan speculators, of which we know nothing ; for, although the use of this money 
is compulsory with us, its export is free, and the gold point on which, by the law, the whole 
of our home trade is made to turn, can be displaced and diminished as may suit the wants 
or interests of irresponsible, exotic financial combinations. 


In this argument there is no recognition of the fact that the movements 
are fundamentally controlled by the indebtedness of one country to another. 
To complain of the result of such movements is as foolish as a private 
householder complaining that the necessity of paying his tradespeople for 
necessaries supplied, or other persons for investments purchased, diminished 
the stock of coin in his house, and so checked the members of his house- 
hold from paying high prices for things purchased from one another. If 
debts or liabilities were not incurred, the power of drawing gold would not 
be granted, and it should be remembered that the steady stream of gold which 
comes to our shores and leaves them again has, in the past, represented in a 
faint degree the enormous investment of British capital in enterprises abroad, 
which has rendered possible that huge home trade, upon the importance of 
which the writer so strenuously insists. The view taken of our money market 
is so distorted that we will not attempt to follow the author throughout the 
length of his arguments, but will state that in the end he suggests a remedy 
in the shape of a national bank of issue, a large increase in note issues, and a 
seigniorage of 10 per cent. upon all gold coined. With much that is said 
about the need of larger reserves we cordially agree, and the happy idea has 
been carried out of printing, as an appendix, the speeches delivered by 
Sir Robert Peel in reference to the passing of the Bank Act of 1844. 
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Law in Business, by Hew A. Wilson (Methuen & Co., 36 Essex Street, 
W.C., price 2s. 6d.).—No attempt is made in this book to supply legal 
information on all heads, but, with the use of as little technical language as 
possible, the law of contract is explained so far as it touches the every-day 
concerns of men in business, as the author states in his preface: —‘‘ The 
ordinary man of affairs can always glean sufficient knowledge from the too 
frequent reports of sensational cases to enable him to steer a clear course 
down this particular stream, or, as a last resort, can ship a pilot in the shape 
of a member of the legal profession. But a knowledge of the law of contracts 
is essential to every business man, since it not only underlies all, or nearly all, 
his daily work, but also enters into his home affairs in many strange shapes 
and guises.” Accordingly the first chapter consists of a dissertation on 
contracts generally, and subsequent chapters treat of the construction of 
contracts, the documents arising out of contracts, and contracts for the sale of 
goods and bailments. Two chapters deal with the important subjects of 
principal and agent, and landlord and tenant, whilst the final chapter is 
devoted to bankruptcy. Throughout the book the questions are dealt with 
in the plainest fashion, and the reader is often advised at what point it is 
advisable to seek professional assistance. Yet in every chapter there is much 
information which will enable a man with interests in various walks of life 
from committing legal blunders in his relations with others. Supplied with a 
good index and printed in the excellent manner characteristic of these “ Books 
on Business,” the work makes a useful addition to any library. 

The Practitioners Probate Manual, containing instructions as to the 
procedure in obtaining Grants of Probate and Administration, by Charles 
H. Picken, eighth edition (Waterlow & Sons Limited, London Wall, 
London).—The present edition of this work represents a considerable increase 
in volume over the previous edition, and a perusal of its pages will afford 
those interested in the subject complete information as to the practice 
obtaining in the Probate Court. There is a very full chapter relating to the 
preparation of the affidavit for inland revenue. 


Death Duties: The apportionment of duties as between trustees and legatees, 
and the position of purchasers of property with reference to death duties payable 
thereon, by Lot Bramley (London: Jordan & Sons, Limited).—The scope 
of this work is sufficiently indicated by its title, and the notes of the author 
will no doubt prove useful to those who deal with this aspect of a difficult 
and complicated law. 

The Business Side of Agriculture, by Arthur G. L. Rogers, M.A. 
(published by Methuen & Co., Essex Street, W.C., price 2s. 6¢.).—In this 
book, which is one of the “ Business” series, there is no attempt to describe 
systems and methods of agriculture, but merely the relations of the farming 
industry with purchasers of their products are dwelt upon. The scope of the 
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book is well expressed by the headings to the chapters. The first deals with 
“The Farmer and his Market,” the second with “ Traditional Methods of 
Marketing Produce,” the third with “Traditional Methods of Marketing 
Livestock and their By-products,” and the final chapter with “Recent 
Developments in the Processes of Distribution.” Upon all these subjects 
Mr. Rogers has much of interest to say, and he often goes carefully into 
the matters which control and regulate fluctuations and inequalities in 
prices. Characteristics of markets are also presented, whilst conditions of 
foreign produce, and differing circumstances regarding its marketings, are 
not ignored. A good deal of attention is devoted to the benefits of securing 
uniformity in quality in many articles of primary use supplied by agriculture. 
In the last chapter a careful survey is supplied of the various organisations 
and systems which have been brought into work with a view to bringing 
producers and consumers of agricultural produce into closer connection, and 
Mr. Rogers’ remarks on this head show how much has been effected in this 
respect. 

THE Journal of the Canadian Bankers’ Association has just entered upon 
its twelfth year, and it fully maintains its reputation as an excellent exponent 
of Canadian banking affairs. Besides a large amount of matter of local 
interest, the number before us contains an interesting article by Mr. H. M. P. 
Eckardt upon “War Finance and Banking Profits.” 








— 


TRANSVAAL.—Writing on the general economic situation in the Transvaal, 
the Johannesburg correspondent of the Zmes remarks that after a period of 
depression extending over nearly two years, and that in the wake of the set- 
back caused by a long war, it would seem as if the Transvaal was at last 
beginning to recover its normal vitality. Experience teaches one to be very 
chary in this country of acclaiming summer whenever a swallow is sighted ; 
but it is difficult to imagine that one can again be deceived in the belief that 
the “corner has been turned” when so many indications of an assured 
prosperity are to hand. Certainly the conviction has become general that 
the colony is at last justified in counting upon better times, and it is by no 
means based upon a mere improvement in the stock market. This, it is 
true, has come to be regarded as the pulse of the Transvaal, but in reality 
the well-being of the country rests on a far healthier and stronger basis. 
The gravity of the crisis that threatened the Transvaal at the beginning of 
the year will probably never be realised at home, where, by all but the few 
well informed, the labour question is regarded, more or less, as the private 
concern of self-seeking mining companies. On the spot, however, it is now 
acknowledged, with practically no dissentients, that, had it not been for the 
introduction of Chinese labourers, the Transvaal must have experienced a 
financial and commercial crisis that would have spread ruin throughout the 
whole of South Africa. 
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Obituary. 


ScoTLAND has lost one of its most prominent bankers by the death, 
after a few days’ illness, of Mr. Andrew Aikman, general manager of the 
Commercial Bank of Scotland. This gentleman, who served practically the 
whole of his business life in the service of the Commercial Bank, was 
recognised as one of the shrewdest and most popular bank managers in 
North Britain, and the record of his bank since he assumed control has been 
one of the most satisfactory incidents connected with his career. Born in 
1842, he joined the staff of the bank in 1859, and became a bank agent or 
manager in the new agency in the West-end, Edinburgh, in 1870. A year 
afterwards he was appointed joint agent in Dundee, and in 1874 was named 
to the post of inspector of branches. In this capacity he served for about 
five years, and then was appointed joint manager at Glasgow, two years 
after which he accepted the post of secretary, until, in another two years, 
he became general manager of the bank. Since that time he has 
conducted the affairs of his bank with exceptional ability, and regret is 
expressed on all sides that by a sudden stroke of paralysis his career is 
brought to an end at the comparatively early age of sixty-two. A portrait 
and sketch of the life of Mr. Andrew Aikman appeared in the Bankers’ 
Magazine of December, 1895. 

WE regret to announce the death of the Hon. Pascoe Charles Glyn, 
which occurred on November 3, in the seventy-second year of his age. The 
sixth son of the first Lord Wolverton, he was one of the managing partners 
in the firm of Glyn, Mills, Currie & Co., in which his father had taken so 
great a part in bringing to its present position of importance. Although a 
prominent man in many directions, and taking considerable interest in 
politics, Mr. Glyn had not of late years taken an active share in the 
conduct of the affairs of his firm. He was, however, chairman of the 
London and Brazilian Bank and a director of the Ocean Marine 
Insurance Company. 


— 
> 





New Buicarian Loan.—Cabling on November 13, ewéer’s corre- 
spondent at Sofia states that a contract was signed on that day with a 
syndicate represented by the Banque de Paris et des Pays Bas, concluding 
a loan of 100,000,000 francs (£/4,000,000), at 5 per cent., to be issued at 82. 
The guarantees given are the receipts from the Tobacco Monopoly and the 
stamp duties. The general conditions of the loan are more favourable than 
those of the loan concluded by the previous Cabinet with the same banks. 


West AUSTRALIAN BupDGET.—The Budget of Western Australia was 
presented in the Legislative Assembly on November 15. The figures, says 
Reuters cable, show a surplus brought forward of £83,364. The revenue, 
including this surplus, is estimated at 43,761,103, and the expenditure at 
£,3,813,824, leaving an estimated surplus (? deficit) of £52,721 to carry 
over to the next Budget. The total indebtedness of the State up to June 30 
last was £15,225,536, £14,000,000 of which have been expended on 
reproductive works. 
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Bank Reports, Meetings, etc. 


ANGLO-EGYPTIAN BANK, LIMITED. 


THE gross profits for the year, after making provision for all bad debts and contingencies, 
are £146,329. 14s. 11d., and deducting the expenses, amounting to £46,898. 18s. Id., there 
remains a balance of £99,430. 16s. 10d. net profit for the year. To this amount must be 
added £17,000, the balance carried forward on August 31, 1903, making £116,430. 16s. 10d., 
which the directors propose should be dealt with in the following manner :—Contribution to 
staff provident fund, £1,430. 16s. 10d.; interim dividend at 10 per cent. per annum, paid 
June 1, £20,000 ; dividend at 15 per cent. per annum, to be paid on December 1, £ 30,000 ; 
transfer to reserve fund, £50,000 ; balance carried forward, £15,000. 


Balance-sheet, August 31, 1904. 


LIABILITIES. 


Capital—Authorised : 100,000 shares of £15 each, £1,500,000. 


(Increased May 27, 1904, from 80,000 by the creation of 20,000 
additional shares.) 








Issued : 80,000 om 45 per share paid up ‘ ‘ . ‘ ‘ £400,000 0 Oo 
Reserve fund . . . 400,000 0 Oo 
Amount received on account of additional shares issued ‘ ‘ ; 92,570 0 Oo 
Nore.—Since August 31, 1904, the balance of the 20,000 additional shares has 
been issued, and the paid-up capital and the reserve fund now amount to 
£500,000 each. 

Bills payable : : : ; ° ‘ ‘ 2,315,264 10 10 
Deposit, current, and other accounts : ; ‘ ‘ ‘ , 2,777,209 5 4 
Liabilities on bills negotiated ‘ . ‘ ‘ ‘ ‘ ‘ ‘ 922,149 19 7 
Balance of profit and loss_. ° ° ‘ ‘ ‘ ‘ ° ‘ 46,430 16 10 

£6,953,624 12 7 

ASSETS. 

Cash in London and at branches . ‘ ‘ ; ‘ ‘ ‘ ‘ £419,420 2 9 
Sundry investments . ° . ° ° ° ° ° ° 302,186 9 8 
Advances and other accounts . ° ° ° ‘ ‘ ° : 4,092,350 12 5 
Bills receivable . ‘ ° ° ‘ ° . 7 ° P 1,192,517 8 2 
Freehold premises in Egypt . ° ° ‘ 25,000 0 O 
Liability to the bank for bills negotiated, as per contra ‘ ‘ ‘ 922,149 19 7 

£6,953,624 12 7 

Profit and Loss Account for the Year ending August 31, 1904. 
Dr. 

Interim dividend at 10 per cent. per annum, paid June 1, 1904 ° . £20,000 0 Oo 
Transfer to reserve fund 50,000 0 oO 


Balance proposed to be dealt with as follows :—Dividend at 1 5 per cent. 
per annum, to be paid December 1, 1904, £30,000 ; staff puma 











fund, £1,430. 16s. 10d.; balance carried forward, £15,000. 46,430 16 10 
£116,430 16 10 
Cr. 
Balance brought forward from August 31, 1903. £17,000 0 oO 
Gross profits for the year ending August, 31, 1904, £146, 329. 145. ‘1d.; 
Jess expenses in London and at the branches, £46,898. 18s. 1d. ° 99,430 1 16 5 10 





£116,430 1 16 10 10 
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COMMERCIAL BANK OF TASMANIA, LIMITED. 


AFTER providing for bad and doubtful debts and contingencies, for interest paid and 
accrued on fixed deposits, the profits, including recoveries, amount to £22,901. 175. 10d.; 
balance from last half-year, £3,044. 1s.—together, £25,945. 18s. 10d. ; deduct—expenses of 
management, £9,670 ; note tax, £596. 10s.—together, £10,266. 10s. ; leaving for distribution, 
£15,679. 8s. 10d.; which the directors propose to appropriate as follows :—Dividend at the 
rate of 10 per cent. per annum, £7,074. 12s. 6d.; dividend tax, £353. 155.3; reserve fund 
(making same £125,000), £5,000 ; balance carried forward, £3,251. 1s. 4¢.—£15,679. 8s. 10d. 
At an extraordinary general meeting of the shareholders held on June 13 last the resignation 
of Mr. C. J. Barclay as managing director was accepted. Mr. David Barclay was elected to 
the office of managing director, and Mr. C. J. Maxwell was appointed manager. During the 
half-year a branch of the bank has been opened at Franklin. 


Balance-sheet, August 31, 1904. 


LIABILITIEs. 


Capital . : . : : : ; ‘ ; ‘ ; ‘ . £141,492 10 0 
Reserve fund , ‘ : : : ‘ . , ; , 120,000 0 oO 
Circulation . . . : ' : . : ; : , 59,759 0° oO 
Due to other banks . ; ; ‘ ‘ ‘ : ‘ : , 19,825 7 8 
Deposits , . . ; . : : ‘ . ‘ : . 1,433,098 6 9 
Profit and loss. . ‘ . . ' . . . : , 15, 679 bis 10 


£1,789,854 13 3 





ASSETS. 
Specie and bullion, £217,693. 5s. 7¢.; Government securities, 
£228,544. IIs. : , : . ; , ‘ £446,237 16 7 
Bills receivable and other advances . ; ; ; ° ; 1,312,986 9 I 
Bank premises. . ; . , ; ‘ ‘ ' : 39 4630 me 


41,789,854 13 3 
—----— - - — ——— — 





NORTH OF SCOTLAND BANK, LIMITED. 


INCLUDING the sum of £2,305. 11s. Id. brought down from the last account, the profits 
for the year, after providing for bad and doubtful debts, amount to £54,904. 5s. 4@., which 
the directors have appropriated as follows, viz.:—In payment of a dividend at the rate of 
10 per cent. per annum on May 6 last, £20,000; to pay a dividend at the rate of 10 per cent. 
per annum on November 4, £20,000 (both free of income-tax); in reduction of bank 
buildings account, £1,000; to credit of reserve fund, £12,500; leaving to be carried to next 
account, £1,404. 5s. 4@. By the addition above-mentioned the amount of the reserve fund is 
£192,500. The directors deeply regret to record the removal by death of their highly 
esteemed colleagues, Sir William Henderson, LL.D., of Devanha, on June 9 last, and 
Mr. William Ferguson, LL.D., of Kinmundy, on September 11. The former was first 
elected a director in 1881, and the latter in 1871. Both took the warmest interest in the 
bank’s affairs and rendered it most ungrudging and valued service. 


Balance-sheet, September 30, 1904. 


LIABILITIES. 
I. To the public :— 


Notes in circulation . . : ‘ ‘ ; ; ; £477,909 0 0 
Deposits and credit balances. ; , ° ° , 4,009,235 15 2 
Balances due to banking correspondents , : ; ‘ : 8,229 3 0 
Drafts issued, payable on demand ; ° ° ° ° ° 41,828 10 9 


Carried forward . . La, 537,202 8 11 
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Brought forward ‘ . £4537,202 8 11 
II. To the partners :— 
Capital authorised and subscribed —100,000 
shares of £20each_ . ; ; . £2,000,000 0 0 
viz. :— —— 





44 per share paid up, £400,000 £400,000 0 0 
4 ” callable, 400,000 














12 am reserved, 1,200,000 
£20 42,000,000 
Reserve fund ‘ ‘ ° . 180,000 0 Oo 
Profit and loss account ° . . . 54,9004 5 4 
; ; 634,904 5 4 
Less dividend paid in May last . ‘ ‘ 20,000 0 O 
614,904 § 4 
£5y152,106 14 3 
ASSETS. ————— 








Gold and silver coin at head office and branches, and cash at call with 
London bankers (Messrs. Barclay & Co., Limited, and the Union of 


London and Smiths Bank, Limited) ‘ £384,186 10 1 
Gold and silver coin with other banking correspondents, exchangeable 
notes and cheques on other banks. 153,951 9 6 


Consols and other securities of the British Government, £276, 529. 

6s. 8d.; Colonial Government, Bank of England, and British 

corporation stocks, £371,359. 75. 2@.; debenture and preference 

stocks, other stocks, shares and securities, 4551; 359. 16s. 4d. ; loans 

to London brokers at call and short notice, £160,000 ; temporary 

loans on stocks and other marketable securities, 4 334,887. 18s. 10d. 1,694,136 9 Oo 
Bills discounted, advances on cash credit bonds and on other accounts 





and securities . 2,738,610 17 Oo 
Bank buildings, furniture and fittings, at head ‘office and branches, 
£98,881. 8s. 10d. ; heritable property yielding rents, £82,339. 19s. 10d. 181,2: 221 8 8 





£5,152,106 14 3 








SALOP OLD BANK. 


(MESSRS. EYTON, BURTON, LLOYD AND COMPANY, SHREWSBURY.) 


Balance-sheet, September 30, 1904. 





LIABILITIES. 





Capital and reserve fund ‘ ‘ , , ‘ ‘ . ° ° £80,000 0 Oo 
Current accounts . . “ ° . ‘ . ° . ° 367,142 4 1 
; ee ee a ee ee ee 270,831 7 8 
£717,973 11 9 
ASSETS. 
Cash in hand and at agents . ‘ : ° ‘ ‘ ‘ , ; £60,690 17 9 
Cash at short notice. 25,000 0 0 
Investments :—Consols, India and Colonial stocks, corporation bonds, 
railway debenture, guaranteed, preference, and other stocks, 
£181,631. 195. 9." ; other securities, £16,226. 16s. “ P ° ‘ 197,858 16 6 
Advances on current accounts, loans and bills ° ‘ ‘ 418,759 5 7 
Premises account . ° ° ° ° ° ‘ , ° . ° 15,664 II 11 


£717,973 11 9 





(* Out of these funds, public and other accounts are secured to the extent of £29,688.) 


N.B.--The publication of an annual balance-sheet in no way alters the private character of the bank, 
nor the responsibility of the partners to the full extent of their property. 
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YOKOHAMA SPECIE BANK, LIMITED. 


THE directors submit to you the annexed statement of the liabilities and assets of the bank, 
and profit and loss account for the half-year ending June 30, 1904. The gross profits of the 
bank for the past half-year, including yen 427,667.°°* brought forward from last accounts, 
amount to yen 6,489,418.'°*, of which yen 4,582,417.°°* have been deducted for current 
expenses, interests, etc., leaving a balance of yen 1,907,000.°°*. The directors now propose 
that yen 200,000.°°° be added to the reserve fund, raising it to yen 9,520,000.°°°, and that 
yen 100,000.°°° be placed to the silver funds. From the remainder the directors recommend 
a dividend at the rate of 12 per cent. per annum, which will absorb yen 720,000.°°° on old 
shares and yen 360,000.°°° on new shares, making a total of yen 1,080,000.9°°, The 
balance, yen 527,000.°°*, will be carried forward to the credit of next account. 


Balance-sheet, June 30, 1904. 














LIABILITIES. 

Capital paid up. : ; . . : ‘ : : ° . _ ¥.18,000,000.9°° 
Reserve fund . ‘ . : ‘ . ; ; ‘ 9,320,000,°°° 
Reserve for doubtful debts ; : 235,381.°9° 
Reserve for depreciation of bank’s premises, properties furniture, ete. 607,345.°°° 
Reserve for silver funds > . . a . 400,000, °°° 
Deposits (current, fixed, etc.) : 72,772,029.°°* 
Bills payable, bills rediscounted, acceptances, and other sums due by 

the bank . . . . . : , . > . » ; 94,674,192.'** 
Dividends unclaimed . ° ; ° ° ; ° 5,194.°*” 
Amount brought forward from last account . ; : ; . . 427,667."** 
Net profit for the past half-year. : . : ‘ , ° ° 1,479, dood ove 

Yen 197; 921,143.°* 
ASSETS. — ;, 
Cash account — 

In hand, yen 6,664,228.?°° ; at bankers, - 6,860,130.°°° - Y¥.13,524,359.24° 
Investments in public securities. ‘ ; . ‘ ° ° 19,986,648.* 4° 
Bills discounted, loans, advances, etc. . ° . ; ° : 51,895,124.°2° 
Bills receivable and other sums due to the bank ° ; ; : 110,284,672.5°¢ 
Bullion and foreign money . ° ° ° ° . . 161,514.°°° 
Bank’s premises, properties, furniture, etc. ° ° , ° ° 2,068,823.°5° 

Yen 197,921,143.°°* 
PROFIT AND LOSS ACCOUNT. 

Dr. 

Current expenses, interests, etc. . ° : , : ° ° : Y. 4,582,417.°3¢ 
Reserve fund . . . : : ‘ : ‘ . ‘ 200,000,°°° 
Reserve for silver funds. . 100,000.°°° 
Dividend—yen 6.°°° per share for 120,000 old shares =yen 720,000. 000; 

and yen 3.°°° per share for 120,000 new shares= — 360,000.°°° , 1,080,000,°°° 
Balance carried forward to next account . ‘ ° , 527,000.°°8 

Yen 6,489,418. °4 

Cr. — 
Balance brought forward December 31, 1903 ° Y. 427,667.°*4 
Amount of gross profits for the half-year ending June 30, 1904 . . 6,061,750.°1° 


Yen 6,489,418.1°* 
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Provincial Clearing-bouse Returns. 










































































mm er 
Week ending | 4 
28th Nov. .| 955,263 

Sth Dec. .| 1,420,025 
12th - 926,007 
19th, 965,076 
26th si, 685,546 | 

1904. 

2nd Jan. -| 1,427,811 
| goth ,, +| 1,012,146 

16th _,, 988,867 
| 23rd - 919,580 
| 30th » *| 975.415 

6th Feb. -) 1,497,935 
| 13th =, +} 989,020 
| 20th ,, 889,064 
27th ” F 958,728 
|| 5th Mar. -| 1,355,894 

12th » _*| 1,008,609 

19th y 854,187 

26th » +, 818,043 

2nd April -| 1,245,618 
| gth ” ‘ 894,644 
| 16th ,, 946,132 
| 23rd yy 927,169 

30th ” 7 967,644 
| 7th May + 1,494,775 
| 1th ,, 962,673 
| 21st, 974,709 
| 28th ,, -| 675,324 
| 4th June .| 1,247,219 
| uth 838,373 
|| 18th ” 912,445 
| 25th , «. 820,249 

2nd July .« 1,571,518 
|| 9th ,, «| 1,067,846 
|| 16th » + 1,022,501 
| 23rd, «| 30,862 
|| 30th » + 1,016,696 
|| 6th Aug. .| 1,169,389 
| 13th sy, 851,861 
|| 20th si, 928,248 
|| 27th ,, 764,058 
|| 3rd Sept. . 1,213,038 
| roth =, 793,108 

17th ee 840,829 

24th » «f geet 

Ist Oct. .| 1,010,554 

8th ,, | 1,238,954 
| 15th » 921,087 
| 22nd _ ,, 852,268 
| 29th = ,_~—s«w:1,026,873 
|| 5th Nov. . 1,435,904 
| t2th ,, 921,519 
| 10th, 940,270 


| 
Leeps, | Luices- LIVERPOOL. 


& 
328,412 
436,865 
267,576 
305,214 
221,093 


652,795 
389,801 
328,152 
298,066 
377,483 
417,944 
290,527 
275,952 
348,288 


447,246 | 


261,499 
270,667 


270,605 | 
402,968 | 


272,520 
305,088 
308,757 
3751448 
414,998 
350,831 
293,282 
221,383 
362,452 
247,177 
309,445 
271,860 
497,589 
367,608 
345:777 
319,798 
341,017 
355,067 
299,561 
285,582 
356,888 
431,495 
247,531 
257,441 
270,242 
3745173 
366,635 
285,309 
323,546 
363,126 
446,943 


27 5,788 | 


268,736 


TER. 


& 


& 


166,714 | 3,149,709 


261,093 
208,407 
188,245 


| 
| 


45305,507 
4,061,789 


35750,787 


I 30,787 | 2,351,400 


330,899 
242,085 
212,756 
180,936 
202,003 
376,546 
232,817 


213,151 | 


171,402 
229,691 
215,489 
186,322 
218,103 
279,841 
195,743 
200,267 
187,968 
192,531 
277,574 
232,818 
265,214 
110,272 
243,264 
177,114 
196,945 
203,637 
358,315 
232,441 
216,776 
195,385 
180,030 
192,996 
222,485 
147,551 
149,276 


234,530 | 
169,280 | 


178,982 


174,733 | 
216,962 | 


252,165 
216,391 
189,238 
170,352 
248,341 
220,354 
187,974 


3,592,505 
5,149,605 
4,781,979 
30545551 
51304,085 
6,432,201 
8,359,847 
3,890,715 
3,499,337 
4,156,029 
4,024,451 
3,575,290 
4,437,961 
3:593,168 
2,725,066 
3:730;677 
3,721,162 
3,889,698 
3,973,140 
3,522,789 
35323,285 
2,533:717 
3,432,190 
3,523,079 
3,138,679 
2,870,312 
3,707,610 
3,843,061 
3,202,263 
3,225,285 
3,360,357 
2,862,078 
3,343,920 
2,759,488 
2,555,728 
3,535,086 
3,014,550 
3,123,774 
2,263,958 
2,967,731 
3,518,955 
3,837,008 
3-768,713 
4,030,047 
3,884,628 
3,578,481 
3,697,026 


MANCHEsS- — 


TER. 


& 


on-TYNeE. 


| 


4:490,085 | 1,544,942 | 
5,400,809 | 1,574,016 | 
4:719,693 | 1,584,505 | 
| 4,528,236 | 1,431,211 
3,128,009 | 1,099,273 | 


5:532,704 


| 5,109,769 | 
4,840,451 





4,398,802 
4,877,874 
55735:411 
5,250,032 
4,498,207 
4,688,210 
5,461,879 
4,679,783 
4,467,391 
4,380,831 
45770,919 
4,550,678 
4,993,620 
4,071,948 
4,837,888 
5,550,220 
5,008,302 
4,605,231 
2,872,675 
4,868,401 
4,629,808 
4,512,929 
4,271,580 
5,671,054 
5,133,161 
5,420,078 
4,462,674 
4,587,992 
4,943,023 
4,372,843 
4,191,994 
3,682,891 
4,507,464 
4,230,748 
4,298,852 
3:924,974 
5,047,846 


| 5,520,350 
| 55153825 


* Not received at time of going to press. 


4,586,995 
4,975,108 


51737619 | 


4,768,247 
4,801,684 





1,340,796 | 


1,695,138 


1,477,513 | 


1,626,640 
1,537,625 


1,892,012 | 


1,537,099 
1,425,453 
1,498,385 
1,489,887 
1,517,395 
1,409,598 
1,202,667 
1,312,200 
1,322,840 
1,570,845 
1,361,878 
1,322,686 
1,566,603 
1,832,408 
1,563,888 
1,265,777 
1,541,319 
1,185,189 
1,384,450 
1,164,770 
1,661,025 
1,566,121 
1,479,587 
1,371,256 
1,453,192 
1,457,661 
1,507,107 
1,319,887 
1,387,188 
1,473,596 


1,194,608 | 


1,467,280 
1,318,982 
1,575:451 
1,681,674 
1,557,960 
1,2739414 
1,343,159 


1,675,167 | 


1,573,689 





SHEFFIELD. 





£ 
366,055 
468,350 
309,391 
371,063 
267,846 


484,065 
354,322 
305,365 
325,007 
394,928 
461,542 
313,351 


286,263 | 


357,589 


472,305 | 


3371438 
310,627 
332,878 
492,702 
341,615 
318,241 
317,695 
429,013 
476,001 
322,206 


328,459 | 


246,918 


472,564 1] 


282,834 
293,828 
308,945 
573,130 
355,997 
307,1 12 
294,145 
374,879 
391,014 
324,117 
307,013 
321,471 
446,096 


256,637 | 





261,022 | 


253,172 
424,337 
391,187 
284,324 


273,127 | 
355,186 | 


414,802 
301,617 
279,070 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 





Notes issued 


Government debt 
Other securities ee 
Gold coin and bullion .. 


! 
1904. 1904 
October 26. | November 2. 


452,986,350 £505 921, 485° 
11,015,100. £11,015,100 
7:434,900 | 71434,900 
341536,350 | 32,477,485 


| £52,986, 350 | “£50,921, 485 | 





__ BANKING DEPARTMENT. 

















1904. 
| November o 


|| £50,342,475 ; 
£11,015,100 


71434,900 
319890475 _ 


£50,3425475 





1904. 
November 16. 


450,034,125 | 


£11,015, 100 
7,434,900 
37,584,125 


450,034,125 



































— 


. 1904. 1904. 1904. 
onthe 26. | November 2. November 9. November 16, 
Proprietors’ capital £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
est +. 9144,740 3,162,341 3,186,412 3,202,235 
Public deposits a 1135586 7,583,987 6,845,525 79173:774 
Other deposits .. 42,008,179 39,619,452 39,516,503 390439155 
Seven-day and other bills 100,599 85,846 83, 704 114,620 
£67,942, 104 £65,004, 626 464,185,144 464,482,784 
Government securities 414,934,270 & 5,144,802 615,160,005 415,610,005 
Other securities 25,934,433 25,196,449 24,702,468 24,706,825 
Notes... 24,989,525 22,672,150 22,408,270 22,347,855 
Gold and silver coin 2,083,876 1,091,225 1,914,401 1,318,099 
£67,942, 104 465,004,626 — 464,185,144 £64,482, 784 
THE EXCHANGES. 
1904. 1904. 1904. 1904 
Lonpon— October 25. October 31. | November 8. | November 15 
Amsterdam, short 12 «(3 12 1 12 1 12 of 
Ditto 3 months . 12 34 12 34 12 34 12 36 
Rotterdam, ditto ee 12 34 12 34 12 36 12 36 
Antwerp and Brussels, ditto |. 25 332 25 35 25 364 25 35 
Paris, short ° 25 10 25 10 25 12 25 124 
Ditto, 3 months .. 25 282 25 30 25 30 25 283 
Marseilles, ditto 25 30 25 30 25 314 25 30 
Hamburg, ditto .. 20 58 20 58 20 59 20 59 
Berlin, ditto 20 58 20 58 20 59 20 60 
Leipsic, ditto . oe 20 58 20 58 20 59 20 60 
Frankfort-on-the- “Main, “ditto .. 20 58 20 58 20 59 20 60 
Petersburg, ditto se 248 248 242 242 
Copenhagen, ditto 18 37 18 37 18 37 18 38 
Stockholm, ditto 18 38 18 38 18 38 18 39 
Christiania, ditto 18 38 18 38 18 38 18 39 
Vienna, ditto 24 «#174 24 «174 24 19 24 19 
Trieste, ditto . ° 24 «174 24 174 24 19 24 19 
Zurich and Basle, ‘ditto 25 41t 25 424 25 432 25 432 
Madrid, ditto . 3428 3416 344 34% 
Cadiz, ditto 348 3416 344 34% 
Seville, ditto 348 3416 344 347% 
Barcelona, ditto .. ° 348 341% 344 34% 
Malaga, ditto 348 341% 344 341% 
Granada, ditto 348 3416 344 340s 
Santander, ditto .. 348 341s 344 34% 
Bilbao, ditto 348 340s 344 34% 
Zaragoza, ditto 348 341% 344 347% 
Genoa, Milan, Leghorn, ditto. 25 40 25 40 25 40 25 424 
Venice, ditto seas 25 40 25 40 25 40 25 425 
Naples, ditto ° 25 40 25 40 25 40 25 425 
Palermo and Messina, ditto 25 40 25 4° 25 40 25 42 
currency. currency currency. currency. 
Lisbon, go days 444 444 444 440 
Calcutta, demand ee ee 14 '4ay 14 t"4ay 
Calcutta & Bombay, 30 days .. 13h 138 "3 1°38 
New York (Gold) demand “7 491 491s 494 494 
PRICES OF BULLION, 
| Per Oz. Per Oz. Per Oz. Per Oz. 
| £6 4 £s.d. 4s. d. £s a 
Foreign Gold in Bars (Standard) 318 o 318 © 3.17 113 3.17 114 
Silver in Bars (Standard) en o 2 28 o 2 2b o 2 ata o 2 2 
Mexican Dollars ee o 2 i o 2 o 2 1% o22 
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Bank of England.—Unalysis of Returns. 

















1904. 
January 


February 


March 


April 
May 


June 


July 


August 


Sept. 
October 


Nov. 


| 








Notes in 
Circulation. 


£ 
28,242,260 
28,202,165 
28,635,230 
28,363,305 
28,406,435 
29,083,290 
28,787,760 


28,914,830 
28,414,055 
27,987,400 
28,043,100 
28,125,290 
27,749,055 
27,520,325 
27,629,180 
27,963,270 
27,706,525 
27,561,390 
27,682,585 
28,975,045 
28,878,300 
28,366,265 
28,129,465 
28,387,990 
28,598,815 
28,442,865 
28,395,425 
28,372,090 
28,707,570 
28,331,875 
28,047,830 
28,089,870 
28,868,790 
29,319,825 
28,741,605 
28,601,365 
29,014,295 
29,278,235 
28,999,700 
28,589,010 
28,327,985 
28,702,960 
28,533,620 
28,117,550 
27,835,355 
28,401,895 
28,671,145 
28,403,200 
27,979,550 
27,996,825 
28,249,335 
27,934,205 











Coin | 


Proportion 
satan ices 
Department. |Circulation 

| 

& he 
29,973,500 | 106 
29,802,265 | 106 
29,221,380 | 102 
28,823,485 | 102 
28,477,885 | 100 
26,390,825 91 
27,010,830 | 94 
28,079,780 | 97 
29,590,135 | 104 
39,799,540 | 110 
32,325,250 | 115 
31,739,495 | 113 
32,239,055 | 116 
32,533,980 | 118 
33,518,930 | 121 
33,050,915 | 118 
33,360,540 | 120 
33,613,615 | 122 
3357345195 | 122 
33,026,395 | 114 
31,448,795 | 109 
32,004,745 | 113 
32,494,450 | 115 
32,420,960 114 
31,779,820 | 112 
31,371,145 | 111 
30,945,400 | 109 
30,636,145 | 108 
39,917,540 | 108 
31,335,765 | 111 
32,464,860 | 116 
33,090,965 | 118 
33,258,570 | 115 
32,268,850 | 110 
32,165,895 | 112 
32,420,985 | 113 
32,663,970 } 112 
32,147,870 |} 110 
32,942,235 | 114 
33,746,935 | 118 
34,521,620 | 122 
34,808,820 | 121 
35,598,395 | 125 
36,144,960 | 128 
36, 362,820 131 
36,888,940 | 130 
35,879,520 | 125 
35,054,240 | 123 
34,892,020 | 125 
34,536,350 124 
32,471,485 | 115 
31,892,475 j; ue 











Government 
Securities 
in Banking 


Department. 


< 
16,141,556 
15,756,556 
18,259,427 
19,006,927 
19,234,927 
19,234,927 
19,234,927 


22,234,784 
20,947,874 
20,933,553 
19,233,029 
19,234,361 


19,229,834 
19,224,834 
19,224,834 
19,224,834 
19,224,834 
19,225,820 
20,883,980 
19,883,980 
17,283,980 
17,283,980 
17,279,040 
17,229,684 
17,229,978 
16,960, 
16,603,406 
16,687,806 
16,687,806 





Other 
Securities 
in Banking 
Department. 


£ 
23,935,980 
24,567,733 


26,528,405 | 
24,273,988 | 


24,841,288 
28,666,752 
36,424,787 


28,313,795 
24,957,866 
24,600,943 


24,247,749 | 


| 24,785,421 
19,229,834 | 
19,229,534 | 


16,687,806 | 


15,987,806 
16,903,766 
16,903,766 
16,403,766 
15,703,766 
15,703,766 


14,234,402 | 


14,234,402 
14,234,402 
14,234,402 
14,227,140 
14,227,140 


14,227,140 | 


14,227,140 
18,044,983 
16,298,118 
14,812,849 
14,934,270 
15,144,802 
15,160,005 








24,826,750 | 


25,379;777 
26,527,686 
25,713,997 
25,231,156 
24,992,522 
26,358,158 
31,345,189 
25,952,858 


25,281,788 | 
28,823,629 | 


25,370,225 
26,421,383 
25,096,248 
25,356,519 
25,337:174 
27,238,039 
245374,720 


24,091,617 | 
24,750,465 | 
36,245,416 | 


28,009,300 
25,150,391 
25,211,552 


29,185,113 | 
26,864,809 | 


26,968,235 
25,049,787 


25,122,298 | 
27,317,452 | 
24,623,869 | 
24,160,374 | 


24,295,290 


| 25,459,285 


| 
| 
| 


23,977,503 | 


23,645,078 


23,883,954 } 


25,934,433 
25,196,449 
24,702,468 


Public 
Deposits. 


£ 
6,929,247 
| 6,880,593 
7,835,632 
| 7,596,620 
| 7,563,530 
| 7,968,416 
| 7,949,728 


| 7,969,712 
| 6,185,742 
| 8,217,288 

5,976,294 
| 6,784,492 
| 9,081,614 


| 14,066,467 
| 11,117,041 
| 12,303,746 
13,720,681 
| 15,308,450 
| 154400,546 
11,409,902 
8,569,638 
8,374,412 
8,435,345 
7:544,273 
7,091,114 
7:722,430 
71404,073 
8,401,211 
7,584,282 
8,197,694 
9,108,277 
9,016,542 
| 7,916,247 
| 6,724,146 
| 7,042,301 
8,411,096 
6,027,370 
6,103,977 
6,528,913 
6,769,007 
6,245,287 
5,388,485 
7,831,477 
8,667,696 
8,404,465 
8,281,883 
5,029,657 
7,612,795 
| 8,135,586 
75583,987 
6,845,525 





! 




















—— - 











Feb. 


April 


May 


June 


July 


Aug. 


Sept. 


Oct. 


Nov. 
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Bank of England.—HAnalypsis of Returns. 

















Other 
Deposits, 


& 
37,544,901 
37,696,547 
40,228,514 
38,862,223 
39,131,387 
39,752,480 
48,425,197 


44,010, 934 
42,941,986 
42,114,767 
43,830,939 
42,916,168 
41,635,576 
40,022,776 
39,603,882 
41,041,669 
39,939,296 
38,641,241 
38,457,484 
40,309,993 
40,664,712 
42,936,848 
44,741,025 
40,913,619 
41,992,416 
40,790,149 
40,001, 

39,763,591 
40,241,442 
39,178,735 
39,599,756 
40,007,893 
50,258,217 
42,355,262 
41,143,779 
40,844,216 
42,500,598 
41,735,322 
41,372,023 
40,231,792 
41,074,703 
43:454,495 
42,574,842 
40,697,872 


49,536,519 
41'886,296 


39,619,452 
39,516,503 








Bank 
Post Bills. 


& 
106,526 
134,988 
121,984 
112,868 
140,213 
127,228 

98,255 


68,796 
143,171 
162,462 
174,726 
133,469 
112,668 
192,05 
203,44 
103,442 
134,322 
176,655 
131,906 
117,423 
104,794 
102,047 
140,275 
132,509 
110,938 
109,261 
150,984 
me 
107,333 
I ae 
129,483 
145,314 
159,437 


115,351 
102,651 


pd 
460 
78,842 
105,400 
99,251 
85,938 
129,439 
165,022 
108,433 
80,897 
83,193 
70,100 
86,228 
105,589 
100,599 


85,846 


83,704 


| 











——— 























. Proportion 
Total D 
and Bank Post | Reserve, | Of Reserve | Rave of 
Bille. Liabilities. 
we % 
44,580,674 | 22,254,412 50 4 
44,712,128 | 22,141,071 49 —_— 
48,186,130 | 21,097,144 ? _ 
49,571,711 | 20,992,400 é — 
[aa | ae is | — 
47; ’ 24 ’ 4 —- 
56,473,180 | 18,574,053 33 ~~ 
52,049,462 | 19,531,263 7 | = 
49,270,899 21,424,363 43 ; o— 
$0494517 | 23,032,301 : = 
49,991,959 24,593,02 —_ 
7s \|sae|i «| 
’ ” 4, ’ — 
31883 326 | 25,442,969 | 49 | _— 
et bd | pony magn | = _ 
9202,152 | 25, 14 | “—_ 
52,377,304 | 26,152,363 50 a 
Sinis | Saat | o | 
5) 3040 , , = 
$3,827,962 | 23°533,807 |} 42 | — 
52,179,408 | 23,031,075 | . ee 
1,608, | 24,142,7 | 4 34 
$3,255,712 | 24,801,200 ) 47 | 3 
49,481,473 | 24,547,405 | 49 | — 
49,047,625 | 23,675,105 | . | — 
47,990,524 | 23,384,421 | f= 
47;875,394 | 23,027,049 48 | — 
47,312,196 | 22,738,248 = i= 
48,749,986 | 22,589,831 4 _ 
49,877,099 | 23,500,199 so |; — 
47,926,933 | 24,846,247 | 52 | — 
49,261,484 | 25,527,201 52 - 
59,434,196 | 24,920,492 42 i 
50,386,860 23,406,356 47 — 
47,970,576 | 23,857,264 50 | —_ 
47,979,714 | 24,331,331 51 - 
51,010,154 | 24,104,310 | 47 | — 
ais | ete | | — 
47,581,4 24,406, — 
46,859,956 | 25,032,185 | 55 — 
47,929,648 26,641,656 | 56 — 
Gis, | werkd | | = 
120, 27,597, — 
48.637 382 28,586 181 58 -— 
Sirgen | aegis | at | = 
93745254 ’ 14 vl — 
52,026,790 27,682,777 | 53 ‘tes 
49,356,071 27,098,329 | 55 — 
48,332,163 27,323,565 56 — 
pass: | Raye. | | 
4 ’ 4; ’ o2 — 
46,445,732 24,322,671 | 52 — 

















772 


Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 





(Zxtracted from the LONDON GAZETTE.) 





PRIVATE BANKS. 












































AVERAGE AMmoUNT. | 
Oct. 15, Oct. 22. | Oct. 29. Nov. 5. | 
& & & & & 
1 Banbury Bank . 43,457 4,076 4,115 | 4,089 45133 | 
2 Bedford Bank . 34,218 10,235 10,019 9,702 10,034 
3 Bicester and Oxfordshire Bank | 27,090 9,585 9,335 | 247] 9,625 
4 Ipswich Bank . 27,689 8,325 8,004 | 7,890 | 8,216 
5 Kington and Radnorshire Bank | 26,050 12,641 12,970 | 13,357 | 13,781 | 
6 Leeds Old Bank 130,757 31,791 31,113 30,350 | 30,577 || 
_7 LiandoveryBank & Llandilo Bk. | 32,945 8,437 8,087 | 8,623 8,812 
| 8 Naval Bank, Plymouth ‘ | 27,321 2,248 | ~ 2,243 | 2,174 2,364 || 
| 9 Newmarket Bank +| 23,0908 3225 3,197 3,403 3,698 || 
| 10 Oxfordshire, Witney Bank 11,852 3,478 3,260 | 3,244 35196 | 
11 Reading Bank—Simonds & Co. 37,519 8,290 7,864! 7,971 8,099 | 
| 12 Sleaford and Newark Bank 51,615 7,615 | 7,195 | 71523 7,245 
| 13 Wallingford Bank 17,064 746 750 | 766 864 
| 14 Wellington Somerset Bank 6,528 39403 3,508 39427 39425 | 
| 15 West Riding Bank . | 46,158 | 12,597 | 12,412 | 12,470| 13,032 || 
| 16 Worcester Old Bank 87,448 11,648 11,228 10,830 11,187 | 
17 York & East Riding Bank 53392 35,603 34,401 34,240 33,916 | 
| 
| 
TorTaLs 684,201 173,943 | 169,701 | 169,306 172,204 
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JOINT STOCK BANKS. 











AVERAGE AMOUNT. ! 


Name or Bank. a sities i 

Oct, 15. Oct. 22 oak | Oct. 29. Nov. 5. || 

i] 2 
& & & 4 & 


Bank of Whitehaven, Limited .| 32,681 | 10,580 | 10,390 | 10,106 | _ 9,980 || 


nN 


Bradford Banking Co., Limited| 49,292 13,225 12,827 12,601 12,868 | 


Carlisle & Cumberland canny | 
Company, Limited ‘ 25,610 24,201 25,203 26,242 24,740 


w 


Halifax and Huddersfield Union 
Banking Co., Limited . «| 44,137 4,227 3,647 3,685 4,095 


= 


wn 


Halifax Commercial ann 
Co., Limited > ‘ 13,733 5,955 5,261 4,568 5.450 


i) 


Halifax Joint Stock ae 
Co., Limited 18,534 9,390 9,127 9,090 9,287 





s 


Lancaster Banking Company .| 64,311 42,176 44,417 44,633 46,901 


ao 


9 North & SouthWales Bank, Ltd.} 63,951 44,264 2,488 43,971 44,510 | 





Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 32,425 33,682 33,015 32,688 
| 


10 Nottingham and Notts. ony 
| Company, Limited ° 29,477 16,744 | 16,410 16,255 17,123 | 


11 Sheffield and HallamshireBank- 
ing Company . . 23,524 | 3520] 3355] 3138) 3,125 
12 Sheffield and Rotherham Joint 

Stock Banking Co., Limited| 52,496 6,928 6,463 6,383 6,643 
13 Sheffield Banking Co., Limited} 35,843 75515 7,430 8,134 8,186 


\ 14 Stamford, » Spalding and Boston | 
| Banking Company, Limited.| 55,721 31,632 30,214 29,709 30,762 
| 


| 15 Stuckey’s Banking Co., Ltd. .| 356,976 85,473 83,615 83,576 84,484 | 
i] 

| ] 16 Wakefield and Beseatay Union 

| Bank, Limited . . 14,604 3518 | 35359 3,802 3,710 


17 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 23,764 | 22,868 23,443 25,571 


18 Wilts & Dorset Bkg. Co., Ltd.| 76,162 | 50,586 | 49,373 | 48,740 | 49,526 


| 19 York City & CountyBkg.Co.,Ld.| 94,695 | 75,940 | 73,990] 73,932 | 75,350. 








ToTaLs . - | 1,135,283 492,063 | 484,119 | 485,023 | 494,999 | 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.-—[In £’s sterling—oo,000’s omitted.) 


































































































» Cash. | pitts. | Circula- | Public | Private 
i ~ 4 . , 
ate 1904. Gold. Silver T | tion. Deposits. | Deposits. 
|] Oct. 20. » | £1044 444,0 | £148,4 £2555 £172,6 £8,5 | £20,0 
we 27. . 104,3 44,0 148,3 29,0 171,6 10,2 21,6 
|| Nov 3° . | 103,9 4359 1478 | 3494 177,8 75 21,1 
| » » | 1047 44,0 148,7 25,3 17351 704 20,6 
| oo 7. + | 10559 | 440 | 49:9 | 2553 172,0 8,3 21,0 | 
~ agen Citing : | | 
Nov. 19, 1903 6959 | £44, | £140,0 | £73 £17054 £7,0 415.9 | 
s» 20, Igo2 101,5 | 4493 145,8 | 26,7 169,8 7,8 20,7 | 
»» «2H, TQOT 96,7 | 44s | 40,8 20,4 162,2 3.8 21,0 | 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
| 
} Date 1904. Cash. Discount. Loans. Notes. | — | 
Oct. 15 . . £41,983 $44,313 £3,893 £69,796 $24,988 
a 2 . ° 44,256 42,150 2,667 67,437 25,681 
’ 31 . 45,100 43,601 39562 68,973 | 23,728 
Nov. 7 . 451846 421590 2,977 67,044 | 23,192 
» 15 . 48,124 40,009 25577 64,992 | 26,713 
Nov. 14) 1903 « £44,807 £46415 £2,864 £64,410 £24,894 | 
» ~—- TS» 1902 44,163 399991 39292 62,650 24,350 
” 15, T9011 46,197 42,829 3,302 60,863 26,219 | 
| 
} | 
| BANK OF RUSSIA.—{In 4’s sterling—ooo’s omitted.] 
Gold, | Discounts | . | Note Es ae 
* ole "| Securi- . Public Other 
| Date 1904. — Reserve. | . ties. a 78 Deposits. | Deposits. | 
|| Sept. 16. . 105,087 27,135 39,365 6,665 77,952 | 49,848 13,677 | 
} ” 23. : 104,977 245404 | 39,487 6,718 80,514 50,460 14,082 | 
|| Oct. re . 105,302 22,923 | 39,979 79434 82,378 49,332 14,107 | 
| 8. . 106,344 235939 40,404 79441 82,405 48,872 13,400 
} 6. . 106,450 23,953 | 40,371 71249 82,682 50,256 14,041 | 
| ” 23. : 1055743 21,956 | 40,696 7,308 83,786 50,415 13,048 | 
|| Oct 23, 1903. 85,075 24,993 43,249 59450 60,082 49,000 11,580 | 
” 23, 1902. 80,429 22,745 41,608 55588 57,683 43,674 12,886 
” 23, 1901. 71,648 13,662 471449 45595 57,987 43,509 13,307 | 
| 10 roubles to £. | 
| 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 
} 
! 
Cash. Discounts, | 
Date 1904. ee. A ~ Advances, | Circulation. 
Gold. Silver. Total &c. 
| 
Oct. 15 . £48,248 £12,089 £60,337 421,862 £74,376 
| 22. 48,237 12,062 60,209 21,760 72,547 
| ” gt « 48,65 12,012 60,663 245941 749514 
Nov 7 48,672 11,975 60,647 24,100 724459 
” 15 48,743 11,997 60,740 225277 70,483 
Nov. 15, 1903 . 46,493 12,112 38,605 19,008 70,674 
| ” 15, 1902 . 46,344 | 12,159 58,503 16,308 65,429 
| ” 15, 1901 . 45557 | 10,892 56,449 19,520 63,981 
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State of the Fixed Jssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England 


1855—Dec. 7th 
1861—July roth 
1866—Feb. 21st 
1881—April Ist 
1887—Sept. 15th 
1889—Fe b. 8th 
1894—Jan. 29th 
1900— Mar. 3rd 
1902—Aug. Ith 
1903—Aug. roth 


England— 207 Private Banks 

- 72 Joint Stock Banks. 
Scotland— 19 Joint Stock Banks . 
Ireland— 6 Joint Stock Banks. 


Deduct, Lapsed Issues— 
England—185 Private Banks . ‘ 
» 53 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 


issue of the Ayrshire a - £337,938 
City of Glasgow Bank - 72,921 


+ 


a 14,000,000 
Add, Increase, since, in authorized amount of Bank of England : — 


475,000 
175,000 
350,000 
750,000 
450,000 
250,000 
350,000 
975,000 
400,000 
275,000 


£ 4,469,216 
2,342,947 


£6,812,163 


410,859 


Summary of Present Fired Fssues. 


England— Bank of England . 
er 17 Private Banks 

19 Joint Stock Banks 

Scotland— 10 Joint Stock Banks 

Ireland— 6 Joint Stock Banks 


Notre.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date 
Diminished in number by ae 
Lapsed Issues ° 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 
Lapsed Issues 


The number of Banks authorized to issue their own notes in Scotland by the Act 


of 1845 was 
Diminished in number by amalgamation 
Lapsed Issues, as stated above ‘ 


£18,450,000 
5,153,417 
3»478,230 
3,087,209 
6,354,494 


£ 36,523,350 


7,223,022 


£29,300,328 





£18,450,000 
684,201 
1,135,283 
2,676,350 
6,354,494 


£29,300, 328 


207 


5 
185 190 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING NOVEMBER 5, 1904. 


Fixed Issues. October 15. October 22. October 29. November s. 


& & & & 
17 Private Banks. ‘ ‘ 684,201 173,943 169,701 169,306 172,204 
19 Joint Stock Banks . -| 1,135,283 492,063 484,119 485,023 494,999 
36 Totals . -| 1,819,484 666,006 653,820 654,329 667,203 


Average Weekly Circulation of these banks for the month ending as above :— 
is iy ig 





Private Banks . ; ; . . . . : . . ° ~ £171,288 
Joint Stock Banks . , . : : : : ‘ ‘ ‘ : 489,051 
Together... : : - £660,339 


On comparing these amounts with the femme he the previous — they 
show :— 











Jncrease in the notes of Private Banks. ‘ . , ; ‘ : £9,019 
Increase in the notes of Joint Stock Banks : R ; ‘ 35,878 
Total Jucrease onthe month . . : : ; £44,897 
And, as compared with the corresponding nated of - year :— : 
Decrease i in the notes of Private Banks . ° , ° : , , £28,407 
Decrease in the notes of Joint Stock Banks . , , . : ‘ 52,643 
Total Decrease as compared with the corresponding period of last year. £81,050 


The following is the comparative state of the circulation as regards the Fixed 
Issues — 


The Private Banks are de/ow their fixed issues . ‘ , , , : £512,913 

The Joint Stock Banks are de/ow their fixed issues. , . ; 646,232 

Total delow their fixed issues . ‘ : . . : , . - £1,159,145 
*e — —— 


Summary of frisb and Scotch Returns 
To OCTOBER 22, 1904. 


The Keturns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 





Average Circulation of the Irish Banks. , ; . , : . £6,957,209 
Average Circulation of the Scotch Banks . : ‘ , , : ; 7,508,282 
Together . . ; ‘ ; ; ; : - £14,465,491 


On comparing these amounts with the Raaws - the previous — they 
show— 





Zncrease in the Circulation of Irish Banks : : ‘ ; : ; £606,655 

Increase in the Circulation of Scotch Banks 3 ‘ ‘ : ‘ : 116,297 

Total Zucrease onthe month . : : : ‘ £722,952 
And as compared with the corresponding month of last year— 

Decrease in the Circulation of Irish Banks . ; ; , £604,780 

Decrease in the Circulation of Scotch Panks : ‘ , , 227,049 





Total Decrease as compared with the corresponding period of last year. £831,829 
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The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 





Ireland, 6 Joint Stock Banks . ° ° ‘ ‘ e , ° £6,354,494 
Scotland, 10 Joint Stock Banks. ‘ ‘ ° ‘ , ‘ ° 2,676,350 
Together 16 . ° ‘ . ‘ ‘ ‘ ‘ ‘ . ‘ , £9.030,844 
The Actual Circulation compared with the above oe the aD results :-— 
Irish Banks are adove their fixed issues . 2 £602,715 
Scotch Banks are adove their fixed issues ‘ ‘ ‘ ‘ , ‘ 4,831,932 
Total adove fixed issues . . i ; ; ‘ i : ? , £5434,647 
~—_ e amounts of Gold and Silver coin held by these Banks during the past month : 
and Silver held by the Irish Banks . ; : : ; ; £ 3,364,222 
oud and Silver held by the Scotch Banks. , ‘ E ; : 6,114,457 
Together ‘ ‘ ° ° e ‘ ; : : ‘ ; £9,478,679 


Being an increase of £114,187 on the part of the Irish Banks, and a decrease of £71,141 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 


To NOVEMBER 5, 1904. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 











| October, November. Increase. Decrease. | 
| Bank of England (month eee 4 4 Ps £ | 

| November 9) . : 28,256,486 | 27,934,205 = | 322,281 

| Private Banks . , : a 162,269 171,288 9,019 | — 

| Joint-Stock Banks . | .| 483,173 480,051 35,878 | — 
| Total in gene ‘ , -| 28,871,928 | 28,504,544 44,897 | 322,281 
Scotland . , , ‘ 7,391,985 7,508,282 116,297 - 
Ireland . ; ‘ ° : 6,350,554 6,957,209 606,655 — 





United ee . . 42,614,467 43,060,035 445, a Net increase 


As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of ” 29,440, a decrease in Private Banks of £28,407, 
and a decrease in Joint Stock Banks of £52,643; in Scotland a decrease of £227,049, 
and in Ireland a decrease of £604,780, thus showing that the month ending November 55 
as compared with the corresponding period last year, presents a decrease of £710,490 in 
England, and a decrease of £1,542,319 in the United Kingdom. 


The Returns of the Bank of England for the month ending November 9 give an average 
amount of Bullion, in both departments, of £35,435,732- On a comparison of this with 
the Return for the previous month, there appears to be a decrease of £2,906,507, and as 
compared with the corresponding period of last year, an increase of £2,746,286. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending October 22 was £9,478,679, being an increase of £43,046, us 
compared with the Return of the previous month, and a decrease of £679,110, as compared 
with the corresponding period of last year. 
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Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE Four WEEKS ENDED SATURDAY, OcTo 


IRISH BANKS. 


BER 22, 1904. 


Average Circulation during Four Weeks | , Average “4 
| ending as above. et Since 
Name or Bank. Authorized Coin held 
Circulation. hs end \ during Four 
upwards. Under £s. Totals, Ww coke ending 
| 
£ & £ & & 
1 Bank of Ireland - || 3,738,428 | 1.776,750 957:725 | 2,734,475 663,496 
2 Provincial Bank of Ireland) 927,667 459,816 314,048 773,864 297,950 
3 Belfast Bank . 281,611 339,601 239,959 579,560 442,992 
| 4 Northern Bank 243,440 338,111 255,308 594,009 461,576 
15 Ulster Bank 311,079 603,409 399,283 1,002,692 817,154 
|| 6 The National Bank 852,269 $31,187 441,422 | 1,272,609 681,054 
TorTALs (Irish Banks) . 6,354,494 4,348, 874 | 2,608,335 6,957,209 3,364,222 
SCOTCH BANKS. 
| 1 Bank of Scotland . 343,418 308,321 | 786,599 | 1,094,920 | 929,211 | 
| 2 Royal Bank of Scotland . 216,451 282,136 724,789 | 1,006,925 942,501 | 
| 3 British Linen Company . 438,024 232,288 656,330 | 888,618 655,715 | 
4 Comcl. Bank of Scotland 374,880 247,502 722,741 970,243 747,587 | 
| 5 National Bk. of Scotland 297,024 236,548 598,794 835,342 695,738 
| 6 Union Bank of Scotland . 454,346 299,295 707,657 | 1,006,952 760,250 
| 7 Aberdeen Town & Cy. Bk. 70,133 129,097 179,594 308,691 280,364 | 
| 8 N.of Scotland —— 154,319 198,526 260,343 458,869 343,294 | 
9 Clydesdale Banking 274,321 232,021 562,652 794,073 656,048 | 
ito Caledonian Banking Co. . 53.434 60,858 82,191 143,049 103,749 | 
| et 
Tora.s (Scotch Beaks) 2,676,350 2,226,592 5,281,690 7,508,282 | 6,114,457 | | 


Bills on 3$ndia. 





Councit Bits. 
1904. 

Average. Minimum. 

& & s. a. 
October 26 . I 4062 I 475 
November 2 I 4°062 1 4y5 
November 9 I 4'093 I 43% | 
November 16 ° ; ° 1 4°06 I 47% 





Tececrarnic TRANSFERS. 


Average. Minimum. 
se & s. a. 
I 4'093 1 4ye 
I 4093 I 439 
I 4°125 : 4; 
( I 4°103) 
to 1 43> 
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BANKS 
| = Dividend) 

No. of Shares | z. Paid Quota. 
Issued, | Official List. | — tone 
80,000 | African Banking Corp., Lim., Shares, Nos. 1 to 80,000 ; 5 5 
200,000 | Kr. 14 Anglo-Austrian (Paper Currency) - a Kr. 24 12) 
29,970 6/ | Anglo-Californian, Limited ‘ ; ws 10 17 

000 s/ Anglo-Egyptian, Limited, Nos. 1 to 80,000 “a : 13} 
20,000 Do. do. Nos. 80,001 to 100,000 12} 
60,000 3/6 Anglo- Foreign Banking, Limited.. , 8} 

160,000 8/1} | Bank of Africa, Limited, Nos. 1 to 160,000 12} 
40,000 48) Bank of Australasia on go 
20,000 Bank of British North America .. 65% 
11,940 a/4t Bank of British West Africa, L imited, Nos. 1 to 11,940 6 
_— 10/ Bank of Egypt, Limited, Nos. 1—30,000 354 

yooo «= "14% peran.) Bank of Liverpool Limited . 348 
12,555 6/ Bank of Mauritius, Limited (London Register) 10 10 
100,000 20/ Bank of New South Wales (en London Reg., 25,000 , Shares) 20 41 
1§0,000 w4 Bank of New Zealand (Shares on London rein 3} 5? 

41,000,000 4% Bank of New Zealand 4% Guar. Stk. (prin in. guar. by 
N. Z. Government) Red. 1914 a nae ‘ ‘ 100 tor 
$0,000 | 1/6 Bank of Roumania, Nos. 1 to 50,000 6 } 
150,000 3/ Bank of Tarapaca and Argentina, L imited, Nos. 1 to 150,000 5 o 
346,500 12/ Barclay & Co., Limited, Shares, Nos. 1 to 346,500 .. . 264 
153,125 6/ The Birmingham District and Counties Co., Limited hs rid 
50,000 6/ British Bank of South America, Limited 10 12 
174,000 7/2¥4 | Canadian Bank of Commerce Shares 850 16 
150,000 1 Capital and Counties Bank, Limited, Nos. 1 to 150,000... 10 38 
40,000 22/ | Chartered of satin, Australia and China on i 20 45 
100,000 4/23 Colonial “ wi a us 6 64 
13,505 10/ | Delhi and Renten, Limited ove eve ce e ee a5 rt 
40,000 5/ German Bank of London, Limited, Nos. 1 to 40,000 = 10 rh 
80,000 30/ | Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) | S125 7 
99,800 3/ Imperial Bank of Persia, Nos. 201—100,000__.. -_ oF 64 6 
500,000 13/ Imperial Ottoman .. ose “ ; 10 133 
20,000 15/ | International Bank of I vondon, Limited — a a 15 _ 
63,102 5% | Ionian Bank, Limited, Nos. 1 to 63,102... «.. . 5 4a 
443,500 14/ | Lloyds, Limited, Nos. 1 to 443,500 : ‘ 8 31) 
75,000 10/ | London and Brazilian, Limited, Nos. 1 to 75,0 O0O ls. « 10 17 
100,000 40/ London and County, Limited, Nos. 1 to 100,000 =e. vt 20 96 
42,000 5/ | London and Hanseatic, Limited ... soe - 10 rm 
160,000 9/ | London and Provincial, Limited, Nos. 1 “to 160,000 am inn 5 ar 
60,000 a1/ London and River Plate, Limited, Nos. 1 to 60,000 ... eve 15 504 
28,000 4/ | London and San Francisco, Limited, Nos. 1 to 28,000 eee 10 10 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 a 20 71 
10,000 16/ | Do. Nos. 40,001 to 50,000 iss. at £40 pm., £35 pad. pa 15 62 
140,000 28/ | London and Westminster, Limited 20 564 
80,000 4/ | London Bank of Mexico and S. America, Ld., Nos. 1 to 80,000 5 74 
240,000 22/6 London City and Midland Bank, Limited, Nos. 1 to 240,c0o 124 48 
120,000 18/ | London Joint Stock, Limited 15 37} 
$4,602 | 15% per an.| Manchester and County Bank, Limited,. oo . wo | fo 574 
125,000 ar/ Manchester and Liverpool District Banking Co., Limited ... | £12 43. 
75,000 2/ Merchant, Limited . 4 oh 
100,000 6/3 | Metropolitan Bank (of E ngland & Ww ales) I A, Nos. 1 to 100,000 5 134 
25,884 6/ | Natal Besk, Limited, Shares, Nos, At to Aas,884 ; 5 tr} 
148,232 3/ | do. Nos, Br to naan 232... on 24 5} 
150,000 11/ | National, Limited .. ' on one 10 234 
200,000 12/ | National Bank of Egypt, Shares, “Nos. 1 to 200,000 ... 23} 
200,000 fes. 35°33 | National Bank of Mexico ... - ase 33 
100,000 3/6 | National Bank of New Zealand, Limited, Nos. 1 to 100,000 5 
110,000 8/ National Bank of South Africa, Limited, Bearer Shares, 
Nos. 1 to 110,000 ™ 18 
40,000 16/9} - -~ Provincial Bank of England, Limited 433 
215,000 19/23 do. do. do. ; 51h 
75,000 14/ North ‘and South Wales Bank, Limited.. 35 
51,000 7/3 North Eastern, Limited, Nos. 1 to 51,000 144 
85,425 38/ Parr's Bank, Ld., Nos. 1 to 85,425 . 83h 
40,000 15/ Provincial Bank of Ireland, Old Shares ave pm 32 
1,500,000 6d. Robinson _—_ African Banking Co., Ld., Nos. 1 to 1,500,000 ty 
61,941 45/ Standard of South Africa, Limited, Nos. 1 to 61,941... 25 82h 
60,000 25/ Union of Australia, Limited (on “on. Reg., 47,279 ‘Shares) 25 46 
£750,000 4% Do. 4% Inscribed Stock Deposits, 1905 100 100 
| 229,341 18/6 Union of London and Smiths Bank, Ltd., Nos. 1 to 229,341 15st | 38 
i= — = = — ——————— 








* Including bonus, 
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20 6/ 
I 6/ 
100 30/ 
10 2/ 
20 8/ 
to 1/23 
5 3d. 
|| 95 7/6 
5° 20/ 
| Stock 4% 
Stock 4% 
10 6/ 
5 4d. 
10 2/ 
| 
|| 200 24/ 
1 14d. 
i 
| 100 | 5/ 
5 44d. 
10 6/ 
| 15 6/ 
| 
5 of4. 
|| reo 5 
10 od. 
| 20 8/ 
|| _ 20 3/ 
|| Stock 4 
5° 15/6 
Stock | 14/ 
- 1o/ 
| 25 5/ 
10 4/14 
10 1/ 
25 25/ 
5 4/ 
25 | 30/ 
| 10 1/6 
| 25 10/ 
|| 100 | 44/ 
|| 100 43 
| § 7/6 
| 5 1/6 
! 25 2/6 
| 10 1/3 
50 12/ 
} 10 3/ 
an 2/3 
Stock | 20% 
20 20/ 
20 1/3 
10 4/84 
10 5/ 
10 3/9 
| 20 4/ 
| 10 | 7/6 
|| 20 4/ 
} s| ¥ 
| 10 4/6 





Bankers’ (Magazine Sbare ist. 


INSURANCE. 


NAME, 


Alliance Assurance, Limited . 

Do. do, New Shares, Nos. 1 to "215,625 
Alliance Marine and General Assurance, Limit 
Atlas Assurance, Limited, Nos. 1 to 120,000 


British and Foreign Marine, Lim., Nos. 1 to 67,000 
British Law Fire, Limited, Nos. 1 to 100,000 


Central Insurance Co., Ltd., 1 to 46,245 and 46, we 
to 173,905 
Clerical, Medical and General Life, Nos. 1 to 20,000 
Commercial Union, Limited, Nos. I tO 50,000... 
% “ West of England ” Term. Deb. Stk. 
Do. tBmercal Union Palatine 4% Deb.Stk. Red. 
County Fire, within Nos. 1 to 31,820 ; 


Eagle, Nos. 1 to 335,735 

Employers’ Liability Assurance Corporation, Lim., . 
OS. I to 75,000 

Equity and Law Life, Nos. 1 to 10, 900 


General Accident Assurance Corporation, ngaaeed 
Ordi » I tO 23,330, 23,351 to 400) 000.. es 
General Li c, Nos. 1 to 10,000 - 
Gresham Life, Nos. 1,737 to 20,000 : 
Guardian Assurance Co., Limited, Nos. 1 to 200,000 


Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 


Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 

Law Fire, Nos. 1 to 50, a. oa 

Law Guarantee & Trust Soc., La., Nos. 1 to 200, 000 

Law Life, Nos. 1 to 50,000. 

Law Union & Crown Insurance Co. ,Nos. rto 150,000 
Do. do. 4 % Debenture Stock 

Legal and General Life, Nos. ; to 20,000 .. ine 

Liverpool and London and Globe Cons. Stock... 

Do. do. (Globe £1 Annuity) .. 

London and Lancashire Fire, Nos. 1 to 89,155 

London and Lancashire Life, Nos. 1 t0 10,000. 

London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 

London, Nos. 1 to 35,862 

London Guarantee and Accident, Limited, ‘Ordny. 


Marine, Limited .. 
Merchants’ Marine, Limited, Nos. 1 to 50, 000 





North British and Mercantile, Nos. 1 to 110,000 ... 


| Northern, Nos. 1 to 30,000 


Norwich Union Fire insurance Soc., Nos. 1 to ly 000 


Ocean Agh. & Guar. “a Ld., Nos.60,001 to 72,000 

Nos. 1 to 60,000 

and ~ oor to aan oe we 
Ocean Marine, Limited, Nos. 1 to 40, 000 ... 


| Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 


Phoenix Assurance Company, Limited 


Railway eagesiteg Nos. 1 to 100,000 

Rock Life . 

Royal Exchange 

Royal Insurance, Nos. 1 to 130) 629... 

oe Union and National Ins. Co., “A” Shares 
do. *B” Shares 

Sun, on, I tO 240,000 ... . on : 

Sun Life, Nos. 1 to 48,000 


Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 


Union Assurance, Nos. 1 to 45,000 eee 
Union Marine, Limited, Nos. 1 to 65,400 aes 


World Marine Insurance, Nos. 1 to 30,060 ... 
Yorkshire Insurance Co., Ld., Shares 1 to 55,646 








Paid, 


2 4/ 
I 


25 
&r 4/ 


10/ 


£2 10/ 


100 
100 


10/ 


awn 





Quotation, | 


114 


| 








Prices 
from January 2 to 





November 18. 
Highest. | | Lowest. 
8 | 
128 1018 
443 438 
5? 58 
198 172 
24 1k 
17% 174 
598 494 
1064 103% 
106 103 
25 23 || 
a & || 
a! | 
22rs | atts 
a | 

a 

& | 718 
1% | 
1078 | 8% |) 

| 

11% II 

Ts | 
1676 | 154 
| : || 
198 8 | 
6v6 st || 
1054 1034 || 
1518 152 
44 | 43 | 
294 288 || 
23 194 

94 od | 
14 | 1% 
568 524 
152 134 | 
392 | 35 

34 | 218 | 
388 | 364 || 
77 74 
1105 | 1043 
164 144 || 
3 24 

94 9 
38 31's 
35% 32 

84 718 
44 4 
317 308 
473 454 
114 | of 
148 134 

88 84 
18 154 

94 82 || 
2 | 2 | 
10} 104 











* Law Life.—To which has been added £18 out of profits, but the liability still remains. 
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INSURANCE AND ACTUARIAL RECORD. 





ROYAL EXCHANGE ASSURANCE TRUSTEE AND EXECUTOR 
PROSPECTUS. 


‘ayT has long been a matter of common knowledge that 
there is a growing disinclination amongst the public 
to undertake the duties and liabilities of trustees and 
executors. The obligations incurred by holding these 
offices are at times very onerous; whilst, on the other 
side, those interested in the will or trust may suffer from the illness, 
incompetency or fraudulent conduct of those engaged in these 
capacities. Accordingly, there has been a steady movement of late 
years towards the employment of corporate bodies in preference to 
private persons in these matters, and, for some years past, some 
companies have devoted a good deal of attention to the matter. 
Hitherto, however, the more important and old-established life 
assurance companies have stood aloof from the business, but, 
apparently, this will not be the case in future, for the Royal 
Exchange Assurance Company has issued a prospectus, in which it 
sets forth the terms upon which it will be willing to act in such 
circumstances. According to these, the corporation may be nomi- 
nated executor, or trustee, or both. If desired, the directors will 
engage with the testator for the corporation to act, after they have 
approved of the provisions of the will. If the corporation be 
nominated executor or trustee without the consent of the directors 
and their approval of the provisions of the will, they reserve the 
right to decline to act, though such a course would only be followed 
in extreme cases. 
The fees may be paid :— 





(1) In one sum under discount, or 

(2) In instalments, under discount, during life, or 

(3) By a life policy, payable at death, or 

(4) Upon probate, as provided for in the form of appointment 
inserted in the will. 

If, when the will comes to be proved, the gross amount of the 
estate should be found to vary by Io per cent., or more, from the 
value originally estimated, the fees paid in advance will be subject 
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to a corresponding revision, whether in favour of or against the 


corporation. 
The following scale of fees will apply, as far as possible, to both realty and personalty. 
When the management of a business, or the performance of duties of an unusually } 
onerous character, is involved in a trusteeship or executorship, the scale will not of necessity 
be applicable. 





(1) Executor under wills :— 
(a) Registration fee, payable when the corporation has agreed 


to act (treated as an instalment of the fees set out below) . 45 00 
(6) Where the gross principal value of the estate— 
Does not exceed £2,000 . ; . ‘ ‘ , 10 0 O 
Exceeds £2,000 and does not exceed £20,000 . : 010 0 { Boned 
Exceeds £20,000 and does not exceed £50,000, as to 
420,000 as above, and as to balance . ; ‘at w 
Exceeds £50,000, as to £50,000 as above, and as to 
balance. ° ° . ° ° . ° o 2 6 


(2) Trustee, or executor and trustee, under wills :— 
(a) Registration fee, payable when the corporation has agreed 





to act (treated as an instalment of the fees set out below) 5 00 
(4) Where the gross principal value of the estate— 
Does not exceed £2,000 . ; . ; ; , 10 0 O 
Exceeds £2,000 and does not exceed £20,000 . ° o10 oO { bod 
Exceeds £20,000 and does not exceed £50,000, as to 
£20,000 as above, and as to balance . ‘ . £8. -s 
Exceeds £50,000, as to Aspnne as — and as to 
balance. 2s « 
(c) An equitable fee not excecding 2h per cent. will ‘be charged 
upon all income collected, and either distributed or 
invested. 
(3) Trustee under settlements :— 
(a) Where the gross principal value of the estate— 
Does not exceed £2,000 . ‘ ; : ; : 10 0 Oo 
Exceeds £2,000 and does not exceed £20,000 . ‘ os { Fai 
Exceeds £20,000 and does not exceed £50,000, as to 
420,000 as above, and as to balance . . eet « 
Exceeds £50,000, as to £50,000 as above, and as to 
balance. r o 1 


The above fees are payable un the euttlement is executed, and 
again, except as to the minimum fee of £10, upon the determination of 
the trust, or fro rata should the trust determine gradually. 

An equitable fee not exceeding 2} per cent. will be charged upon 
all income collected, and either distributed or invested. 

(4) Trustee for institutions :— 

A fee to be arranged, but not exceeding £2. 10s. per cent., upon all income 
collected, and either distributed or invested. 

In headings (2), (3) and (4), upon a change of investment being made, a percentage 
upon the amount involved is payable, varying from ,'gth to 4th per cent., according to the 
amount and nature of the transaction. 

A fee of 5s. will be charged for the acknowledgment of every notice of charge or 
assignment relating to the funds in trust. All out-of-pocket expenses of the corporation 
will of course have to be paid. 
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SUN LIFE ASSURANCE COMPANY OF CANADA. 


and energetic is undoubtedly the Sun Life Assurance 
Company of Canada. This institution has not yet 
attained its fortieth anniversary, and the magnitude 
of its transactions is far and away greater than that of any 
contemporary British life office of equal age. From head-quarters, 
at Montreal, its directors supervise a world-wide agency organisation. 
The continent of Europe knows it; it has representation in India 
and far Cathay; over Africa and South America the rays of this 
“Sun” are cast. In its own native country it claims that for several 
years the new assurances effected with it have exceeded both in 
number and amount those secured by any other life office in the 
Dominion. 

Its success is in great measure due to admirable organisation 
and to a diligent study of the requirements of the assuring public. 
Although a proprietary institution, it permits its participating policy- 
holders to share in the distributed surpluses to the extent of 
95 per cent. Its policies are unconditional contracts, excepting 
in cases where applicants have the intention to proceed to unhealthy 
climates, to engage in hazardous occupations, or in any other way 
to increase the average hazard of life assurance. Guaranteed 
surrender values are allowed and are applied when necessary in 
automatic fashion to prevent the forfeiture of policies. Every taste 
in life assurance is catered for, and the variety of benefits offered 
under the company’s system is extensive, as a reference to its 
voluminous prospectus will show. 

A world-wide business on a large scale necessitates a higher 
scale of expenditure than is usual under other circumstances, and this 
fact should be borne in mind in comparing the expense ratio of 
this very progressive company with those of many of its con- 
temporaries. A counteracting advantage enjoyed by the company 
lies in the fact that it is able to obtain a higher rate of interest 
upon its accumulated funds than is usual in Great Britain. It is 
stated that the assets of the company, apart from its own head 
office buildings and its loans on its own policies within their surrender 
value, are invested almost entirely in municipal bonds and mortgages 
of real estate (valued at two-and-one-half times the amount of 
the loans), and the bonds of street railway and other approved 
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descriptions of companies. The rate of interest presently being 
realised on the whole of the funds amounts to about 5 per cent. 

The company, being organised under Canadian law, is required 
to hold a reserve against each policy sufficient to guarantee the 
payment of the claim according to the standards of the Dominion 
legislature. The books of the company are subject to Government 
inspection, both in Canada and in several of the United States of 
America. Policyholders have an additional security in the fact that 
under Canadian law an assurance company is not only liable to 
its policyholders to the extent of its assets, but stockholders are 
liable for the full amount of their subscribed capital. The Sun 
of Canada has a subscribed capital of $700,000, of which $105,000 
is paid up. 

The policyholders of the company in this country can feel every 
confidence that their contracts are wel] secured. The company has, 
of course, complied with the terms of the British Insurance Acts and 
with the requirements of the Board of Trade. The policies issued 
by it in Great Britain are, by their terms, payable in sterling at its 
branch office in London. If any dispute should arise regarding any 
policy or transaction entered into in this country, the matter will be 
settled by the British courts, whose decision is final and binding on 
the company. Furthermore, the Sux of Canada has established a 
Board of Trustees for the United Kingdom, comprising such well- 
known public men as the Earl of Albemarle and Sir Charles 
Dalrymple, Bart., M.P. As a permanent security for British policy- 
holders the company has deposited with the Bank of Scotland 
#100,000 in the joint names of these trustees, thus indicating its 
desire to place its position, as regards these policyholders, beyond 
any doubt or question. 

From the directors’ report for the year 1903 we learn that the 
new assurances issued and paid for numbered 12,065 for £2,911,069, 
showing an increase of 1,116 in number and £644,489 in amount 
over the figures of 1902. The total assurances increased by 
$1,746,490 to £15,550,929. The premium revenue amounted to 
£699,459 ; while interest, rents, and the profit on sale of securities 
produced £147,711, bringing the income up to £847,180, or £112,610 
beyond that of the previous year. During 1903 the claims, numbering 
553 on 511 lives, amounted to £124,149, and are stated to have been 
“small compared with what might reasonably have been expected, 
according to mortality tables in use by the company.” The record 
of the last three years in this respect is reported as having been 
“surprisingly favourable.” An addition of £413,163 has been made 
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to the assets, bringing them up to 43,178,178. After distributing 
419,206 in profits to policyholders, the undivided surplus over 
liabilities and capital stock, according to the company’s valuation 
standard, has been increased during the year by £59,425 to 
£184,188; the surplus, by the Canadian Government basis of valua- 
tion, having been £280,031. It is pointed out that at the close of 
1903 the new assurances, the total assurances in force, the premium 
revenue, the revenue from interest, the assets, and the surplus, were, 
each and all, greatly in excess of the corresponding amounts of any 
previous year in the company’s history. During the last ten years of 
its existence its premium income has been trebled, and its funds have 
increased nearly fivefold. 

The company’s chief office for the United Kingdom is at 
93 Queen Victoria Street, London, E.C. It has branch offices in 
Manchester, Bradford, Newcastle-on-Tyne, Glasgow, Edinburgh, 
Aberdeen, Birmingham and Dublin, and agencies in all parts of 
Great Britain and Ireland. 


-™ 
me 





Canton Insurance OrrFice.—The London agents of the Canton 
Insurance Office, Ltd., have received a telegram from the head office stating 
that at the general meeting, held in Hong Kong, a dividend for 1903 of $17 
per share, or 34 per cent., on the paid-up capital, was declared ; $100,000 
was placed to reserve fund and $25,000 to reinsurance fund. ‘The balance 
has been carried forward and now stands at $1,400,000. 


AMALGAMATION.—It is generally understood that the provisional arrange- 
ments for the transfer of the fire and life business of the Hand-in-Hand 
Insurance Society to the Commercial Union Assurance Company are nearing 
completion. On this matter the Zimes states that all the details of the 
proposed transfer have not yet been agreed to by the respective directors, but 
that the main principles have been decided upon. The transfer, if it be 
ultimately sanctioned by parliament, will be unprecedented in character. 
The Hand-in-Hand is a mutual fire and life office, and it is the oldest fire 
insurance office in existence. There are no shareholders, and the directors 
have only to consider the interests of policyholders. It happens that the 
terms offered by the Commercial Union for the Hand-in-Hand’s goodwill 
allow not only for the guarantee of existing bonuses to fire and life policy- 
holders, but the payment or the guarantee of largely-increased bonuses. In 
fact the amounts which will be available for division among Hand-in-Hand 
policyholders are so large that the directors—whatever may have been their 
own feelings—hardly had any choice except to give their policyholders the 
opportunity of accepting them. In no case of insurance amalgamation on 
record have policyholders been offered anything like such terms. When the 
full details are made public it will be seen that—whatever criticism may be 
offered on general or sentimental grounds—the directors of the Hand-in-Hand 
have provided for the interests of their fire and life policyholders on almost 
a sumptuous scale. 
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WESTMINSTER AND GENERAL LIFE ASSURANCE 
ASSOCIATION. 


+y SSOUNG by comparison with the Westminster Fire Office, 

3 ~=with which it is closely allied for business purposes, the 
Westminster and General Life Assurance Association 
dates back to the pre-Victorian era of 1836. Only 
sixty-eight years ago was it established; but West- 
minster was a very different place in the last year of sailor William’s 
reign to the Westminster of Edward VII. Hard by the West- 
minster Companies’ offices were the Covent Garden hustings, 
where the porters used to pelt preposterous Tory candidates with 
cabbages, little dreaming that, in thirty years’ time, Westminster 
would be the most impregnable Conservative stronghold in the 
kingdom. Dickens wrote Pickwick in the year that the Westminster 
Life Office was established ; the first proposers for assurance were, 
presumably, of the Pickwick type. A reflection of this kind invests 
the company with quite a respectable antiquity. 

In any case it must be conceded that since 1836 the great 
majority of life offices doing business in the United Kingdom have 
come into existence, and many of them have far and away out- 
distanced the Westminster and General Life Office as regards the 
magnitude of their operations. Yet not many of them have produced 
better results to their assured. The Westminster and General has 
been an unambitious concern throughout its useful but uneventful 
history. If the scheme of its founders was to establish a sound life 
office which would yield substantial profits to its shareholders and to 
its participating policyholders, it has been admirably carried out. 
But—well, the “ but ” is, perhaps, merely a prelude to a little piece 
of sentimentalism. One is disposed to regret that so excellent an 
institution has not been more widely appreciated by the masses of 
the assuring public. How does it happen that the company 
transacts so small a new business, and that its operations throughout 
have hardly risen to a level commensurate with its class and 
character ? 

To pass from the sentimental to the practical. If, in the City of 
Insurance, King Street, Covent Garden, is not “ Quantity ” Street, 
it can fairly claim to be “Quality” Street. Good goods are sold 
there, and the purchasers of both fire and life insurance commodities 
are select and desirable customers. The proprietors of the West- 
minster and General have no reason to regret their investment in its 
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shares. If the management has not been pushful, it has been profit- 
able. So “ Box, the shareholder,” and “ Cox, the policyholder,” are, 
or certainly should be, satisfied. 

The directors’ report for 1903 shows that in the year under 
review 261 new policies were issued for £90,655. The premium 
income amounted to £61,505, being less than that of the previous 
year by £449; whilst the interest income totalled £27,835, or more by 
£1,189 than it was in 1902. There were 78 deaths among the assured, 
which resulted in claims amounting to £39,588 (including bonus 
additions), as compared with £41,937 in the preceding twelve 
months; whilst claims amounting to £3,549 accrued on 19 matured 
endowments. ‘ 

The incidence of the death claims last year is reported as having 
been very favourable, and it is stated that “ there is again a consider- 
able profit from that source.” This announcement is of particular 
interest at the present moment, looking to the fact that a quinquen- 
nial valuation falls due on December 31, 1906. The last valuation 
was made on a severe basis. ~The company was on that occasion one 
of the first among British offices to employ the O™- and O™-® tables 
of the Institute of Actuaries, giving effect to the most complete 
scientific compilation of statistics relating to experience of assured 
lives ever made in the United Kingdom. As the claims during the 
first four years of the quinquennium have been less than anticipated 
by these tables, a considerable profit from this source may be expected 
to swell the forthcoming actuarial surplus. 

The investment point of view has a material bearing upon valua- 
tion profits, and this seems entirely satisfactory in the case of the 
Westminster and General. The funds of the association stood on 
December 31 last at £725,505, as compared with £700,649 at the 
end of 1902, showing an increase of £24,856, and they yielded 
interest at an average rate of £3. 18s. Id. per cent. per annum, as 
compared with £3. 16s. 5d. in 1902. The rate at which it is assumed 
for valuation purposes that the funds will accumulate is 3 per cent., 
which, in 1903, was exceeded by nearly one-fourth. The profit from 
interest was therefore proportionately very large. 

Nor does the spectre of depreciation in values of securities appear 
to scare an anxious actuary. As regards depreciation, well, there 
isn’t any. There are no snakes in his monetary pastures. What 
says the report for 1903 on this point? “ Notwithstanding the severe 
and long-continued fall in the value of all investment stocks, the 
present aggregate market values of the association’s stocks still 
exceed by a substantial amount the total prices at which they are 
taken in the balance-sheet.” To the initiated, these are glad tidings. 
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The expert who has to scan the reports of a life office prior to an 
actuarial valuation wants to know all he can about the prices of that 
office’s investments in these drear days of depression. A shortage in 
prices has too frequently meant, since the brave days of Consols 
at 114, a shrinkage in a bonus sometimes even to the disappearing 
point. There is no fear of any shortage of this kind at the forth- 
coming valuation of this office. 

The association very fully takes the public into its confidence as 
regards investments, a full list of these appearing in the auditors’ 
report which is appended to that of the directors. They are of 
excellent class, and their select and widespread character bears 
ample testimony to the financial acumen of the board. 

Four years ago the declared bonuses were at satisfactory rates, 
comparing favourably with those of the majority of the best British 
offices, and ranging from over 20s. to over 30S. per cent. per annum 
for each year during the previous quinquennium that each partici- 
pating policy had been in force. Everything points to the forth- 
coming distribution well maintaining the association’s reputation as 
a profit-making enterprise, and we await the publication of the valua- 
tion report with a pleasurable anticipation that may well be shared 
by the participating policyholders. 

One result of the valuation, should our favourable prognostications 
be realised, will, we trust, be a considerable impetus to the new 
business. We hope that in future the agents will do their best to 
annihilate our sentimental “but.” It seems to us that it can be 
done, and that they ought to do it. 

The constitution of the company is exceptionally democratic for 
a proprietary office. Any policyholder assured for £500 or upwards 
on the participating scale, who has paid three annual premiums, can 
attend and vote at general meetings. He can thus gratify one 
of the most ardent passions in an Anglo-Saxon breast without 
paying an extra premium for the privilege. 


—_— 
— 





INSURANCE AMALGAMATION.—The directors of the National Assurance 
Company of Ireland have made an arrangement with the Yorkshire Insurance 
Company, established 1824, for the fusion of the business in the fire and 
accident department of the “National” and the transfer of same to the 
“Yorkshire.” The arrangement will be operative as each “ National” 
policy falls due for renewal, and is confined to the direct agencies in Ireland 
and certain colonial and eastern agencies. ‘The business in Ireland will 
continue to be under the direction of the directorate of the “ National” in 
Dublin, which includes some of the best-known names in Ireland, several of 
its members, later on, joining the Irish board of the “ Yorkshire.” It has 
also been agreed that, subject to the necessary sanctions, legal and otherwise, 
the life department shall also be included in the transfer. 
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THe ConrLaGraTion Hazarp.—The Financial News states that 
Mr. John H. F. Walter, a director, and Mr. John Large, assistant secretary 
of the Norwich Union, who are visiting the United States for the purpose 
of making a special study of the conflagration hazard, have given much 
attention to Philadelphia. According to the Philadelphia correspondent of 
the Mew York Chronicle, not only are the streets in the conflagration districts 
gone over by the visitors, but alleys and byways are closely inspected. The 
thoroughness of the work may be inferred from the following incident. 
While driving down Filbert Street with the local representative of the com- 
pany, they came to an alley-way leading off Filbert Street, when the carriage 
was ordered to be stopped. ‘The visitors were assured that it was only a 
blind alley, of no particular consequence ; but they insisted upon inspecting 
it, and, to the surprise of the local men, they succeeded in bringing to 
light a hazardous condition of affairs, unknown to the local underwriters, 
apparently, and which was at once called to the attention of the Philadelphia 
Fire Underwriters’ Association. The visitors also discussed with Inspector 
McDevitt the dangers of smoke explosions. One effect of the efforts to 
impose a conflagration charge on the western cities of the United States has 
been an attempt by an organisation, called the Policyholders’ National Union 
of Chicago, to raise a concerted resistance. This organisation, which started 
originally to examine policies and report on the standing of companies for 
its subscribers, is now broadening its scope, or, at least, attempting to do so. 
It has corresponded with the various cities on which a conflagration charge 
has been laid, offering its services in treating with the companies. Its 
president, in a recent interview, outlined its attitude on this question, and 
said that it found in some places the conflagration hazard was taken into 
account in the present schedules, and spoke of the company’s engineers 
examining into matters and being ready to meet the experts of the Western 
Union Tariff Association. Naturally, the governing committee of the Tariff 
Association holds that the Policyholders’ Union is not competent to give 
advice on so technical a subject as that of the conflagration hazard. The 
National Board of Fire Underwriters of the United States has compiled 
a list of conflagration losses in that country, each in excess of $500,000, 
since 1865. There are 215 in all, and seven were for more than $5,000,000. 
The following gives the totals, by decades :— 


1866-1870 8 losses ‘ , ; , ; ; , $26,000,000 
1871-1875 14 losses ‘ , ; , , . . 258,925,000 
1876-1880 6 losses ; , : ‘ ‘ ) , 6,996,000 
1881-1885 3 losses ; : : ‘ ‘ , ‘ 2,462,000 
1886-1890 38 losses ° ‘ , ; , . : 47,761,000 
1891-1895 47 losses : , ' . ‘ ‘ ° 44,220,000 
1896-1900 63 losses ; ‘ . ‘ ° . . 53,662,000 
1901-1904 (three-and-a-half years) 36 losses . , 94,561,000 

Total, 215 losses ‘ , ° -  $534,587,000 





The figures are interesting, not merely because of the large amounts involved, 
but also on account of the revelations concerning the periodicity of confla- 
grations. The losses during the twenty years 1866-1885 amounted to 
$294,383,000, and during the eighteen-and-a-half years 1886-1904 to 
$240,204,000. But the fluctuations for periods of five years were very 
great. The Mew York Chronicle remarks that the statistics show the 
necessity for specific conflagration charges, and also that the portions of 
premiums collected to cover this hazard must not be regarded as earned 
when the particular policies expire ; but must be reserved carefully to meet 
the irregularly recurring strain of conflagrations. 
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PERSONAL, ETc. 





INDEMNITY MuTuAL MARINE ASSURANCE Company.-—Mr. Edward 
Charles Grenfell, of Messrs. J. S. Morgan and Company, has joined the 
board of the company. 

CALEDONIAN INSURANCE Company.—Mr. Robert Chapman, secretary 
at the company’s London city branch, has been appointed general manager, 
in succession to the late Mr. David Deuchar. 


LonpDON GUARANTEE AND AccIDENT Company.—The directors have 
appointed Mr. Arthur W. Woolland inspector for the south-eastern 
counties. 

Mutua. Lire ASSOCIATION OF AUSTRALIA.—The JZ. Z. A. Chronicle, 
published by this association, contains an interesting reference to the 
appointment of the Hon. Sir Normand MacLaurin, M.D., as a new director 
of the Mutual. This gentleman holds a prominent position in our 
Australian colonies, being a member of the Legislative Council of New South 
Wales ; Chancellor of the University of Sydney; M.D. and LL.D. of the 
University of St. Andrew’s; while he has been Principal Medical Officer of 
the Mutual Life Association for the last thirty years. He is also president 
of the Bank of New South Wales, and a director of the Colonial Sugar 
Refining Company. 

NATIONAL ASSURANCE COMPANY OF IRELAND.—Mr. Frank W. 
Summerfield has been appointed accident superintendent for the company in 
succession to Mr. C. H. Franklin. 

LIVERPOOL AND LONDON AND GLOBE INSURANCE Company.—The direc- 
tors of the company have promoted, to be an assistant secretary at their head 
office, Mr. John Critchley Rimmer, who entered the company’s service in 
December, 1872, and who was appointed head of the Foreign Department 
in Igol. 

British Law Fire INsuRANCE Company.—The company has appointed 
Messrs. Trevor N. and N. S. Smith, of 38 Dame Street, Dublin, district 
managers there for a district comprising all Ireland except the Province of 
Ulster. 

NATIONAL PROVIDENT INsTITUTION.—The Hon. Vicary Gibbs, of Messrs. 
Antony Gibbs & Sons, has been appointed chairman of this institution. 
The Right Hon. Lord Sandhurst has been elected a director to fill the 
vacancy caused by the death of Mr. W. H. Willans. Lord Sandhurst is a 
director of the London and Westminster Bank. ‘The directors have also 
appointed Mr. Lewis Frederick Hovil actuary and secretary to the institution 
in succession to Mr. Arthur Smither, who retires after forty years’ service. 


STaR Lire AssuRANCE SocigEty.—Sir George Hayter Chubb, Bart., has 
been elected chairman of the above society, in succession to Mr. George 
Lidgett, Mr. Edward Spicer succeeding Sir George Hayter Chubb as deputy- 
chairman. 
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ScorrisH PLate GLass INSURANCE CompaNy.—Mr. Charles Dalrymple 
Gairdner, C.A., of Messrs. McClelland, Ker & Co., 115 St. Vincent Street, 
Glasgow, has been appointed a director of the above company, in room of 
the late Mr. J. M. Taylor, LL.D. 

ABSTAINERS AND GENERAL INSURANCE Company.—The directors have 
appointed Mr. Dowling L. Cottrell to the position of district manager for 
Dublin and the South of Ireland. 





& 
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NORTHERN ASSURANCE Company.—The directors have declared an 
interim dividend of #1 per share, or at the rate of 10 per cent., on account 
of 1904. 

THE Scottish Provident Institution has issued a fresh prospectus, which 
sets forth in a lucid manner some of the attractive policies which may be 
taken out with this office. 


Kinc InsurANCE CompaNy.—At a meeting of the directors of the 
company an interim dividend at the rate of 5 per cent. per annum was 
declared for the half-year ending June 30 last. 

LONDON AND LANCASHIRE FIRE INSURANCE CompaANy.—The directors 
of the above company have declared an interim dividend of 5s. per share 
(being at the same rate as the last interim dividend). 


FIRE REINSURANCE CoMPANY OF Lonpon.—The directors of the above 
company have declared an interim dividend at the rate of 6 per cent. per 
annum for the half-year ending June 30 last. 


WESTMINSTER FIRE OrricE.—The report of the office for the year 
ended September 30 last, submitted at the meeting, states that gross 
revenue amounted to £189,923, against an outgo of £157,455, leaving a 
profit of £32,468. Of this, £13,067 has been carried to septennial fund 
and £19,401 to surplus fund. The total reserves now stand at £315,896. 


INSURANCE INSTITUTE OF YORKSHIRE.—-The seventeenth annual dinner 
in connection with this institute was held at “ Powolny’s,” Leeds, on Friday, 
November 18. The president, Mr. David M. Linley (British Law), took the 
chair, and the vice-chairs were occupied by Mr. J. W. Wootton (Sun Life), 
Mr. F. J. Allen (Atlas) and Mr. E. A. Birks (Yorkshire). The guests present 
were Mr. H. Cockburn, F.I.A., F.F.A. (president of the Institute of 
Actuaries), Mr. S. G. Warner, F.I.A. (hon. secretary of the Institute of 
Actuaries) and Mr. H. C. Chambers (hon. secretary of the Insurance 
Association of Manchester). After the usual loyal toast had been honoured 
the president proposed ‘Our Institute.” ‘The Institute of Actuaries ” was 
proposed by Mr. A. Moorhouse, F.I.A. (Friends’ Provident), and responded 
to by Mr. Cockburn and Mr. Warner. Mr. E. A. Birks proposed “ Other 
Institutes,” which was responded to by Mr. Chambers. The speeches were 
interspersed with music, contributed to by Messrs. Percy James, Gerald Pym 
and T. Barnes. 
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Obituary. 

WE regret to have to record the death of Mr. David Deuchar, F.R.S.E., 
F.F.A., F.L.A., general manager of the Caledonian Insurance Company. 
Mr. Deuchar, whose death has called forth general regret in insurance circles, 
entered the office of the Standard Life Assurance Company in Edinburgh at 
the age of fifteen. Passing the final examination of the Faculty of Actuaries, 
in 1866 he was appointed assistant actuary of the Caledonian, which post he 
filled until 1869, when the position of joint actuary of the Edinburgh Life 
Assurance Company becoming vacant, he was appointed to fill it. Shortly 
after he was made joint secretary, and in 1874 became sole secretary and 
actuary of that company. It was in 1875 that Mr. Deuchar accepted the 
post which he held at the time of his death, and the progress which the 
Caledonian Insurance Company has made since that time bears eloquent 
testimony to the energy and ability of its late general manager. Mr. Deuchar 
held a number of appointments in connection with various insurance insti- 
tutions and societies, and was an active contributor to insurance literature. 


ss 
— 





INDEMNITY MUTUAL MARINE ASSURANCE ComPpaANy.—The company has 
removed to new premises at No. 1 Old Broad Street, London, E.C. 

ScoTTisH AMICABLE Lire AssuRANCE Society.—The Manchester office 
of the society has now been removed to its own building, and the address, in 
future, will be “Scottish Amicable Buildings,” 86 Cross Street, Manchester. 


Wir the Citizens’ Staff Record, of September 24 last, published by the 
Citizens’ Life Assurance Company at Sydney, N.S.W., is presented, as a 
supplement, a full-page photograph of new Perth (W.A.) offices of this 
company. 

NORTH QUEENSLAND INSURANCE Company.—The London manager of 
the company has received cable advice from the head office in Sydney that 
the balance at credit of profit and loss for the year ended September 30, 
1904, including £1,195 brought forward, is £13,425. A dividend of 8 per 
cent. has been declared, £5,000 is added to the reserve fund and £4,130 
carried forward. 

INSURANCE INSTITUTE OF YORKSHIRE.—At the first of the session on 
October 31, the president, Mr. David M. Linley, district secretary of the 
British Law Fire Insurance Co., Ltd., delivered his presidential address. 
The speaker dwelt upon the educational and social work of the institute, and 
contrasted the conduct of business at the present day with that of thirty years 
ago. He emphasized the need of study, and referred to the comparative ease 
with which a young student of to-day may acquire a knowledge of the 
business. The president urged the associates to attend the various classes 
which are held under the auspices of the institute, and thus obtain a mastery 
of the rudiments of the business. At the conclusion of the address a 
hearty vote of thanks was accorded to Mr. Linley, on the proposition of 
Mr. W. Holbrook (Royal), seconded by Mr. F. J. Allen (Atlas), and 
supported by Mr. J. W. Wootton (Sun Life), Mr. F. E. Colchester (Commer- 
cial Union) and Mr. E. Bagshaw (Phcenix). 











